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CARES Act 
 

 
 

Among the governmental measure to combat the effects of COVID-19, the CARES Act has some important 

points for investors to consider. Let’s review. 

 

• Economic Impact Payments (Stimulus) - $1200 per taxpayer plus $500 per child 

o Must meet income limitations to qualify 

o Payments are non-taxable 

• Required Minimum Distributions (RMDs) – eliminated for 2020 

o Covers 401k, 403b, IRA, and Decedent IRA & Roth IRA 

o Rollovers allowed now through 7/15 to replace distributions taken between 2/1 – 5/15 

• Potential Penalty Free Early Distributions 

o Covers 401k, 403b, IRA 

o Allows for the waiver of the 10% early withdrawal penalty for up to $100,000 in qualified 

distributions 

o Tax may be spread over 3 years (2020, 2021 & 2022) 

• Health Savings Account (HSA) Distribution Expansion 

o You can now tap health savings accounts for a wider range of products, coined “over-the-counter 

medications.” 



• Charitable Gift Tax Expansion 

 For 2020, the AGI Limit goes from 60% of AGI to 100%.  
  

As with any tax related issues, we encourage you to work closely with us and your CPA before making plans. 

For retirees there are some interesting long-term tax strategies to consider due to these rules and the current 

state of the markets.  

 

Oil Goes to $0, Then Goes Lower  
 

I’ve been around long enough on this planet to see a great many things, but we all saw something in April that I 

know no one ever thought possible…West Texas Intermediate Oil Prices go to $0, then lower!!! 

 

 
This chart was from a CNN Business article and chronicles the price of US light crude oil from pre 1985 

through April 20, 2020. As we know, never in history has anyone decided to pay someone else to take their 

oil…until now. If you had the television on that day, you may have seen this: 

 

 



 

I saw at one point the record low price of -$40.32 per barrel was set that day. What does that mean? An oil 

futures contract says that someone has promised to deliver at least a barrel of oil to someone else, and they will 

hand them $40.32 in cash to go along with that barrel of oil. Futures contracts however are not always made 

between the actual buyers of sellers of any product, oil included. They can be purchased by anyone. 

 

The price of oil, like any commodity, is highly influenced by supply and demand, and the demand side of the 

equation with the effects of the COVID response has declined dramatically. It became apparent that storage 

facilities were nearing full capacity, and panic in the price of oil ensued. As with most panics, the hysteria faded 

and by the next day prices were again positive and closed the month of April at close to $20 per barrel. 

Unfortunately for our clients and friends in the oil industry and the state of Oklahoma, prices due to severely 

weakened demand are likely to stay low for some time, which means there is more pain to be endured. For 

individuals and other industries, the reduction in fuel costs is a net positive, almost like receiving a tax cut. 

There is no doubt though that a healthy energy sector is important to the US not only in terms of employment, 

but also in terms of national security. Our politicians are sure to have some significant debate regarding the best 

ways to deal with energy prices and energy companies. If you have great ideas, please share those, and add your 

wisdom to the discussion! 

 

This Too Shall Pass 

 

 
 

As the markets sold off in March, I was reminded of a quote from Jack Bogle, famed investor and founder of 

Vanguard, who said, “Your success in investing will depend in part on your ability to realize...that this too, shall 

pass.” 

 

Historically, markets have produced swings that had investor emotions ranging from euphoria to despair, but in 

2020 the distance between those emotions was about 1 month! A drop of ~ 35% has a tendency to produce 

despair and panic, and I’d certainly say that panic was the thought of the day among many by March 23, 2020. 

For those that either fought off the urge to act on that panic or were simply oblivious to the market gyrations of 



the past month, their inaction was beneficial. Their market based portfolios experienced a significant rebound of 

~ 20% in the next 2 weeks and even more through the month of April. I’ve often found that in the heat of 

investment passion (either postive or negative passion), doing nothing is often the hardest thing for us to do. For 

whatever reason, we human beings are programmed to buy when the news is phenomenal and to sell when the 

news is absolutely horrible. Of course in doing these things, we are buying high and selling low = just the 

oppositive of what we should do.  

