
Good morning! 

 

Inflation was up +8.6% for the year ending 5/31/2022, the greatest year-over-year 

inflation experienced in the United States since December 1981.  Americans have seen 

price hikes everywhere – food, services, entertainment, and most notably in their travel.  

On 12/31/2021, it cost $52.56 to fill up a 16-gallon tank in an automobile (based on an 

average national price of $3.29 per gallon).  Yesterday (Sunday 6/12/2022), $52.56 only 

paid for 10 ½ gallons of gas (based on an average price of $5.01 a gallon), or 34% less 

gas since the end of last year (source: Department of Labor, AAA).   

 

As of 12/31/2021, 62% of US homeowners (52 million households) had a mortgage on 

their primary residence while 38% of homeowners (32 million households) owned their 

homes free and clear of any debt.  51% of homeowners with debt on their homes have a 

mortgage rate less than 4%.  The national average rate on a new 30-year fixed rate 

mortgage was 5.23% as of 6/09/2022, a harbinger of a slowdown in the demand for 

housing (source: Federal Housing Finance Agency).  

 

The downturn in the US economy feared by Wall Street investors is playing out across 

the globe.  The World Bank has twice slashed its initial prediction of +4.1% global 

growth in 2022, dropping the estimate to +3.2% in April, and then to +2.9% last week.  

The fear is “stagflation” – below average economic growth coupled with above-average 

inflation which could eventually lead to higher unemployment (source: BTN Research).   

 

Notable Numbers for the Week: 
 

1. SPENDING MORE, SAVING LESS - The nation’s personal savings rate, which soared during the early 
months of the pandemic, has now fallen back to below its pre-pandemic levels.  The savings rate was 
7.8% in January 2020, rose to 33.8% in April 2020, and now has dropped back to 4.4% in April 2022.  The 
4.4% rate is the lowest recorded in the US since September 2008 (source: Bureau of Economic Analysis).  

 

2. WHERE OUR TAX DOLLARS GO - The Congressional Budget Office projects that the spending of the US 
government for fiscal year 2023, i.e., the 12 months beginning 10/01/2022, will be $5.87 trillion, split 
between mandatory spending (62.6%), discretionary spending (29.9%) and interest expense (7.5%) 
(source: CBO).   

 

3. CONSTRUCTION - An index of the cost of building materials and supplies increased +69.9% between 
January 2020 and April 2022, i.e., since the start of the pandemic (source: Bureau of Labor Statistics).   

 

4. BE CAREFUL - 46,000 Americans reported being scammed out of an estimated $1 billion from 
cryptocurrency cons over the period from January 2021 to March 2022 (source: FTC).   
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