
All three major U.S. stock benchmarks closed sharply 
higher Friday, with the technology-heavy Nasdaq 
Composite surging more than 3%, as investors 
reassessed the expected path of Federal Reserve 
interest-rate hikes. The Dow Jones Industrial Average, 
S&P 500, and Nasdaq each scored weekly gains, 
snapping three straight weeks of losses.
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WEEK IN REVIEW
STOCKS SNAP THREE WEEKS OF LOSSES

IN THIS ISSUE
- Sof t  landing dif f icult  for  

Powell

- Slow ing grow t h is 
becom ing apparent

- Mixed dat a on US hom e 
sales; pr ices r ise

The Dow Jones Industrial Average DJIA gained 823.32 points, or 2.7%, to close at 
31,500.68, its largest daily percentage gain since May 4th. The S&P 500 SPX jumped 
116.01 points, or 3.1%, to finish at 3,911.74, its biggest daily percentage gain since May 
18, 2020. The Nasdaq Composite COMP surged 375.43 points, or 3.3%, to end at 
11,607.62, its largest daily percentage gain since May 13th.

For the week, the Dow booked a 5.4% gain, while the S&P 500 climbed 6.5% and the 
Nasdaq jumped 7.5%, according to Dow Jones Market Data. The Dow and S&P 500 each 
saw their biggest weekly gain since late May, while the Nasdaq had its best week since 
March.
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Information included above as well as individual companies and/or securities mentioned should not be construed as investment advice, 
recommendation to buy or sell or an indication of trading intent on behalf of anyone associated with Park 10 Financial, LLC. Information 
contained in this newsletter is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed. 

Sof t  landing dif f icult  for  Powell

The US Federal Reserve Chair, Jerome 
Powell, said during testimony on Capitol Hill 
this week that the Fed is not trying to 
trigger a recession, but one is certain as it 
tightens policy to curb surging inflation. 
Reiterating the Fed's commitment to 
fighting inflation, he noted that letting 
inflation become entrenched would be 
worse than a recession. According to 
Powell, global events, such as the war in 
Ukraine and ongoing disruptions in China's 
supply chain, may make achieving an 
economic soft landing more difficult. 
According to the Fed chair, the market has 
discounted an appropriate path for rate 
hikes. Many items have been priced and 
have begun to impact the economy.

Slow ing grow t h is becom ing apparent

The pace of economic growth in developed 
economies slowed notably in June, 
according to flash purchasing managers' 
indices for the US and eurozone. A 
23-month low was reached by the US 
manufacturing PMI, while a 22-month low 
was reached by the eurozone 
manufacturing PMI. All readings in both 
regions remain above 50, the threshold that 
separates growth from contraction. This has 
not been seen since the Omicron wave five 

months ago. As a result of rising recession 
fears, interest rates and raw material prices 
fell sharply this week. According to a report 
published by the Federal Reserve this week, 
the odds of a recession in the next 12 
months are 50% and the likelihood of one 
over the next two years is 66%.

Mixed dat a on US hom e sales; pr ices r ise

May marked the weakest month for existing 
home sales since the beginning of the 
pandemic. Sales plunged 3.1%. Prices 
continued to rise due to low inventories, 
which pushed the median sales price above 
$400,000 to $407,600, a 14.8% increase 
from last year. New home sales, however, 
unexpectedly rose 10.7% in May. According 
to the Mortgage Bankers Association, the 
average 30-year mortgage rate in the US 
reached 5.98% this week, its highest level 
since 2008.



HEADLINERS

As measured by the University of Michigan 
Survey of Consumers, long-term inflation 
expectations moderated to 3.1% in the final 
June reading from 3.3% in the preliminary 
view. A jump in inflation expectations was 
one of the reasons the Fed raised interest 
rates last week by three-quarters of a point.

Besides the destruction of demand caused 
by high prices, Biden administration officials 
believe that China and India are buying 
more discounted Russian oil than 
previously thought, improving the global oil 
market.

Biden urged Congress to suspend the $0.18 
a gallon federal gas tax for three months 
despite opposition within his own party.

A stress test conducted annually by the 
Federal Reserve on 34 large banks 
produced results that showed the 
companies could withstand a severe 
recession. Banks would lose over $600 
billion collectively under the severe scenario 

but would still be able to lend to 
households and businesses.

FedEx Corp. FDX shares rallied 7.2% after 
the company shared strong profit and sales 
guidance for the rest of the year while 
reporting higher-than-expected quarterly 
profits.

Zendesk Inc. ZEN shares surged 28% on 
reports the company is headed for a $10 
billion acquisition.

Cruise line and resort stocks were up Friday, 
with Norwegian Cruise Line Holdings NCLH 
soaring 15.4%, Carnival Corp. CCL rising 
12.4%, Royal Caribbean Group RCL jumping 
15.8%, Wynn Resorts Ltd. WYNN gaining 
around 12% and MGM Resorts International 
MGM surging 11.3%. The moves higher 
followed Carnival?s latest earnings report.
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Do you have questions about your finances, 
the market, or the economy?

Park 10 Financial has the knowledge and 
expertise to answer all of your concerns. 

Em ail:  info@park10f inancial.com  

Even the most seasoned investors have biases
affecting their financial choices. Click to learn more.      

Randall Fielder
(713-955-3555, randall@park10financial.com)
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DO OUR BIASES AFFECT OUR FINANCIAL CHOICES?

http://www.park10financial.com/resource-center/investment/do-our-biases-affect-our-financial-choices
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