
U.S. stocks closed higher Friday, shaking off earlier 
weakness that came after a disappointing gauge of 
manufacturing activity underlined fears that 
aggressive monetary tightening by the Federal 
Reserve could lead to a sharp slowdown.

The Dow Jones Industrial Average DJIA rose 321.83 
points, or 1%, to close at 31,097.26. The S&P 500 SPX 
gained 39.95 points, or 1.1%, to finish at 3,825.33, 
snapping a four-day losing streak.

The Nasdaq Composite COMP rose 99.11 points, or 
0.9%, to end at 11,127.85, also snapping four straight
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       days of losses.

For the week, the Dow booked a 1.3% loss, while the S&P 500 fell 2.2% and the Nasdaq 
dropped 4.1%, according to FactSet data.

U.S. m arket s w il l  be closed on Monday for  t he Independence Day holiday.
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Cent ral banks begin sum m er  gat her ings

During the summer, global central bankers 
gather first in Sintra, Portugal for a forum 
sponsored by the European Central Bank, 
then in Jackson Hole, Wyoming for a 
meeting organized by the Federal Reserve 
Bank of Kansas City. This week at Sintra, 
central bankers emphasized the unlikely 
return to the inflation regime that 
predominated most of the decade before 
the pandemic. According to European 
Central Bank President Christine Lagarde, 
deglobalization and greenflation (the costs 
associated with a green energy transition) 
have unleashed forces that will alter the 
landscape within which we operate. While 
US Federal Reserve Chair Jerome Powell 
agreed that it was unclear whether the 
economy would return to its pre-pandemic 
equilibrium, he cautioned that failing to 
address rising prices would be worse than 
taming inflation. Powell said that restoring 
price stability would be a bigger mistake 
than tightening too much. Just days earlier, 
the Bank for International Settlements 
warned that global central banks must 
tighten quickly and decisively to avoid 
inflation becoming entrenched.

June's m anufact ur ing pace slowed

As the new orders and employment 

subindices slipped into contraction 
territory, the Institute for Supply 
Management 's US manufacturing 
purchasing managers' index declined to 53 
in June from 56.1 in May. Data indicate that 
production bottlenecks are finally resolving. 
Despite this, the report is a further sign of a 
slowing US economy.

Q1 Consum er  spending lower  t han 
expect ed

According to the final revision to Q1 US GDP 
data, the economy contracted at an annual 
rate of 1.6%, slightly more than originally 
reported. During the quarter, US consumer 
spending grew at a 3% annual rate, down 
from 3.7% in the previous revision, 
suggesting food and energy costs spiked 
after the Russian invasion.

Russian oil pr ice cap explored by G7

As a measure to limit Moscow's oil 
revenues, leaders of the Group of Seven 
large, industrialized economies agreed to 
consider a ban on shipments of Russian oil 
above a certain price. As part of the 
proposal, Russia would only be able to 
secure insurance and charter tankers from 
companies in the United Kingdom or 
European Union if it agrees to the price cap. 
China and India have litt le incentive to 
participate, since they already import large 
quantities of oil at below-market prices that 
would otherwise have gone to Europe, 
according to skeptics.



Regulat ors' ru lem ak ing l im it ed by US 
high cour t

The US Supreme Court ruled on Thursday 
that the US Environmental Protection 
Agency exceeded its authority by limiting 
greenhouse gas emissions from power 
plants. In a 6?3 decision, the court ruled 
that important issues involving major 
economic and political ramifications require 
explicit congressional authorization. 
Presidents of both parties have often 
bypassed Congress while expanding the 
executive branch's regulatory authority in 
recent decades, but the trend will likely 
reverse.

HEADLINERS

The Fed's preferred inflation measure, the 
core personal consumption expenditures 
price index, rose 0.3% in May, less than 
expected. After peaking at 5.3% in February, 
the index eased down to 4.7% 
year-over-year.

Starting in August, OPEC+ agreed to 
increase output by 648,000 barrels a day, 
building on an earlier plan to increase 
output by 432,000 barrels a day. As some 
members have minimal spare capacity, 
analysts expect the organization to have 
difficulty meeting its production targets.

To counter Russia, the United States 
announced this week's NATO summit in 
Madrid that it will increase its troop 
presence in Europe. For the first time since 
the Cold War, American forces will be 
permanently stationed in Poland as part of 
the largest military expansion in Europe. 

Sweden and Finland were admitted to the 
alliance after Turkey dropped its opposition. 
Later, President Joe Biden said that he 
supports the sale of F-16 fighter jets to 
Turkey. However, Congress must approve 
the sale.

In 2023, traders have already begun pricing 
in several rate cuts, even though the Fed is 
still likely to continue hike rates. There is too 
much uncertainty to say whether markets 
are anticipating the Fed's "fine-tuning" or a 
policy misstep.

In June, the Conference Board's Consumer 
Confidence index dropped from 103.2 in 
May to 98.7, the second consecutive 
monthly fall, and the index's lowest level 
since February 2021. An economic 
slowdown is increasingly likely in the second 
half of 2022, as indicated by a sharp drop in 
the expectations index.

FactSet data show that the Russell 1000® 
Value index outperformed its growth 
counterpart by 14.5% in the first half of 
2022.

According to the International Monetary 
Fund, the US will narrowly avoid recession 
in 2022 and 2023. According to the report, 
the US economy will grow by 2.9% this year 
and 1.7% in 2023.

INCISIVE INVESTOR
PAGE 3



General Motors Co. GM warned of a second-quarter earnings shortfall, as vehicle 
wholesale volumes were hurt by the timing of semiconductor shipments and other supply 
chain disruptions. Shares rose more than 1.3%.

Shares of Micron Technology Inc. MUfell 3% after the memory-chip company?s 
forecast-beating earnings came with a poor outlook.
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Do you have questions about your finances, 
the market, or the economy?

Park 10 Financial has the knowledge and 
expertise to answer all of your concerns. 

Em ail:  info@park10f inancial.com  

Do you want to do more with your wealth? You might 
want to consider creating a charitable foundation.
Click to learn more.      

Randall Fielder
(713-955-3555, randall@park10financial.com)

INCISIVE INVESTOR
PAGE 5

LEAVING YOUR LASTING LEGACY

http://www.park10financial.com/resource-center/retirement/leaving-your-lasting-legacy
http://www.park10financial.com/resource-center/retirement/leaving-your-lasting-legacy
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