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Strategas – a Baird Company provides market strategy and perspective 

to help you better understand what is happening in the world today and 

how it impacts your portfolio and plans. Exclusive to Baird, these premier 

market, macroeconomic, and policy insights complement the planning and 

investment strategy work of your Financial Advisor. 

 

ELECTION UNCERTAINTY   ǀ   ECONOMIC MOMENTUM BUILDING   ǀ   PORTFOLIO POSITIONING   

Last week, we took you through an in-depth preview of the impending US elections. Though the final results may remain 

uncertain, the last few days of market action have shown that investors seem generally pleased with the range of possible 

outcomes. So what should we be focused on? 

First, let's not discount the possibility for an uptick in volatility in the near term. The market appears to like the idea of divided 

government, but it also likes certainty—the longer it takes to certify the winners, the more impatient investors may become. 

Still, the recent strength in stocks would seem to reflect a positive view on the range of potential election outcomes. Our 

take? Don't be afraid to buy the move, and don't be overly concerned if we see the market pull back. 

One reason to not be concerned is the strength in third quarter 

data, which is still being released. So far, we’ve seen growing 

momentum for the economic recovery. US manufacturing PMIs 

(economic indicators created from surveys of private companies) 

surged to a 2020 high in Q3 and 86% of S&P 500 companies have 

reported quarterly earnings above expectations. Unemployment 

claims continue to trend lower, consumer spending has ticked up, 

and citizen mobility has increased. Although we still view the 

recovery as fragile and would be supported by additional fiscal 

stimulus, the US economy appears healthy enough on its own to 

weather any political storms.  

Abroad, we see more divergence. Activity in China and broader Asia, where the virus appears to be under control, has been 

quite robust, while Europe and the UK are weaker as they suffer a spike in cases. All taken together, this leaves us 

comfortable with our global and US equity positioning. With a clear preference for stocks, we remain tilted towards US 

growth, preferring to gradually rotate towards more cyclical positioning as the economy improves and the market broadens 

out. Our team remains keenly focused on Materials and Industrials, two cyclical sectors we are overweight. Finally, we 

acknowledge the growing opportunity in the emerging markets, particularly the service-based economies in South Asia. Be 

sure to check with your Baird Advisor if you’re ever curious how we feel about a sector or asset class. 

As we turn for home this week, one question continues to stand out: When can we stop worrying about the virus? We're 

certainly not epidemiologists but a vaccine continues to be our north star. More prevalent testing and better therapeutics 

have eased the burden, but the rapid uptick in cases over the last month reminds us of the importance of patience and 

vigilance. We'll get there, and we'll get there together, but it may take some time.  

In the meantime, if there's anything the Baird team can do to be of assistance, please be sure to reach out and let us know. 

Stay healthy, and we'll see you again next week.  

 

Nicholas Bohnsack, Strategas 

President, Chief Operating Officer 

Head of Portfolio Strategy 
 

Ross Mayfield, Baird PWM Research 

Investment Strategy Analyst 
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November 6, 2020 

While the market appears to 

like the idea of divided 

government, it also likes the 

idea of certainty. 

https://www.youtube.com/watch?v=ppH2Hwe18w0&feature=emb_title
https://content.rwbaird.com/BairdWealth/PDF/EyesOnTheSenate_2020-11-05.pdf
https://content.rwbaird.com/BairdWealth/PDF/EyesOnTheSenate_2020-11-05.pdf
https://content.rwbaird.com/BairdWealth/PDF/Strategas-Global-Asset-Allocation.pdf
https://content.rwbaird.com/BairdWealth/PDF/Sector-Allocation.pdf
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IMPORTANT DISCLOSURES 

This communication was prepared by Strategas Securities, LLC (“we” or “us”). Recipients of this communication may not 

distribute it to others without our express prior consent. This communication is provided for informational purposes only and 

is not an offer, recommendation or solicitation to buy or sell any security. This communication does not constitute, nor should 

it be regarded as, investment research or a research report or securities recommendation and it does not provide information 

reasonably sufficient upon which to base an investment decision. This is not a complete analysis of every material fact 

regarding any company, industry or security. Additional analysis would be required to make an investment decision. This 

communication is not based on the investment objectives, strategies, goals, financial circumstances, needs or risk tolerance 

of any particular client and is not presented as suitable to any other particular client; therefore, this communication should 

be treated as impersonal investment advice. The intended recipients of this communication are presumed to be capable of 

conducting their own analysis, risk evaluation, and decision-making regarding their investments.  

For investors subject to MiFID II (European Directive 2014/65/EU and related Delegated Directives): We classify the 

intended recipients of this communication as “professional clients” or “eligible counterparties” with the meaning of MiFID II 

and the rules of the UK Financial Conduct Authority. The contents of this report are not provided on an independent basis 

and are not “investment advice” or “personal recommendations” within the meaning of MiFID II and the rules of the UK 

Financial Conduct Authority.  

The information in this communication has been obtained from sources we consider to be reliable, but we cannot guarantee 

its accuracy. The information is current only as of the date of this communication and we do not undertake to update or 

revise such information following such date. To the extent that any securities or their issuers are included in this 

communication, we do not undertake to provide any information about such securities or their issuers in the future. We do 

not follow, cover or provide any fundamental or technical analyses, investment ratings, price targets, financial models or 

other guidance on any particular securities or companies. Further, to the extent that any securities or their issuers are 

included in this communication, each person responsible for the content included in this communication certifies that any 

views expressed with respect to such securities or their issuers accurately reflect his or her personal views about the same 

and that no part of his or her compensation was, is, or will be directly or indirectly related to the specific recommendations 

or views contained in this communication. This communication is provided on a “where is, as is” basis, and we expressly 

disclaim any liability for any losses or other consequences of any person’s use of or reliance on the information contained 

in this communication.  

Strategas Securities, LLC is a registered broker-dealer and FINRA member firm, as well as an SEC-registered investment 

adviser. It is affiliated with Strategas Asset Management, LLC, an SEC-registered investment adviser. Strategas Securities, 

LLC is also affiliated with and wholly owned by Robert W. Baird & Co. Incorporated (“Baird”), a broker-dealer and FINRA 

member firm, although the two firms conduct separate and distinct businesses.  

A complete listing of all applicable disclosures pertaining to Baird with respect to any individual companies mentioned in 

this communication can be accessed at http://www.rwbaird.com/research-insights/research/coverage/thirdpartyresearch-

disclosures.aspx.  

You can also call 1-800-792-2473 or write: Robert W. Baird & Co., PWM Research & Analytics, 777 E. Wisconsin Avenue, 

Milwaukee, WI 53202. 
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