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  Prepared with data through 5/24/2019 

 

The S&P 500 Composite Index remains at the lower end of a 
trading range (the area between R1 and S1) that started 
approximately two months ago.  If the future price action of 
the S&P 500 Index drops below S1, then the current weakness 
in the market may turn out to be something more substantial. 
The S&P 500 Composite Index is down 4.1% month-to-date.   

 

The Russell 2000 Index also remains in a trading range, 
however the trading range has been in place for almost four 
months.  Although the Russell 2000 Index is down 4.9% month-
to-date, it is at approximately the same level as it was at the 
beginning of February. 

 

As the equity markets weakened this month, so did the BofA 
ML High-Yield Master II Index (junk bonds).  Junk bonds tend 
to follow the overall trend of the equity markets but on much 
less volatility.  The fact that junk bonds have remained above 
their 50-day moving average is a positive indication for the 
market as a whole. Junks bonds are down 0.7% month-to-date. 

The market continues to demonstrate short-term weakness, however, at this point, it does not appear to be anything more 
than a period of consolidation after the strong uptrend off the December 24th lows.  Of course, that can change quickly so I 
will continue to monitor the markets for a change in the trend.  A drop below support would certainly get my attention that 
the downtrend may have further to go, while a break above resistance would bode well for a continuation of the longer-
term uptrend.   

The RGB Capital Group strategies remain fully invested.  The Conservative strategies are just below breakeven for the 
month, the Flexible strategies are down, but less than that of the overall market and the Flex+ strategy is down in line with 
the market.  I will continue to monitor our holdings and make adjustments as necessary.  I hope you all had an enjoyable 
Memorial Day weekend and were able to honor those that served our country but are no longer with us. 

RGB Perspectives is provided for general information purposes only.  It does not constitute an offer to sell or a solicitation to buy a security, and is not an 
offer to provide any specific investment advice. Securities held in the RGB models are subject to change without notice. Past performance is not a guarantee 
of future performance. It is not possible to invest directly in an index. Individual account results will vary from RGB models due to timing of investment, 
amount of investment and actual securities used.  Advisory fees are deducted within the first month of the quarter for the prior quarter.  Most data and charts 
are provided by www.fasttrack.net or TC2000 (www.worden.com).  RGB Capital Group contact info: (858) 367-5200. Email: info@rgbcapitalgroup.com 
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