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We believe in the old saying: a picture is worth a thousand 

words. Here, we aim to recap recent market action and provide 

some perspective to investors. 

November 2020 

ON ENTERING THE MARKET NEAR ALL-TIME HIGHS 

Propelled by receding election uncertainty and monumental news on the COVID-19 vaccine front, stock markets have 

skyrocketed higher in recent days. Since just the beginning of November, the S&P 500 has rallied ~9% and the S&P 500 

Equal Weight (a better representation of the “average” stock) has jumped ~11% (as of 11/11). But with markets near all-

time highs comes the age-old question: Now what? 

With vaccine optimism abounding, the outlook for 2021 sure 

seems rosy. But at this time last year, we definitely weren’t 

predicting a global pandemic or historic recession, either. So 

with the near-term path of markets nothing more than an 

educated guess, we arrive at a question investors commonly 

face: Can I put money to work with the market around all-

time highs, or should I wait for a pullback to buy the dip? 

Certainly, when markets sell off, making a handful of good buys 

pays off in droves if you have the excess cash. But what if that 

buyable dip never comes? And even worse, what if you’re in 

cash at the beginning of a big bull market? Capital Group notes 

that investors tend to pour money into cash ahead of elections, 

waiting for the all-clear before flocking back to equities the 

following year. Well, just a handful of days post-election and 

one big vaccine surprise later, the market has moved +9%. 

When will investors on the sideline feel comfortable getting 

back into stocks? Waiting for the dip is great in theory, but 

incredibly difficult in practice.  

But back to the meat of the conversation—should investors fear putting money to work at all-time highs? For longer-term 

investors, the answer is a definitive no. Starting 75 years ago, we looked at every all-time high ever made (~1,300), narrowed 

it down to those with a 10-year window afterwards (~1,000), and looked at performance. Since WWII, the average 10-yr 

price return from an all-time high in the S&P 500 has been 99.9%. Said another way: if you’d chosen to invest at the 

highest point the market had ever reached at any time over the last 75 years, you’d have doubled your money in a 

decade (on average). 

The even more startling part of this is that looking at the entire dataset (not just all-time highs), your average 10-year return 

is only slightly better at ~120%. Don’t let perfect be the enemy of good. Buying at market bottoms is ideal, but it’s nowhere 

near necessary to build long-term wealth. To recycle an old market cliché: time in the market over market timing. Don’t fear 

all-time highs, just get invested—call your Baird Advisor today to get going. 

In the Markets Now 
All-time high! Now what? 

 

PWM Equity & Fixed Income Research 
Ross Mayfield, CFA 

Investment Strategy Analyst 

 

https://bairdwealth.com/insights/These-Are-a-Few-of-My-Favorite-Quotes
https://www.capitalgroup.com/ria/insights/articles/3-investor-mistakes-election-year.html
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Disclosures 

This is not a complete analysis of every material fact regarding any company, industry or security. The opinions expressed 

here reflect our judgment at this date and are subject to change. The information has been obtained from sources we 

consider to be reliable, but we cannot guarantee the accuracy.   

 

This report does not provide recipients with information or advice that is sufficient on which to base an investment decision.  

This report does not take into account the specific investment objectives, financial situation, or need of any particular client 

and may not be suitable for all types of investors.  Recipients should consider the contents of this report as a single factor 

in making an investment decision.  Additional fundamental and other analyses would be required to make an investment 

decision about any individual security identified in this report. 

 

For investment advice specific to your situation, or for additional information, please contact your Baird Financial Advisor 

and/or your tax or legal advisor. 

 

Fixed income yield and equity multiples do not correlate and while they can be used as a general comparison, the 

investments carry material differences in how they are structured and how they are valued. Both carry unique risks that the 

other may not. 

 

Past performance is not indicative of future results and diversification does not ensure a profit or protect against loss. All 

investments carry some level of risk, including loss of principal. An investment cannot be made directly in an index.  

 

Copyright 2020 Robert W. Baird & Co. Incorporated.  

 

Other Disclosures  

UK disclosure requirements for the purpose of distributing this research into the UK and other countries for which Robert 

W. Baird Limited holds an ISD passport. 

 

This report is for distribution into the United Kingdom only to persons who fall within Article 19 or Article 49(2) of the Financial 

Services and Markets Act 2000 (financial promotion) order 2001 being persons who are investment professionals and may 

not be distributed to private clients.  Issued in the United Kingdom by Robert W. Baird Limited, which has an office at 

Finsbury Circus House, 15 Finsbury Circus, London EC2M 7EB, and is a company authorized and regulated by the Financial 

Conduct Authority.  For the purposes of the Financial Conduct Authority requirements, this investment research report is 

classified as objective.   

 

Robert W. Baird Limited ("RWBL") is exempt from the requirement to hold an Australian financial services license.  RWBL 

is regulated by the Financial Conduct Authority ("FCA") under UK laws and those laws may differ from Australian laws.  This 

document has been prepared in accordance with FCA requirements and not Australian laws.   


