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Pivotal Vote
It isn't often that a single person gets to decide a presidential election. But James Bayard had the
chance to do exactly that.
The bitter election of 1800 pitted incumbent John Adams against Thomas Jefferson. When the

voting was done. Jefferson had defeated Adams. But due to a quirk in the way the Electoral
College operated at the time, he was tied with his own vice presidential candidate, Aaron Burr.
That's when things really started to get out of hand. The election went to the House of
Representatives. Federalists, who had supported Adams, so hated Jefferson that they decided to
throw their support to his vice presidential candidate. And once Aaron Burr realized he had a shot
at the top office, ambition took over and he began to maneuver for votes.
The rules required the House to vote by state. On the first ballot Jefferson had eight states- one
short of what he needed. Six states went for Burr and two were tied. Over the next few days the
House went through thirty-two more ballots. The vote totals remained unchanged.
Tensions were rising. Jefferson supporters threatened to take up arms if he wasn't elected. As
President Adams later wrote, "a civil war was expected."
The sole congressman from Delaware, John Bayard controlled that state's vote. The Federalist had
been supporting Burr, but after three days of voting he announced he was going to abstain, which
would throw the election to Jefferson. Other Federalist stood up and shouted, "Traitor, traitor," at
him, but Bayard said he acted to save the country. The deadlock was broken-and Thomas
Jefferson became president.
The threat of violence was so real that the governor of Virginia, a Jefferson supporter, placed
guards around a supply of four thousand arms so that the Federalist would not be able to get their
hands on them.
The Greatest Presidential Stories Never Told By Rick Beyer
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The Markets
Could it be the upside surprises?
U.S. stock markets have marched higher despite a pandemic, an economic downturn, and social
justice protests - and a lot of people have wondered why.
Greg Rosalsky of Plant Money spoke with Nobel Prize-winning economist Robert Shiller about,
"...the mass psychology of a gazillion buyers and sellers, who each are telling themselves their
own stories about why they're making the trades they're making."
Rosalsky and Shiller discussed some narratives that purport to explain recent market performance,
including:
Quarantine boredom. Matt Levine of Bloomberg has postulated "...a lot of individual
investors buy stocks mainly because it's fun, and that the more fun stocks are, and the less
fun everything else is, the more they'll buy stocks. In a pandemic, when people can't really
leave their house and sports are canceled, there is a lot less fun to be had elsewhere...so
people buy more stocks."

Big, publicly-traded companies are safe. This theory suggests businesses hit hardest by the
economic downturn often are not traded on stock exchanges. In a separate article, Rosalsky
cited former technology executive Eric Schmidt who wrote, "Gigantic corporations, which
have deep pockets, fancy accountants, huge legal teams, and access to international financial
markets, are also better equipped to weather shocks than your local hardware store or small
manufacturing company."

Don't fight central banks. "The Fed is using its unlimited money-printing machine to
single-handedly prop up the stock market. 'The Fed is itself an important narrative,' Shiller
says. In reality, he says the Fed's magic over the real economy is limited. But its statements
clearly move markets, and it has lots of power as a storyteller," reported Rosalsky.
On Saturday, Lisa Beilfuss of Barron's offered another narrative. She reported:
"...upside economic surprises over the past two weeks - mortgage applications hit
the highest level since 2008, retail sales rose at the fastest pace ever, and U.S.
businesses added 2.5 million jobs in May instead of cutting an anticipated eight
million, to name a few - are even better than they look and offer at least some proof
that the stock-market rebound was driven by expectations for improving
fundamentals...It's about the magnitude of the surprises versus Wall Street's
expectations."
We don't know which narratives were responsible, but major U.S. stock indices moved higher last
week.
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WHAT DO YOU THINK? In recent years, we've learned a lot about why investors do the things
they do. For instance, we now know investors are not the omniscient, rational decision-makers
economists believed them to be. Investors have built-in biases that sometimes cause them make
errors in thinking.
One of those biases is known as confirmation bias. Investors (and non-investors) have a tendency
to seek data that reinforces their beliefs and ignore data that suggests they're wrong. Recently,
sentiment data has been published that supports diverse ideas about the direction of the economy
and stock markets. For example:

Consumer sentimentwas up month-to-month, suggesting Americans were more optimistic
about their personal finances and current economic prospects in June than they were in May.
However, sentiment remains down year-to-year and below the baseline, which is consumer
sentiment in 1966 (the year the survey began).

Investor sentiment was down week-to-week. Almost one-half of participants (47.8
percent) in the American Association of Individual Investors (AAII) Sentiment survey were
feeling bearish last week, while one-fourth (24.4 percent) were feeling bullish. The bulls
were down 9.9 percent week-to-week, and the bears were up 9.7 percent week-to-week.
Some investors consider the AAII survey to be a contrarian indicator, meaning they think the
survey's prevailing sentiment is incorrect. In this case, contrarians would be bullish.

Money managers think the market is overvalued. Bank of America surveyed 212 money
managers with $598 billion under management and reported 78 percent think the stock
market is pricey. Survey participants indicated the most crowded trades were U.S.
technology and growth stocks, reported John Melloy of CNBC.
When data supports varied opinions, how can investors avoid mistakes? One of the best ways is to
work with an advisor who has a clearly defined process and who will help you develop a plan to
meet your financial goals.

Weekly Focus - Think About It
"A public-opinion poll is no substitute for thought."
--Warren Buffett, Investor and philanthropist
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* These views are those of Carson Group Coaching, and not the presenting Representative or the
Representative's Broker/Dealer, and should not be construed as investment advice.
* This newsletter was prepared by Carson Group Coaching. Carson Group Coaching is not affiliated
with the named broker/dealer.
* Government bonds and Treasury Bills are guaranteed by the U.S. government as to the timely
payment of principal and interest and, if held to maturity, offer a fixed rate of return and fixed
principal value. However, the value of fund shares is not guaranteed and will fluctuate.
* Corporate bonds are considered higher risk than government bonds but normally offer a higher yield
and are subject to market, interest rate and credit risk as well as additional risks based on the quality of
issuer coupon rate, price, yield, maturity, and redemption features.
* The Standard & Poor's 500 (S&P 500) is an unmanaged group of securities considered to be
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* Opinions expressed are subject to change without notice and are not intended as investment advice
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* Economic forecasts set forth may not develop as predicted and there can be no guarantee that
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* Stock investing involves risk including loss of principal.
* Consult your financial professional before making any investment decision.
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