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Why is this a good time to
invest in Latin America?
By Alvaro Castillo
Several compelling reasons make
this an opportune time to invest in
Latin America, including thriving
GDPs in the region; an increasingly
sophisticated economic structure, as
a result of positive reforms; and a
generally improved economic and
political stability.
Nearly 580 million people live in
Latin America, and its population
is increasing at a faster pace than
that of either North America or Europe. Also, with an ever-expanding
middle class fueling demand for
most consumer goods, the growth
of most Latin American GDPs is
outpacing North American and
European economies.
This healthy GDP growth is accompanied with low levels of external debt in the largest economies,
better fiscal discipline and higherthan-ever levels of international
reserves. In addition, the move to
flexible exchange rates in the principal economies has alleviated the
distortions caused by fixed-rate systems, which can lead to problems
like the devaluation of currencies.
For investors, growing Latin American GDPs mean that consumption is
on the rise in the region. Meeting
this increased demand leads to continued growth in goods and services,

which in turn translates to better
returns for companies listed on
the region’s exchanges. So, as is true
of most emerging markets, stocks in
Latin America are for the most part
delivering better returns than those
in the United States and Europe.
Fiscal responsibility is also good
for GDP growth, and governments in
the region, like Brazil and Mexico,
have initiated many positive economic reforms.
For example, the Latin American
equivalents of the U.S. Federal Reserve were not independent in the
past, but today most central banks
operate independently and can implement initiatives that lead toward
stable policies. Sufficient government revenue also buttresses a
nation’s economic and political
stability: Most major economies in
the region have improved tax collection with systems that will raise the
funding necessary for governments
to function efficiently.
In short, if concerns about stability
or growth have caused you to shy
away from investing in Latin America, the region is arguably at least as
disciplined as the United States. Remember, it was not Latin American
countries that nearly defaulted on
their debt and saw their governments

shut down during 2013. In fact, because of robust growth, most Latin
American countries have ample cash
reserves. In other words, perhaps it is
time to explore a world of investment
beyond the Dow and NASDAQ.
Here is how to get started: We
like following exchange-traded funds
(ETFs) in Latin America. As is the
case in the United States, ETFs, which
provide the diversification of a mutual fund and the tradability of a
stock, track the indexes of a wide
array of asset classes and regions,
including Latin America. The exchange traded fund ILF tracks the
investment results of an index composed of the 40 largest Latin American companies. We also see value in
country-specific ETFs like those of
Mexico and Chile.
In a very real sense, these ETFs
are the Latin American equivalent of
the Dow Jones Industrials; that is,
they track and average the performance of a group of companies. The
difference is, given the region’s thriving GDPs driven by robust population growth and a resulting increase
in goods and services, these ETFs’
positive performance is worth considering. Meaning, there has probably never been a better time to invest
in Latin America.
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We serve a diverse group of domestic and international high
net worth and institutional clients. To learn more about our
team and our strategy, please contact us at 305.377.1941.
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“With an ever-expanding middle class
fueling demand for most consumer
goods, the growth of most Latin
American GDPs is outpacing North
American and European economies.”
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About Loyola Asset Management

ill u s t r a t io n b y k e vi n sp r o u ls

Loyola Asset Management serves a diverse group of domestic and international high net worth and
institutional clients. The firm prioritizes each client’s best interests with an open platform for investment.
Through relationships with some of the world’s largest, most financially sound institutions, Loyola offers a
broad range of services and valuable assets that include a professional staff led by directors with decades
of experience, bolstered by solid financial and technical resources. Besides its unwavering commitment to
clients, Loyola Asset Management has a commitment to achievement, seeking the greatest return possible,
while keeping in mind each client’s risk tolerance. An emphasis is placed on staying abreast of international
events and developing portfolios that are transparent, liquid, well diversified and cost efficient.
Financial Services Experience
Castillo, 33 years; Perez Leal, 30 years;
Hierro, 23 years; Domenech, 16 years;
Segrera, 3 years
Assets Under Management $368 million
Largest Client Net Worth $1 billion
Primary Custodian for Investor Assets
Accounts introduced to JP Morgan
Clearing Corp. for custody by Western
International Securities

Loyola Asset Management

Compensation Method Fixed fees (planning services); asset-based fees
and commissions (investment services)
Minimum Net Worth Requirement $5 million (planning services); $1 million
(in assets, investment services)
Method of Compensation Asset-based, hourly and fixed fees (planning
services); asset-based fees (investment services)
Professional Services Provided Planning, money management and
investment advisory services
Website www.loyola-asset.com

55 Merrick Way, Suite 208, Coral Gables, FL 33134

Email info@loyola-asset.com

305.377.1941
worth.com
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Loyola Asset Management is featured in Worth® 2014 Leading Wealth Advisors™, a special section in every edition of Worth® magazine. All persons and firms appearing in this section have
completed questionnaires, have been vetted by an advisory group following submission by Worth®, and thereafter paid the standard fees to Worth® to be featured in this section.
The information contained herein is for informational purposes, and although the list of advisors presented in this section is drawn from sources believed to be reliable and independently
reviewed, the accuracy or completeness of this information is not guaranteed. No person or firm listed in this section should be construed as an endorsement by Worth®, and Worth® will not be
responsible for the performance, acts or omissions of any such advisor. It should not be assumed that the past performance of any advisors featured in this special section will equal or be an
indicator of future performance. Worth®, a Sandow Media publication, is a financial publisher and does not recommend or endorse investment, legal or tax advisors, investment strategies or
particular investments. Those seeking specific investment advice should consider a qualified and licensed investment professional. Worth® is a registered trademark of Sandow Media LLC.
See “About Us” for additional program details at http://www.worth.com/index.php/about-worth.