 

So what are smart steps to consider during a market decline? Here are a few you may want to consider: 

 

For investors in the working / accumulation phase 

1) Keep your current funding plan going 

2) Make strategic additions to your plan 

3) Increase your tax efficiency (using 401k/IRA/Roth IRA plans) 

4) Analyze and keep track of your expenses – eliminating those that don’t add value to you 

 

For investors in the retirement / distribution phase 

1) Analyze and keep track of your expenses – eliminating those that don’t add value to you 

2) Consider your spending plan / Reduce your distributions where possible 

3) Increase your tax efficiency (using QCDs/Roth IRA Conversions/Distribution Planning) 

 

As the old saying goes, a penny saved is a penny earned. For accumulating investors, adding during market 

downturns expands the purchasing power of each dollar invested, while for distributing investors, each dollar 

retained in the investment plan is a dollar left to experience a market rebound.  

 

Stats of the Month 

 

Oil Field – 42% of the USA's daily production of crude oil of 13 million barrels comes from Texas or off the 

state's coastline.  

 

2nd Largest – Companies in the S&P 500 spent $730 billion in 2019 on stock buybacks, i.e., purchasing back 

the companies' own shares. Buybacks have the effect of reducing the number of outstanding shares of the 

publicly held company on the open market, increasing the ownership stake of the remaining shareholders. The 

$730 billion is the 2nd largest annual total in history. 

 

1 Month – As of 9am ET on Tuesday 3/24/20, the United States reported 44,795 cases of COVID-19 patients 

and 550 deaths. As of 9am ET on Friday 4/24/20, the United States reported 878,248 cases of COVID-19 

patients and 49,948 deaths. 

 

60% Jump – The Fed’s balance sheet reached $6.65 trillion as of 4/29/20, up from $4.15 trillion as of 2/26/20. 

The $2.5 trillion balance sheet increase in 2 months is the result of digital creation of money by the Fed, i.e., 

money used for purchases or lending created with the press of a button. 

 

Sitting, Waiting, Wishing – Yes, that’s a great Jack Johnson song, but it’s also what the airlines are doing as 

64% of the commercial aircrafts operated by airlines worldwide have been removed from daily usage and are 

currently in storage 

 

Flyer Spotting – 95,085 travelers went through TSA screening at US airports on 4/16/20, down 96% from the 

2,616,158 screened passengers on 4/16/19 or one year earlier. 

 

Jobless Records – The USA’s 3/31/20 unemployment rate was 4.4%, representing 7.1 million out-of-work 

Americans.  But the government uses employment data collected only through the 12th of the month to compile 



the monthly jobless rate.  Adding the number of workers who have filed for “first-time” unemployment benefits 

from 3/12/20 to 4/12/20 (a 4-week total of 22.0 million) to the 7.1 million individuals who were out of a job as 

of 3/12/20 suggests that 29 million Americans may now be out-of-work, equal to an 18% jobless rate. 
 

Sources: Department of Labor, EIA, Federal Reserve, Goldman Sachs, NBC News, TSA, Upgraded Points 

  

The Markets 

 

Just as the bad news seemed to be at a climax, stocks rebounded sharply in April. Fueled by a flattening 

pandemic curve and positive results from a clinical trial investigating a treatment for COVID-19, US market 

indices posted the best month since January of 1987. 

 

US Market Highlights Global Market Highlights 

    

Consumer Confidence 
 

Brexit 
 

Jobs 
 

Tariffs  

Consumer Spending 
 

Oil 
 

GDP 
 

US Dollar Index 
 

Interest Rates 
 

MSCI World & Emerging Markets 
 

Taxes 
 

Gold, Platinum, Silver 
 

US Stock Market 
 

China, Germany, Japan 
 

 

Here are the selected updated market stats: 
 

Index 4/30/2020 12/31/2019 12/31/2018 12/31/2008 12/31/1998 

DJIA 24,346 28,538 23,327 8,776 9,181 

NASDAQ 8,890 8,973 6,635 1,577 2,193 

S&P 500 2,912 3,231 2,507 903 1,229 

MSCI EAFE 1,658 2,037 1,720 1,237 1,405 

10 Yr UST Yield 0.62% 1.77% 2.67% 2.48% 4.66% 
 

** Source: Yahoo Finance, MSCI.com 
 

Summary 

 

Just as it appeared that April might be a repeat of March, stocks turned higher with signs of a slowdown in 

COVID-19 infections, especially in Italy and New York state. Though jobless claims were breathtakingly high, 

they were expected, allowing investors to focus on positive developments. A more stable bond market also 

helped support the rally.  

