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The S&P 500 Composite Index continues to climb higher. With
the successful penetration of the October / November highs
last month, the index is now marching towards the all-time
highs (R1) set back in September 2018. It is currently 1.2%
below that point. Of course, the question now is what
happens next? Will the rally fail at R1 or continue to trend up
through R1 to new all-time highs?
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Of course, we don’t know the answer to that question but we
can look at other metrics to give us clues to the strength of the
trend. One indication of a healthy stock market is when more
stocks are advancing then declining. The NYSE Advance /
Decline Line, the cummulative total of daily advancing stocks
less declining stocks, is in a steep uptrend and has already
surpassed its 2018 high. The current uptrend appears to be
broad-based.
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The performance of junk bonds is another excellent barometer
of the overall health of the market. When the BofAML HighYield Master II Index is trending up, it generally indicates an
environment where investors are willing to take on risk. The
BofAML High-Yield Master II Index is in a low volatility uptrend,
trending above its rising 50-day moving average. While this
will not last forever, junk bonds tend to have strong trend
persistence and suggests that the rally in junk bonds could
continue.

The market appears to be in a stable, low volatility uptrend. While there is always something to worry about with respect to
the stock market that could increase volatility or create downward pressure on stock prices, it appears that any small dip in
the market is being viewed as a buying opportunity which continues to drive prices higher.
All the RGB Capital Group strategies are fully invested. The conservative portion of our strategies is fully invested and
margined (in our leveraged strategies) in a variety of low volatility bond and income mutual funds. The equity component of
our strategies is fully invested (but not levered) in some of the major equity indices. All strategies are up for the month of
April.
RGB Perspectives is provided for general information purposes only. It does not constitute an offer to sell or a solicitation to buy a security, and is
not an offer to provide any specific investment advice. Securities held in the RGB models are subject to change without notice. Past performance is
not a guarantee of future performance. It is not possible to invest directly in an index. Individual account results will vary from RGB models due to
timing of investment, amount of investment and actual securities used. Advisory fees are deducted within the first month of the quarter for the prior
quarter. Most data and charts are provided by www.fasttrack.net or TC2000 (www.worden.com). RGB Capital Group contact info: (858) 367-5200.
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