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Two RIAs Reunite, Creating a $243 Billion Firm 

Raleigh, North Carolina–based CAPTRUST, a registered investment advisory (RIA) with $224 billion 

in client assets among institutions and individual investors, is merging with CapTrust Advisors, a 

Tampa, Florida–based firm with $19 billion, in one of the firm’s three largest deals in its 20-year 

history. The two firms used to be affiliated through the same back-office provider, CapTrust 

Association, and are now reuniting, creating a firm with $243 billion in client assets and 34 offices 

nationwide. 

Asset Flows Out Of Active, Into Passive Accelerate In July 

Asset flows continue to accelerate out of active funds and into passive indexes, according to Chicago-

based Morningstar. U.S. investors put $10.8 billion into passive equity funds during the month, up 

from $9.3 billion in June, according to Morningstar’s U.S. Mutual Fund and ETF Asset Flows report 

for July 2017. On the active side, investors pulled $19.6 billion out of U.S. equity funds in July, 

compared with $14.6 billion in June. 

Fee-Slashing ETF Issuers Take Hard Look At Their Expenses 
 

Who are the biggest winners of the shift to passive investing: investors who appreciate the cheap 

products, asset managers who sell them in bunches -- or the index firms that create the benchmarks 

backstopping it all? It’s a serious question for the market, considering there are no more indexes than 

there are U.S. stocks. For years, the designers of these gauges have been raking in cash, primarily from 

licensing them to exchange-traded products and mutual funds. But all that could be about to change. 

 

50% Tax On Missed RMDs May Be Waived 

 
Clients who are 70½ must begin taking annual required minimum distribution (RMD) withdrawals 

from their retirement accounts, generally by Dec. 31. RMD rules apply to all employer-sponsored 

retirement plans, 401(k)s, 403(b)s, 457(b)s, traditional IRAs and to IRA-based plans such as SEPs, 

SARSEPs, SIMPLE IRAs and Roth 401(k)s. RMD rules do not apply to Roth IRAs while the owner is 
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alive, and special rules apply for beneficiaries of IRAs. If your client fails to withdraw an RMD or its 

full amount by the deadline, the amount not withdrawn is taxed at 50%. This rule also applies to trusts 

and estates that were to have received RMDs. 

B-D Auditing Fraud On The Rise, Regulator Says 

Broker-dealer audit material misstatements attributable to fraud are climbing sharply, the Public 

Company Accounting Oversight Board cautioned Friday. PCAOB examiners found the lapses in 57 

percent of the firms inspected in 2016 compared to 42 percent the year before, the regulator said in its 

annual broker-dealer inspection report. The two types of fraudulent misstatements the agency said it is 

most concerned about are from fraudulent financial reporting and misstatements arising from 

misappropriation of assets. 

 
 

John A. Anderson, CLU 
Tempewick Wealth Management LLC 

177 Madison Avenue 
Morristown, NJ 07960-6090 

973-285-1000 

ja@tempewickinvestments.com 
 

www.tempewick.com 

 
Any U.S. federal tax advice contained in this communication, unless otherwise specifically stated, was not intended or 
written to be used, and cannot be used, for the purpose of (1) avoiding penalties under the Internal Revenue Code or 
(2) promoting, marketing or recommending to another party any matters addressed herein. The opinions expressed in 
these articles are those of the author and may not necessarily reflect those held by Kestra Investment Services, LLC (Kestra IS) or Kestra Advisory 
Services, LLC (Kestra AS). This is for general information only and is not intended to provide specific legal, tax, investment advice or 
recommendations for any individual. Kestra IS and Kestra AS and its subsidiaries do not provide tax or legal advice. 
Comments concerning the past performance are not intended to be forward looking and should not be viewed as an 
indication of future results. The articles and links provided within this newsletter are for informational purposes and 
have not been verified for accuracy by Kestra IS and Kestra AS. Use of this newsletter and its articles with 
clients is prohibited unless written permission has been obtained from the copyright holder. No party assumes liability 
for any loss or damage resulting from errors or omissions or reliance on or use of this material. All guarantees are 
subject to the claims-paying ability of the issuing insurance company.  

 
The information linked to this newsletter is produced by the organizations listed on the linked material, which are solely responsible for 

that content. 
 

Securities offered through Kestra Investment Services, LLC (Kestra IS), Member FINRA / SIPC. Investment Advisory Services offered 
through Kestra Advisory Services, LLC (Kestra AS), an affiliate of Kestra IS. Kestra IS and Kestra AS are not affiliated with Tempewick 

Wealth Management LLC. This material is for informational purposes only and is not meant as Tax or 
Legal advice. Please consult with your tax or legal advisor regarding your personal situation. 
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