 

US Sector Scorecard: All industry sectors moved higher in April, with increases in Communication Services 

(+18.10%), Consumer Discretionary (+19.66%), Consumer Staples (+10.19%), Energy (+37.17%), Financials 

(+11.28%), Health Care (+17.88%), Industrials (+11.24%), Materials (+20.81%), Real Estate (+9.45%), 

Technology (+16.83%), and Utilities (+5.26%). Global Scorecard: Rising global optimism worldwide propelled 

stocks upward, lifting the MSCI-EAFE Index to a 6.75% gain. European markets were broadly higher, with 

gains in France (+4.01%), Germany (+9.32%), and the U.K (+7.97%).  Pacific Rim stocks saw similar gains, as 

Australia jumped 8.78%, Japan added 6.75%, and Hong Kong rose 4.41%. 

 



The White House plan for restarting the economy involves a three-step process but leaves the decision-making 

to the governors of the states. The reopening timing and process may vary depending on health experts’ 

assessments of the risk profile of each state as well as voter sentiment to return to their usual activities. 

The second factor is the public’s confidence in resuming their pre-quarantine routines. How soon will people be 

showing up to work, going out to eat, and traveling? That is a clear unknown at this time. 

 

Indicators 

 

Gross Domestic Product: The U.S. economy shrank at a 4.8% annualized rate during the first quarter, which 

was the biggest drop in GDP since the fourth quarter of 2008.6 

 

Employment: The unemployment rate jumped to 4.4%, up from the previous month’s 3.5% rate, as employers 

shed 701,000 jobs in March. Keep in mind that this month’s jobs report did not fully reflect the jobless claims 

filed during the last two weeks of March. 

 

Retail Sales: Spending by American consumers dropped in March, with retail sales falling 8.7%. It was the 

deepest decline since the tracking of retail sales began in 1992. 

 

Industrial Production: Industrial output fell 5.4%, the sharpest decline since 1946. Motor vehicles and parts 

were hit particularly hard, sliding 28%. 

 

Housing: Housing starts were affected by the downturn, falling by 22.3%. Existing home sales declined by 

8.5% as buyer-and-seller activity slowed, new home sales tumbled 15.4% in March, representing the biggest 

drop since July 2013. 

 

Consumer Price Index: The cost of consumer goods fell by 0.4% in March, led by declines in energy (-5.8%), 

apparel (-2.0%), and transportation services (-1.9%). Excluding food and energy, the CPI fell by 0.1%. 

 

Durable Goods Orders:  Orders of long-lasting goods shrank 14.4%, weighed down by orders for aircraft and 

their corresponding parts. 

 

Minutes from the Federal Reserve’s two unscheduled meetings in March were released during April. 

The meetings resulted in a 50 basis point rate cut in the federal funds rate, followed by another 100 basis point 

cut. The meeting notes reflected how alarmed Fed officials were about the economic situation and the 

disruptions in the financial markets. Following the conclusion of the April 28th-29th meeting of the Federal 

Open Market Committee, Fed Chair Jerome Powell did not announce any new policies, but did emphasize the 

Fed’s commitment to using all available tools to support economic recovery. In my opinion the Fed deserves 

credit for stepping in aggressively during late March.  

 

So, what are markets looking at that caused the increase? It’s certainly not the present data, which is by any 

measure simply awful. It’s likely not the immediately upcoming data, which may be even worse than what we 

are seeing now. It certainly is the future. Long-term investors know that crisis, however dramatic they seem at 

the time, will at some point become history. Will there be damage – certainly! Will the damage be severe – for 

some industries I believe the answer is a definitive yes! Will a recovery happen – also I believe the answer is a 

definitive yes! 

 

For investors that bailed out of the market on or around March 23rd (the market bottom to date in this cycle), 

you must determine whether you are a long-term investor or a short-term saver. There is absolutely nothing 

wrong with either. As a matter of fact, most long-term investors should have some short-term savings as 

dictated by spending plan. The tough part today is the lack of any available earnings for savers. Banks, 

government bonds, and any other high-quality short-term investment is essentially paying nothing, and the 



likelihood of rates increasing soon is remote. It’s a tough time, and we are here to work with you to make sure 

your plan is optimized. Give us a call if you feel you need to review your plan and make adjustments.  

