
   
 

The stocks listed above are broadly owned in GPM's managed stock and balanced portfolios. It should not be implied or assumed however, that every client account will own 
every stock on this list. Most accounts do own every stock, while other accounts own some or nearly all stocks shown. Factors affecting inclusion and timing of additions are 
account inception date, size, and objective as well as price behavior of targeted stocks and other variables.   
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GPM Overview 
 
GPM is an independent, employee-owned portfolio management and advisory firm founded in 1993.  We manage money 
for a diverse base of private clients and advise on financial planning strategy and investing. Our team culture promotes 
high quality critical thinking to support clients holistically, leveraging nearly eighty years of combined experience. Team 
members invest in GPM portfolio holdings alongside our clients. 
 
GPM Grade Stocks – September 30, 2022                                                                                           
GPM managed stock and balanced portfolios currently hold the following 27 stocks: 
 

Company GPM Insight Sector Allocation Breakdown 
Technology:   36.8% 

Consumer Cyclical:   14.4% 
Industrial:     14.2%      

Financial Services:   12.8% 
Healthcare:    9.0% 

Communication Services:     6.9%      
Consumer Staples:     5.9% 

    
 

# Of Cos. that Raised Dividend 
Third Quarter:  5     

Year-to-date 2022:  13 
Range of increase: 8% to 38% 

September: MSFT, SBUX 
 

Portfolio Company Averages 
                                    Dividend yield:     1.05% 

Market Cap:  $319 bil 
ROE past 12 months:     21.4% 

ROE 5-year average:    20.3% 
                            P/E 5-year average:     42.4X 

P/E trailing 12 months:     27.8X 
P/E forward 12 months est:     24.8X 

 
Historical EPS growth 5 years:    23.8% 
Est. EPS growth current and next year:         

8% and 14% 
Est. sales growth current and next year:         

13% and 10%  
Est. Sales and EPS growth next 3 years (CAGR): 

11% and 11% 

Adobe Inc.  ADBE 

Alphabet Inc.  GOOGL 

Amazon.com, Inc.  AMZN 

Analog Devices, Inc. ADI 

Apple, Inc. AAPL 

Canadian Pacific Railway Ltd. CP 

Carrier Global, Corp. CARR 

Charles Schwab Corporation SCHW 

CoStar Group Inc. CSGP 

Costco Wholesale Corporation COST 

Edwards Lifesciences Corp EW 

First Republic Bank FRC 

HEICO Corporation HEI/A 

McDonald’s Corporation MCD 

Microchip Technology, Inc. MCHP 

Microsoft Corp. MSFT 

Nike, Inc. NKE 

Nordson Corporation NDSN 

Oracle Corp. ORCL 

Salesforce, Inc. CRM 

Starbucks Corp. SBUX 

Stryker Corp. SYK 

Teledyne Technologies Inc. TDY 

Texas Roadhouse, Inc. TXRH 

UnitedHealth Group UNH 

Visa, Inc. V 

Walker & Dunlop, Inc. WD 

  

  

  

  

  

http://www.gpmgrowth.com/
https://www.adobe.com/investor-relations.html
https://www.gpmgrowth.com/blog/adobe-at-the-center-of-3-massive-market-opportunities
https://abc.xyz/investor/
https://www.gpmgrowth.com/blog/core-portfolio-insight-alphabet-googl
https://ir.aboutamazon.com/overview/default.aspx
http://investor.analog.com/
https://www.gpmgrowth.com/blog/core-portfolio-insight-analog-devices-adi
http://investor.apple.com/
https://www.gpmgrowth.com/blog/core-portfolio-insight-apple-aapl
https://investor.cpr.ca/investor-resources/default.aspx
https://www.gpmgrowth.com/blog/core-portfolio-insight-kansas-city-southern
https://ir.carrier.com/
https://www.gpmgrowth.com/blog/core-portfolio-insight-carrier-global-carr
https://www.aboutschwab.com/investor-relations
https://investors.costargroup.com/overview/default.aspx
https://www.gpmgrowth.com/blog/costar-group-the-standard-in-the-real-estate-industry
https://investor.costco.com/investor-overview
https://www.gpmgrowth.com/blog/costco-an-exceptional-business-with-passionate-members
https://ir.edwards.com/overview/default.aspx
https://www.gpmgrowth.com/blog/core-portfolio-insight-edwards-lifesciences-ew
https://ir.firstrepublic.com/
https://www.gpmgrowth.com/blog/core-portfolio-insight-first-republic-frc
https://www.heico.com/investors/
https://www.gpmgrowth.com/blog/core-portfolio-insight-heico
https://corporate.mcdonalds.com/corpmcd/investors-relations/company-profile.html
https://www.microchip.com/documentlisting/investors-home
https://www.gpmgrowth.com/blog/core-portfolio-insight-microchip-technology-mchp
https://www.microsoft.com/en-us/investor/
https://www.gpmgrowth.com/blog/core-portfolio-insight-microsoft-msft
http://investors.nike.com/Home/default.aspx
https://www.gpmgrowth.com/blog/gpm-portfolio-holding-insight
https://investors.nordson.com/home/default.aspx
https://www.gpmgrowth.com/blog/core-portfolio-insight-nordson-ndsn
http://www.oracle.com/us/corporate/investor-relations/index.html
https://investor.salesforce.com/overview/default.aspx
https://www.gpmgrowth.com/blog/core-portfolio-insight-salesforce-crm
https://investor.starbucks.com/ir-home/default.aspx
https://www.stryker.com/us/en/index.html
https://www.teledyne.com/investors/investor-information
https://www.gpmgrowth.com/blog/core-portfolio-insight-teledyne-technologies-tdy
https://investor.texasroadhouse.com/home/default.aspx
https://www.gpmgrowth.com/blog/texas-roadhouse
http://www.unitedhealthgroup.com/Investors.aspx
https://www.gpmgrowth.com/blog/core-portfolio-insight-unitedhealth-group-unh
http://investor.visa.com/
https://www.gpmgrowth.com/blog/core-portfolio-insight-visa
https://investors.walkerdunlop.com/corporate-profile/default.aspx


