
U.S. stock indexes again set records Friday, 
after encouraging U.S. economic data and 
optimism about international trade deals 
helped end the decade?s last full week of 
trading on a high note.

The benchmark S&P 500 index rose for 
seven of the last eight days and has now 
risen for four consecutive weeks.

The Dow Jones Industrial Average DJIA rose 
78.13 points, or 0.3%, at 28,455, the S&P 
500 index SPX added 15.85 points, or 0.5% 
to 3,221.22, while the Nasdaq Composite 
index COMP picked up 37.74 points, or 
0.4%, at 8,924.96.

The Dow, the S&P 500 and Nasdaq 
Composite index all ended at record closing 
highs.

Year-to-date the Dow is up 21.98%, the S&P 
500 up 28.55 and the Nasdaq up 34.51%

The Dow rose 137.68 points, or 0.5%, to a 
record 28,376.9 close, while the S&P 500 
index gained 14.23 points, or 0.5%, at 
3,205.37, its all-time high. The Nasdaq 
Composite Index added 59.48 points, a gain 
of 0.7%, at 8,887.22, extending its 
seventh-day winning streak and setting 
another record.
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US House im peaches Trum p; st eps t oward 
t r ial uncer t ain

The US House of Representatives passed two 
articles of impeachment against President 
Donald Trump on Wednesday. The first article 
concerns the abuse of power and second, the 
obstruction of Congress. The lower chamber is 
set to transmit the articles to the Senate for 
trial, and it is unclear when they will as the 
House has adjourned until January. Markets 
remain unaffected by the political drama 
occurring in Washington as Trump's conviction 
and removal from office by a Republican-led 
Senate is thought unlikely.

Mnuchin: Trade agreem ent  signat ures set  
for  January

US Secretary of the Treasury Steven Mnuchin 
said that work continues on the details of the 

preliminary phase one trade deal struck 
between the US and China a week ago. The 
secretary said he expects the pact to be signed 
in early January. The agreement is currently 
going through a technical and legal review. 
While the looming passage of the USMCA and 
the China trade deal has reduced trade jitters, 
US Trade Representative Robert Lighthizer 
turned his attention to the European Union. 
He feels the US-EU trade relationship as very 
unbalanced and that there are trade barriers 
within the EU that need to be addressed.

US Congress ends t he year  w it h a burst  of  
act ivit y

It was a busy week on Capitol Hill in 
Washington as the House of Representatives 
and the Senate moved quickly to pass a pair of 
spending bills to avoid a government 
shutdown at midnight Friday. Also, the House 
passed the US-Mexico-Canada agreement by a 
large majority, sending the bill to the Senate, 
where it is expected to be passed early next 
year. Included in the just-passed spending 
legislation was the SECURE Act, a measure 
designed to make it easier for people to save 
for retirement. The Act, assuming it is passed, 
will allow small employers to work together to 
offer their employees retirement plans, give 
employers a safe harbor to offer annuities 
within retirement plans, and raised to 72 the 
age at which savers must begin taking 
requires minimum distributions from their 
retirement plans.
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U.S. Steel Corp. X fell 10.8% after announcing 
Thursday afternoon that its financial 
performance will be worse than expected in 
the fourth quarter, and the company plans 
to slash its dividend, suspend stock 
repurchases, lay off workers and suspend 
some operations.

Nike Inc. NKE late Thursday reported big 
jumps in its quarterly profit and sales, but 
the stock lost 0.2% Friday after hitting a 
record close of $101.15 on Thursday.

BlackBerry Ltd. BB share rallied 12.4%, after 
the Canada-based security software 
company posted third-quarter revenue 
growth that beat analyst expectations.

Boeing BA shed 1.7% after its new Starliner 
capsule ran into trouble and went off course 
in orbit minutes after blasting off Friday on 
its first test flight, a crucial dress rehearsal 
for next year?s inaugural launch with 
astronauts.

Carnival Corp CCL stock rose 7% after the 
cruise company reported fourth-quarter 
earnings and revenue that beat expectations.

HEADLINERS

The final revision to Q3 US gross domestic 
product was unrevised on Friday at 2.1%. 
Looking ahead, the Federal Reserve Bank of 
Atlanta's "nowcasting" model forecasts a 2.3% 
US growth rate in the year 's final quarter.

Equities reached new milestones as the three 
major US indices, as well as the STOXX 600 
and the MSCI All Country, all closed at record 
highs during the week.

Industrial production and retail sales in China 
rose more strongly than anticipated in 
November while fixed-asset investment held 
steady.  

Germany's Ifo Institute reported its business 
climate index improved in December to 96.3 
from 95, supported by the ceasefire in the 

US-China trade war.

US investment-grade corporate bonds are on 
pace for their best year since 2009. Strong 
bond demand in a low-yield environment has 
pushed the spread over like-maturity 
Treasuries to their lowest level since February 
2018.

Fitch Ratings has taken the UK off rating watch 
but has maintained a negative outlook on the 
country's credit profile, highlighting doubt 
over the future trading relationship with the 
European Union. The agency notes that 
political doubt has lessened because of the 
Conservative Party's new strength.

Japanese exports fell for 12th straight month, 
led by soft demand for capital goods.



Dropping off your son or daughter is loaded with emotions; here are a few tips 
for a smoother experience.                                                                       

                 -Randall Fielder 
                                                              (713-955-3555, randall@park10financial.com)
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THE WEEK AHEAD

A CHEAT SHEET FOR SENDING YOUR KID TO COLLEGE   

http://www.park10financial.com/resource-center/lifestyle/a-cheat-sheet-for-sending-your-kid-to-college
http://www.park10financial.com/resource-center/lifestyle/a-cheat-sheet-for-sending-your-kid-to-college
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