
Good morning! 

 

Treasury Secretary Janet Yellen labeled our rate of inflation as “unacceptably high” last 

week, but it has been a lot worse.  Inflation, as measured by the “Consumer Price Index,” 

was up +9.1% on a trailing 1-year basis as of 6/30/2022.  That’s the 7th consecutive 

month with inflation of at least +7% on a trailing 1-year basis.  Between June 1978 and 

February 1982 however, the US suffered 45 consecutive months that reported at least 

+7% inflation on a trailing 1-year basis (source: Bureau of Labor Statistics). 

 

The Fed’s 5th scheduled meeting of 2022 will take place on July 26-27 and a 4th rate hike 

for the year is a given.  But will it be “really aggressive,” i.e., one percentage point, a rate 

hike last seen in the US in 1981?  The Fed may have “printed” too much money during 

the pandemic, they may have waited too long to tighten its monetary policy, but they are 

finally playing hardball with the nation’s soaring inflation (source: BTN Research).                   

 

A currency’s value is connected to the future prospects of a nation’s economy.  In good 

times, the economy with an optimistic forecast tends to have the strongest currency.  In 

tougher times, the economy perceived to have the greatest ability to weather the pending 

storm will likely see a rally in their currency.  For all the frustrations Americans have 

with our economic landscape, Europe is worse off.  Their collective economies are 

weaker, their central bank has reacted slower than ours, and they have a war going on in 

their backyard.  Investors recognize the safety of the US, moving money into dollar-

denominated investments.  1 year ago (7/15/2021), one US dollar was worth 0.85 Euros.  

Last Friday (7/15/2022), one dollar was worth one Euro (source: BTN Research).  

 

Notable Numbers for the Week: 
 

1. INDICATOR OF WHAT? - The price of copper peaked at $4.92 per pound on Saturday 3/05/2022 but has 
since fallen 34% to $3.25 per pound on Friday 7/15/2022.  Copper is used in nearly all household 
appliances, in automobiles and in HVAC systems (source: MoneyMetals.com).     

 

2. TALK TO A FEW - The monthly report compiled by the US government of “job openings” and “quits” is 
based on data collected from 20,700 American businesses.  Those numbers are then used to extrapolate 
the “job openings” and “quits” for all 9.4 million businesses across the US, i.e., less than ¼ of 1% of 
businesses actually report information that is used to create the report (source: Bureau of Labor Statistics).   

 

3. OLD FOLKS - 1 out of every 10 people in the world in 2022 (10%) is at least age 65.  A projected 1 out of 
every 6 people in the world in 2050 (16%) will be at least age 65 (source: World Population Prospects).   

 

4. NOT HAPPY WITH THEM - 77% of 900 registered voters surveyed in early June 2022 believe that “most 
members of Congress” do not deserve to be reelected to another term in office (source: Gallup).          
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