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Market Overview Written by Strata Financial Group, LLC 

The first quarter of 2021 is in the books and it has been an eventful quarter to 
say the least.  Headlines included a new president, the Gamestop frenzy, the 
meteoric rise of Bitcoin, and the vaccine rollout.  However, Q1 also provided a 
blast from the past as the Dow now leads both the S&P 500 (+6.17%) and 
NASDAQ (+2.95%) with a YTD return of +8.29%.  The Russell 2000 is still up 
big YTD (+12.70%) as it started off hot to begin the year, but the Dow has 
taken over the reins to become the top performer over the past month. 

The main driver of the Dow’s resurgence?  The U.S. is now administering over 
2.5 million vaccine doses per day which is helping jumpstart a massive 
economic recovery that is expected to take place over the next 1-3 years.  This 
has caused investors to pile into recovery stocks such as energy, finance, and 
infrastructure.  As a consequence, tech stocks that have performed well 
throughout the pandemic are now underperforming the broader market. 

In other economic news, while a third round of stimulus is being distributed to 
eligible individuals as we speak, President Biden has proposed a massive $2 
trillion infrastructure bill aimed at revitalizing the transportation 
infrastructure, water systems, and manufacturing sectors of the U.S.  In order 
to fund the bill, Biden has proposed increasing the corporate tax rate to 28%.  
If the bill gets passed, infrastructure and energy stocks stand to benefit, 
however, possible long-term effects include future tax hikes as well as U.S. 
businesses leaving the U.S. for countries with a more attractive corporate tax 
rate.  This could spark a revival of international stocks which have 
underperformed U.S. stocks for the better part of the last two decades. 

Inflation is another concern surrounding the economic recovery and stimulus.  
The Fed has reiterated that they intend to keep interest rates low, but only 
time will tell as the recovery unfolds over the next few months and years. 
*Performance numbers per Morningstar 

Market Indices Source: Morningstar 
Percent annualized total return rates as of 03/31/2021 

Index YTD 1 Year 3 Year 5 Year 10 Year 15 Year 

MSCI ACWI 4.57% 54.60% 12.07% 13.21% 9.14% 7.04% 

MSCI ex US 3.49% 49.41% 6.51% 9.76% 4.93% 4.48% 

S&P 500 6.17% 56.35% 16.78% 16.29% 13.91% 10.02% 

NASDAQ 2.95% 73.40% 24.54% 23.44% 18.22% 13.42% 

DJIA 8.29% 53.78% 13.61% 15.99% 13.09% 10.28% 

Russell 2000 12.70% 94.85% 14.76% 16.35% 11.68% 8.83% 

Barclays US Bond -3.37% 0.71% 4.65% 3.10% 3.44% 4.29% 

 Indices cannot be invested in directly, are unmanaged, and do not incur management fees, costs, and expenses. 
Past performance is not a guarantee of future results. 
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Treasury Yield Curve Source: U.S. Department of the Treasury 
Rates as of 03/31/2021 

 

Mortgage Rates  Source: Freddie Mac 
10-Year rolling monthly rates 
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Featured Article  

*Although this article references annuities and life insurance, these important beneficiary concepts also 
apply to retirement accounts such as 401(k)s, IRAs, and Roth IRAs, as well as TOD accounts.                      . 

One Beneficiary Mistake You Really Don’t Want to Make 
3/23/2021 – Ken Nuss (Click here for the link to the article online) 

     Per capita or per stirpes? Ensure fairness across generations by choosing the 
right annuity or life insurance distribution method for your beneficiaries. 

     Once you’ve bought an annuity or a life insurance policy and named your beneficiaries, you 
may never think about those beneficiary designations again. But that could be a big mistake. 
     If you get divorced and remarry but fail to change your beneficiary from your ex-spouse to 
your current spouse, your ex will receive the proceeds. Besides divorce, other life changes, such 
as marriage or the death of a loved one, are occasions to review beneficiaries. 
     Additionally, there may be new people in your life that you want to include — such as 
grandchildren. Maybe there’s a charitable organization that you wish to support. 
     Before making any changes, it’s important to understand how primary and contingent 
beneficiaries work. 
     If you’re married, your spouse is normally your primary beneficiary and your child or 
children are contingent. The contingent beneficiaries will receive the proceeds on your death if 
your primary beneficiary dies before you do or at the same time as you do. 
     While you should notify the insurer about the death of a primary beneficiary, even if you 
don’t, the proceeds will automatically go to your contingent beneficiaries. 
 