    
  

GPM has been investing for clients since 1993. We manage money and advise on critical financial planning and investing decisions. We listen and learn. Our advice is holistic 
and tailored to you and your peace of mind. We treat you, your family and other advisors with respect. We are easy to work with, accessible and responsive. Our investment 
strategies are centered around two core competencies - researching high quality companies and actively managing portfolios built with the individual stocks of those companies 
to deliver growth and income for our clients. Our investment process is disciplined and fundamentally based with a healthy respect for risk. GPM is employee owned and team 
members invest in our model securities alongside our clients.  
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Our Stock Portfolio Strategy 
 
GPM has a disciplined and unwavering dedication to a consistent investment process and exceptional client support.   Our investment 
philosophy is long-term oriented and built on a commitment to invest in high quality, growing businesses with sustainable competitive 
and value-creating advantages - profitable companies that we believe will over time, provide attractive overall portfolio returns with 
less risk than the broad market. 

 
The foundation of our investment process is research focused on high-quality GPM Grade companies. Client portfolios are 
actively managed to deliver growth and income. We focus on high-ROE businesses with track records of delivering 
rewarding long-term growth in sales, earnings, cash flow, dividends, and ultimately stock prices. Our companies are built 
to adapt and thrive while generating growth in value and income for shareholders. Our strategy gives us confidence to 
ride out market pullbacks and is well understood by our clients, who share our long-term view. 
 
# Stocks held currently: 27. In 2022, 13 of our companies raised their cash dividend by 8% to 38%.   
As investors alongside GPM clients, we like the resulting increase in overall portfolio income. 
 
Our Balanced Portfolio Strategy 
 
Our moderate risk balanced portfolios invest for growth and current income. We take a more conservative approach that 
combines a solid foundation of GPM stocks with a well-diversified bond component to buffer risk and add to an income 
stream that we expect will grow over time. The bond component holds cash, government and investment grade corporate 
bonds and high yield issues. Like many of our clients, we view balanced accounts as a core component of a productive 
overall retirement investing strategy. Portfolios are flexibly managed and tailored to individual client risk.  
 
# Stocks held currently: same as held in Stock strategy. Bond ETFs/MFs:  2/2. 
 
Our Stock Selection Criteria 
 
✓ A highly sustainable business that we understand, led by an agile and proven management team 
✓ High quality U.S. based leader with a history of innovation and superior sales and earnings growth 
✓ Produces a product or service for which demand can be created, increased, and broadened with effective marketing 
✓ Has the size and scale to compete and win worldwide 
✓ Business visibility that supports reasonable forecasting 
✓ Has a shareholder-friendly history of smart capital allocation 
✓ Generates substantial cash flow to invest internally for growth, make smart acquisitions and increase cash dividend 

payments to shareholders 
✓ Stock valuation is reasonable considering historical and prospective growth rates (GARP) 
 
We develop our best understanding of the short and long-term growth prospects for the business. Our analysis should 
provide reasons to expect the share price to materially appreciate within two years of purchase. We want to buy and hold 
stocks when the underlying business value is both growing and believed to be greater than the current share price. 
 
Clients leverage our experience to develop and actively execute a well-tailored overall investment strategy. GPM does not 
hold any client money. All accounts are held in client name and separately managed to meet their individual investment 
objectives. Our primary custodian for client accounts is the institutional division of Charles Schwab & Co.  

http://www.gpmgrowth.com/

