
climbed 6.8%, each snapping 
seven straight weeks of 
declines. Both the Dow and the 
S&P 500 booked their largest 
weekly percentage gains since 
November 2020.

U.S. stocks ended sharply higher Friday, with all three 
major benchmarks booking weekly gains, after the 
Federal Reserve?s preferred measure of inflation for 
April had the smallest increase in a year and a half.

The Dow Jones Industrial Average DJIA gained 575.77 
points, or 1.8%, to close at 33,212.96, rising for a sixth 
straight day in its longest winning streak since 
December 2021. The S&P 500 SPX rose 100.40 points, 
or 2.5%, to finish at 4,158.24. The Nasdaq Composite 
COMP jumped 390.48 points, or 3.3%, to end at 
12,131.13.

For the week, the Dow gained 6.2%, breaking an 
eight-week stretch of losses that was its longest since 
1932, according to Dow Jones Market Data. The S&P 
500 booked a weekly gain of 6.6% while the Nasdaq 
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US int erest  rat e expect at ions adjust ed

Investors anticipate fewer rate hikes from 
the Fed in the upcoming year than a few 
weeks ago. Markets currently expect a 
federal funds rate of just below 3%, down 
from about 3.5% just a week ago. US 
economic data, such as new home sales, 
purchasing managers' and regional Fed 
surveys, have weakened, suggesting the 
central bank will need to tighten less than 
previously thought. On Thursday, the Q1 
gross domestic product estimate was 
revised downward to an annualized -1.5% 
from an earlier -1.3% estimate. It was 
reported on Friday that the Fed's preferred 
inflation measure, the core personal 
consumption expenditures price index, fell 
to 4.9% year over year in April from 5.2% in 
March. Eurozone hawkishness combined 
with lower Fed expectations led to a decline 
in the dollar this week compared to other 
major currencies.

US par t ners w it h 12 Asian nat ions

This week, US President Joe Biden traveled 
to Asia where he introduced the Indo-Pacific 
Economic Framework. This framework, 
though not a trade or security pact, aims to 
strengthen relations between countries in 
the region. Specifically, the plan aims to 
make the region's economies more 

connected, resilient, cleaner, and fairer. The 
framework is expected to include US aid for 
less-developed signatories. Smaller 
countries like Thailand, Vietnam, and Brunei 
are also represented, alongside large ones 
like India, Japan, Indonesia, and Malaysia.

CBO project s slower  grow t h, lower  
inf lat ion

Inflation and growth, according to the US 
Congressional Budget Office, will slow later 
this year and in 2023. CBO predicts a 3.1% 
growth rate in 2022, down from the 5.5% 
rate in 2021, and sees the economy growing 
2.2% next year. According to the report, 
inflation is expected to drop to 4.7% in late 
2022 and to 2.7% in 2023, while 
unemployment will remain close to 50-year 
lows. Budget deficits should decline to 
about $1 trillion this year from $2.8 trillion 
in fiscal 2021 due to reduced federal 
pandemic aid.



HEADLINERS

According to Bloomberg, the summer 
driving season has kicked off and the 
gasoline demand has dropped to its lowest 
level since 2013 (except for 2020). Prices are 
roughly 50% higher than a year ago, and 
demand is about 5% lower.

Last year, SPACs restated their financial 
statements at an astonishing rate after 
warnings from the US Securities and 
Exchange Commission. The number of 
restatements rose 289% over 2020.

Recently, the US housing market has lost a 
lot of momentum. The latest data showed 
that in April, the pace of new home sales 
slowed dramatically, falling 16.6%, the 
biggest drop since 2013, while prices 
continued to rise, with the median price up 
19.6% from a year ago. According to 
Realtor.com, the supply of existing homes 
continues to rise. Listings increased 9% 
compared with a year ago as sellers took 

advantage of higher prices.

Anthony Blinken described US policy on 
China in a speech Thursday, saying Beijing 
has become more repressive at home and 
more assertive abroad, and it continues to 
pose the greatest challenge to international 
order.

For the first time since 2014, US births 
increased in 2021 to 3.66 million. The 
National Center for Health Statistics 
reported this week that that 's an increase of 
1% from 2020. Despite this, at 1.66, the US 
fertility rate remains well below the 
replacement rate of 2.1.

On Tuesday, a Securities and Exchange 
Commission official said there are still 
significant issues to resolve with China 
regarding auditing compliance of 
China-based companies listed in US 
exchanges.
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Retailers were in focus Friday. Big Lots Inc. 
BIG shares sank 12.1% after the big-box 
retailer swung to a surprise loss and sales 
miss. Stock in Gap Inc. GPS rose 4.3% after 
the clothing retailer reported a 
wider-than-expected loss and disappointing 
forecast. Costco Wholesale Corp. COST 
raked in $1 billion more than expected in 
revenue in its latest quarter but missed on 
same-store sales. Shares ticked up 1.2%.

Dell Technologies Inc. DELL shares jumped 
12.9% after the computer equipment maker 
reported higher first-quarter sales and 
lower operating expenses.

Baidu Inc.?s BIDU Hong Kong-listed shares 

9888 surged around 14% after the Chinese 
search engine?s first-quarter results beat 

expectations and as several analysts raised 
their stock-price targets. U.S.-listed shares 
rose 2.1%.

Marvell Technology Inc. shares MRVL gained 
6.7% after the semiconductor group 
reported solid earnings results and 
slightly-better-than expected guidance.

Ulta Beauty Inc. ULTA shares soared 12.5% 
after the beauty products retailer lifted its 
full-year sales and earnings guidance 
Thursday after better-than-expected 
first-quarter results.

Shares of Workday Inc. WDAY dropped 5.6% 
after the human resources cloud-software 
company on Thursday reported earnings 
that missed the Wall Street consensus and 
slightly raised its forecast.

INCISIVE INVESTOR
PAGE 4



Do you have questions about your finances, 
the market, or the economy?

Park 10 Financial has the knowledge and 
expertise to answer all of your concerns. 

Em ail:  info@park10f inancial.com  

Does it make sense to borrow from my 401(k) to pay off debt or to make a 
major purchase? Click to find out.       

Randall Fielder
(713-955-3555, randall@park10financial.com)
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Should You Borrow from Your 401(k)?

http://www.park10financial.com/resource-center/retirement/should-you-borrow-from-your-401k
http://www.park10financial.com/resource-center/retirement/should-you-borrow-from-your-401k
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