
August 23, 2019 
Dear Investors,  

Two weeks ago, I suggested that investors “buckle-up” for a wild market ride.  The 
market has been extremely volatile while working through wave-2 (up) and appears to 
have started wave-3 (down).  The Dow Jones Industrial Average’s decline has been 
stopped by its 200-day moving average four times over the last three weeks.  The wave-3 
decline should blow through that key support level in the coming days.  If that occurs, 
then it is likely that the Blue Chip index could plunge another 2,000 points in the near 
term and challenge the December lows.  The S&P 500 has not traded down to its 200-day
moving average yet, but probably will very soon.  If both the Dow and S&P break below 
their 200-day moving average, then we could see the markets break below their 
December lows.
 
The Dow Jones Industrial Average plunged more than 600 points on Friday to end the 
week down 257.11 points, or -1.0%, and closed at 25,628.90, up 9.9% this year.  The 
S&P 500 Index ended the volatile week down 41.57 points, or -1.4%, to close at 
2,847.11, and is up 13.6% this year.  The NASDAQ Composite lost 144.22 points, or    
-1.8%, to close the week at 7,751.77, and is  up 16.8% this year.  The Russell 2000 
plunged 2.3%, or -34.15 points, this week to close at 1,459.49, and is up 8.2% this year.  
Gold rose $13.30 an ounce to close at $1,536.90, and is up 19.6% this year.  

Once again, the volatility was blamed on the ebb and flow of the U.S. and China trade 
war.  The back and forth posturing of tariffs rattled Wall Street.  Global economies are 
slowing and once again the U.S. yield curve temporarily inverted suggesting that a U.S. 
recession is on the horizon.  This battle is likely to continue for quite some time 
increasing the market volatility in both directions.

I strongly suggest that you call our office to review your portfolio to preserve this year’s 
gains.  The warning signs are mounting.   It is time to avoid the temptation of market 
greed and the fear of missing the rally.  We can help you create a retirement plan to 
provide lifetime income.  If you have any questions, please call our office for a no 
obligation financial review.  Visit our website for more information about our 
B.E.L.I.E.V.E. wealth management approach.
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You cannot invest directly in a market index; market indices are for benchmark purposes.  The information in this market commentary 
is obtained from various news sources, Stockcharts.com and technicalindicatorindex.com. 

Fibonacci Phi Date (also known as Fibonacci Time Extensions) is a technical indicator used to seek to identify the timing of 
significant price movement in the market, and is based on the Fibonacci Number Sequence.

http://r20.rs6.net/tn.jsp?llr=5cqn8gdab&et=1106853148619&s=0&e=001IItwJYjbGUGAZoe_wgsIZpB-JXjRkDDWqOGUFmIcZP2fFuPoIxhNMFIS6pAtPRPDVnZlBys4bIxMVXlI4DEhRCU7ddKPYvMpZt2E0FdU1o1bYF2Uy2d3wWFJUKikKb4G&id=preview
http://www.summitasset.com/


The Hindenburg Omen is a combination of technical factors that attempt to measure the health of the NYSE, and by extension, the 
stock market as a whole.  The goal of the indicator is to signal increased probability of a stock market crash.

The McClellan Oscillator is a market breadth indicator used in technical analysis by financial analysts of the New York Stock 
Exchange to evaluate the balance between the advancing and declining stocks.

The opinions voiced in this material are for general information only and are not intended to provide specific advice or 
recommendations for any individual.  To determine which investment(s) may be appropriate for you consult your financial advisor 
prior to investing.

The economic forecasts set forth in the presentation may not develop as predicted and there can be no guarantee that strategies 
promoted will be successful. All performance referenced is historical and is no guarantee of future results.

The Standard & Poor’s 500 Index is a capitalization weighted index of 500 stocks designed to measure performance of the broad 
domestic economy through changes in the aggregate market value of 500 stocks representing all major industries.

The Dow Jones Industrial Average is comprised of 30 stocks that are major factors in their industries and widely held by individuals 
and institutional investors.

The NASDAQ Composite Index measures all NASDAQ domestic and non-U.S. based common stocks listed on The NASDAQ Stock 
Market.

The Russell 2000 Index is an unmanaged index generally representative of the 2,000 smallest companies in the Russell 3000 index, 
which represents approximately 10% of the total market capitalization of the Russell 3000 Index.

The Blue Chip Index is a stock index that tracks the shares of the top-performing publicly traded companies.  These indices are 
unmanaged, which cannot be invested into directly.

Precious metal investing involves greater fluctuation and potential for losses.

Past performance is no guarantee of future result.