Fairness across generations 
     If you have a number of grandchildren, the issue becomes more complex. 
     Suppose you’re married and have three adult children. The default is to name your spouse 
your primary beneficiary and name your children contingent beneficiaries who’ll all share 
equally in the proceeds. 
     Here’s where it gets complicated. Suppose child A has three children, child B has none and 
child C has two, for a total of five grandchildren. 
     What would happen if both your spouse and child C predecease you?  In that case, unless 
you’ve set up your beneficiaries correctly, all the proceeds would go to your two surviving 
children. Child C’s two children would be disinherited. 
     That’s not what most people want. 
     Instead, you can specify that if one of your children is deceased that their share will go to his 
or her children. This is called a per stirpes distribution. 
     That means that each branch of the family will receive an equal share. If that’s what you want 
to do, you must request per stripes, because equal distribution (per capita) is the default. 
     Per stirpes designations are available from most but not all insurance companies. 
 
Beneficiary designations trump your will: So get them right 
     Because annuities, life insurance policies and retirement plans list beneficiaries, they all 
bypass probate court. That means that your will won’t determine who gets the proceeds — 
which is why having the right beneficiaries is so crucial. 
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https://www.kiplinger.com/retirement/estate-planning/602479/one-beneficiary-mistake-you-really-dont-want-to-make
https://www.kiplinger.com/retirement/estate-planning/601148/avoid-sending-your-retirement-money-to-the-wrong-beneficiary-with
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Strata News 

Strata Financial Group Makes Donation to Local Veterans Group 
Strata has many clients who are veterans that have served 
this great country.  With March 29th being Vietnam 
Veterans Day, Strata decided to make a donation to the 
Louis Paul Proy Disabled American Veterans Chapter 
#20 located in Lorain, OH as a “thank you” for the 
service and sacrifice each and every veteran has 
made for their country.  We would not have the 
freedoms we have today without these brave souls. 
 

Thank a veteran today! 

Community Service 

April is Financial Literacy Month, a time to 
help Americans get educated on their 
finances so as to avoid making costly 
mistakes.  In preparation for this very 
important month (in our eyes at least), one of 
our advisors, Mitchell Romeo, partnered with 
Goodwill of Lorain County to host a 4-part 
Financial Literacy presentation series for the 
local community to attend throughout March.  
Mitchell presented a number of financial 
topics to help educate and prepare 
community members for tax season and 
beyond.  These topics included: 

1. Budgets: Building a Budget for You, 
Your Family, or Your Business 

2. Credit: Understanding, Building, 
Obtaining, and Reviewing History 

3. Tax Season: Gather Your Documents, 
Understand Your Filing Options, and 
Review Keeping Adequate Records 

4. Investments: Understanding 
Empoloyment Retirement Plans and 
Additional Personal Options 

18 people attended the classes including multiple Goodwill employees.  A big THANK YOU goes 
out to Mitchell for volunteering his time and making a difference in our local community. 
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The Strata Team Our Offices 
  

Anthony Campagni, CFP® 
Managing Partner & Financial Advisor 
(614) 798-8666 
apc@stratafinancial.com 
 
 
 
Ronald Jurczynski, CPA, PFS 
Managing Partner & Financial Advisor 
(440) 934-3222 Ext. 118 
rjurczynski@stratafinancial.com 
 
 
 
Mitchell Romeo, CPWA®, CPFA 
Managing Partner & Financial Advisor 
(440) 724-1950 
mromeo@stratafinancial.com 
 
 
 
Kyle Hancharick 
Financial Advisor 
(440) 934-3222 Ext. 117 
khancharick@stratafinancial.com 
 
 
 
Emily Dohnenko 
Business Operations Manager & Advisor Assistant 
(440) 934-3222 Ext. 114 
edohnenko@stratafinancial.com 

 

 
CLEVELAND 
5058 Waterford Drive 
Sheffield Village, OH 44035 
Phone: (440) 934-3222 
Fax: (440) 934-3223 
 
 
COLUMBUS 
6195 Emerald Pkwy, One North 
Dublin, OH 43016 
Phone: (614) 798-8666 
Fax: (614) 798-1382 
 
 
Office of Supervisory Jurisdiction 
Harrington Asset Management, Inc. 
6195 Emerald Pkwy, One North 
Dublin, OH 43016 
Phone: (614) 798-1345 
Fax: (614) 798-1382 
 
 

Disclosures 
      

Securities offered through Royal Alliance Associates, Inc. (RAA), member FINRA/SIPC. Investment advisory services 
offered through Harrington Asset Management, Inc. RAA is separately owned and other entities and/or marketing 
names, products or services referenced here are independent of RAA. 
 
These materials are provided for general information and educational purposes based upon publicly available 
information from sources believed to be reliable—we cannot assure the accuracy or completeness of these materials. 
The information in these materials may change at any time and without notice. 
 
To the extent that this material concerns tax matters, it is not intended or written to be used, and cannot be used, by a 
taxpayer for the purpose of avoiding penalties that may be imposed by law. Each taxpayer should seek independent 
advice from a tax professional based on his or her individual circumstances. 
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