
FAQs:
How much can I invest?

The LESSER of $135,000 or 25% of qualified retirement plans 
(or 25% across all traditional IRAs aggregated together), can 
be invested into a QLAC. The contribution limit will adjust for 
inflation as warranted in $10,000 increments over time. Qualified 
retirement plans can be section 401(a), 401(k), 403(b), or eligible 
457(b) plans. These are all counted separately, not aggregated, for 
QLAC purposes. The dollar limit under these regulations apply in 
aggregate to all QLACs purchased by an individual. Individuals will 
need to keep track of all QLAC purchases made in workplace plans, 
IRA accounts, or both.

When must payouts begin?

QLAC payouts must begin by age 85 but may begin earlier depending 
on specifications detailed in the individual contract.

Do my spouse’s qualified accounts affect my QLAC?

No, limitations apply separately for each spouse with their own 
retirement accounts.

Do I have access to the account value?

No, purchasing a QLAC within a deferred income annuity is an 
irrevocable decision, no account value or surrender value exists.

Is there a death benefit component?

A QLAC may have a return of premium provision in which a 
beneficiary receives the difference between the total premiums paid 
less the total annuity payments received. There may be an additional 
cost associated with this provision. 

Will my payouts be fixed?

A QLAC must provide fixed payouts. However a QLAC may also 
have a cost-of-living adjustment added, allowing a constant 
percentage increase and the ability to accelerate payments forward. 
There may be additional costs associated with these options.

What portion is excluded from RMDs?

QLAC contracts in deferral are excluded from RMD calculations. 
Once income commences, the payouts received from the contract 
will be deemed to meet RMD rules. However, RMDs must still be 
taken from outside qualified and IRA accounts that do not meet 
QLAC requirements.

Can QLACs apply to existing annuity contracts?

An annuity in existence before July 2, 2014 will not be considered 
a QLAC. Annuities after this date can be exchanged* for a new 
contract that is considered a QLAC. The date of exchange is 
considered the new purchase date and the fair market value on the 
exchange date will be treated as the premium.

TURN QUALIFIED ASSETS INTO LIFETIME INCOME STREAMS AND EXCLUDE 
REQUIRED MINIMUM DISTRIBUTION (RMD) CALCULATIONS

In July 2014 the IRS finalized new regulations regarding qualified 
assets and deferred income annuities, or DIAs. A DIA is a longevity 
annuity purchased from an insurance carrier, generally funded with 
a lump sum payment, in exchange for a guaranteed income stream 
that starts at a later date. New regulations allow for qualified dollars 
to be deferred past the required minimum distribution age of 72 
inside of a Qualified Longevity Annuity Contract, or QLAC.  

A QLAC must comply with requirements such as premium amounts, 
age of payout commencement, and an exclusion of access to the 
account value. No other form of annuity has been approved for use 
as a QLAC at this time, including Variable or Indexed contracts.  
Below are frequently asked questions regarding Qualified  
Longevity Annuity Contracts.

QUALIFIED LONGEVITY ANNUITY CONTRACTS

DISCLOSURES:

Information contained herein is of a general nature and should not be construed as advice to invest in a specific product or adopt a specific investment strategy.  
Any tax advice contained herein is of a general nature. You should consult a qualified tax accountant, attorney or financial professional before proceeding

All investing involves risk, including the possible loss of principal.

*Exchanging an annuity may involve fees and have tax implications and should be considered carefully before proceeding.
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