 

The Beef Bottleneck & Economic Injury Disaster Loan (EIDL) 
  

 
 

Recent news has been full of negative economic events, and the cattle and pork industries have not been spared. 

Consumers across the country have been noticing the meat isles in the grocery store to be a bit bare. This is not 

due to lack of supply! 

  

Significant numbers of COVID-19 cases in packing plant workers led to severe disruptions in beef and pork 

processing. Estimated cattle processing for the week ending May 2 was down 38 percent as compared to 1 year 

ago according to Derrell S. Peel, Oklahoma State University Extension Livestock Marketing Specialist. 

Decreased beef packing capacity has fueled a drastic drop in cattle prices of late, and because of this, many 

producers have decided to retain their cattle in hopes of better days and higher prices at the sale barn.  

 

In response to COVID-19, the federal government stepped in to assist with stimulus payments directly to bank 

accounts of many Americans and the Paycheck Protection Program, designed to aid small businesses and 

encourage them to keep their employees on the payroll amid economic struggles. However, if you are a self-

employed agricultural producer, you might have found yourself ineligible for the PPP loan due to the lack of 

payroll documents needed to qualify. 

 

Starting Monday (5/4/2020), the Small Business Administration began accepting applications for the Economic 

Injury Disaster Loan exclusively for agricultural businesses with fewer than 500 employees for a select window 

of time. Agricultural businesses include those businesses engaged in the production of food and fiber, ranching, 

and raising of livestock, aquaculture, and all other farming and agricultural related industries. This loan terms 

are generous and include a $10,000 advance that does not have to be repaid.  

 

Tuesday, May 5th, saw the reopening of the largest meat packing plant in the state of Washington. Processing at 

this and other plants will be limited due to decreased staff and increased health and safety features like 

temperature screening and plexiglass dividers between workers. This and other reopening efforts are all geared 

toward keeping food on the shelves and ensuring it is safe to eat, while at the same time, keeping agricultural 

production rolling. 

 

For more information on EIDL, visit www.sba.gov/page/disaster-loan-applications 

 

Quotes of the Month 

 

http://www.sba.gov/page/disaster-loan-applications


“The big money (in investing) is not in the buying or selling, but in the waiting." 

-- Charlie Munger 

 

“In a society of super-sophisticated communication, we often suffer from a shortage of 

listeners." 

-- Erma Bombeck 

 

“The greatest obstacle to discovery is not ignorance – it is the illusion of knowledge.” 

-- Daniel Boorstin 
 

“Try to be a rainbow in someone else's cloud.” 

-- Maya Angelou 

 

Riddle of the Month  
 

How do you make the odd number 7 even without addition, subtraction, multiplication, or division? 

 

Last Month’s Riddle 

 

While most English words can be pluralized by adding the letter S, there is one word that can be pluralized by 

the addition of the letter “c”. What is it? 

 

Answer: 

 

Die => Dice 

 

Best regards, 

. 
Ryan Hobbs, CFP® 

. 
Ryan Hobbs Investment Services 

1119 Walnut Dr., Ste. 1 
Ardmore, OK 73401 

580-224-9977 or 866-808-9977 

. 
Securities and advisory services offered through Geñeos Wealth Management, Member FINRA/SIPC 
. 
P.S.  Please feel free to forward this commentary to family, friends, or colleagues.  If you would like us to add 

them to the list, please reply to this email with their email address and we will ask for their permission to be 

added.  If you are new to our E-News, we welcome you and hope you enjoy it. 
 

The Standard & Poor's 500 (S&P 500) is an unmanaged group of securities considered to be representative of the US stock market. 

The Dow Jones Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. The NASDAQ Composite Index is 

an unmanaged, market-weighted index of all over-the-counter common stocks traded on the National Association of Securities 

Dealers Automated Quotation System. Yahoo! Finance& msci.com are the sources for reference to index values at specific points.  

You cannot invest directly in an index. Opinions expressed are subject to change without notice and are not intended as investment 

advice or to predict future performance. Consult your financial professional before making any investment decision. Past performance 

does not guarantee future results. To unsubscribe from Ryan Hobbs E-News, please reply to this e-mail with “unsubscribe” in the 
subject line. 


