
4 May 2020

Dear Jodi and Bill,                                                                                                                            

Q. With all that has been going on with the Coronavirus, I am 
starting to feel like hiding my money in the mattress. What 
would be your advice to someone hoping to retire in the next 10 
years and is seeing significant loss in their retirement accounts?   
Jackie P., 57, Lawrenceville, NJ                                                     

A. The past few months have been some of the most challenging 
for our community, our nation, and the world. We’ve all had to 
adapt to changes in our professional and personal lives, but it is 
so inspiring to see how communities work together in times like 
these.

 The roller coaster effect has been a bit scary, but it’s important 
to remember that while the Coronavirus is new to us, market 
volatility is not. The market has weathered these types of events 
before and historically, has always bounced back. 

 Your question is on everyone’s mind. The question “should I get 
out of the market?” comes with a second, harder question—
“when should I get back into the market?”.   The chart below 
displays the impact of withdrawing from the markets during the 
financial crisis of 2008 and waiting to re-enter until the market 
reached its prior high. This meant that the investor missed the 
first part of the rebound, where some saw large returns as the 
market recovered. Markets can rebound quickly or slowly.  There 
is no way to know when it will happen. Therefore, trying to time 
reentry can be extremely difficult.

Investors who withdrew from 
the markets saw a significant 
difference in their portfolio 
value from sitting in cash 
for two years waiting for the 
market to recover.

 What questions should we be asking
 • How did I react in the last market downturn?

 • Will my lifestyle be meaningfully impacted if markets 
 continue to fall, or do I have time to recover?

 • Have I underestimated my appetite for risk and taking too 
 much risk in my portfolio?

 • Is my portfolio durable and diversified enough to withstand 
 severe dislocations in the stock market?

 Based on your response to these questions, it may lead us to make 
changes to a portfolio, maybe to shift down a risk profile by adding 
some more conservative strategies or using strategies that are 
more tactical and can de-risk their exposures in times of market 
stress. Or, it may lead us to add risk to your portfolio and to take 
advantage of buying opportunities if money is not needed today 
and is invested for the long-term.

 Alongside the portfolio, it will be important to review your financial 
plan and make sure you are still on track with your goals. Our team 
works holistically with our clients throughout the year, reviewing 
their portfolios and adjusting when necessary to ensure the 
investments are diversified and aligned with their time horizon and 
risk tolerance. We help them stay on track with their financial plan, 
looking for opportunities during turbulent times and reminding 
them that it’s not about timing the market but how much time you 
spend in the market.

 If you haven’t reviewed your Financial Plan or portfolio in a while, 
we welcome the readers of Lawrence Neighbors to reach out to 
our team to discuss your personal situation. You can reach us at 
609-216-7440 or info@knoxgrove.com.

 From our family to yours, 

 Jodi Viaud & Bill Stolow 
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Father and daughter Financial Advisors, Jodi Viaud and Bill Stolow, understand family dynamics and the need 
for collaboration across generations to meet the long-term financial needs of your family and business.

Look for their Financial Planning advice column, “Growing With The Grove”, in future issues of 
Lawrence Neighbors. Jodi and Bill look forward to hearing from you and answering your financial questions. 

Submit your questions via email to: info@knoxgrove.com
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