
Benchmark U.S. stock indexes finished 
slightly lower Friday, after closing at record 
highs Thursday, as Washington lawmakers 
raced to extend a midnight deadline to 
deter a government shutdown and to pass 
another pandemic relief package. Friday 
also marked what is known as ?quadruple 
witching day? ?  the date when stock-index 
futures, stock-index options, stock options, 
and single-stock futures expire 
simultaneously, a potential source of 
volatility.

Tesla Inc. is being included in the S&P 500 
after trading Friday and a rebalancing of 
portfolios likely also added some 
choppiness to markets, analysts said.

The Dow Jones Industrial Average DJIA fell 
124.32 points, or 0.4%, to finish at 

30,179.05, after touching an intraday record 
at the open at 30,342.59. The S&P 500 SPX 
slumped 13.07 points, or 0.4%, ending at 
3,709.41. It had hit an intraday record high 
at 3,726.70. The Nasdaq Composite COMP 
gave up 9.11 points, or 0.1%, to close at 
12,755.64, after notching an intraday 
all-time high at 12,809.60.

For the week, the Dow added 0.4%, the S&P 
500 1.3%, and the Nasdaq Composite 3.1%.

in fo@par k10 f inancial .com                         www.par k10 f inancial .com

        December 18, 2020

INCISIVE INVESTOR

WEEK IN REVIEW
CONGRESS RACES TO AVERT SHUTDOWN

Randal l  Fielder , Presiden t &  CEO  

140 0  Broadf ield  Blvd . Su i te 20 0

H ouston , T X   770 84 

       713-955-3555



INCISIVE INVESTOR
PAGE 2

Information included above as well as individual companies and/or securities mentioned should not be construed as investment advice, 
recommendation to buy or sell or an indication of trading intent on behalf of anyone associated with Park 10 Financial, LLC. Information 
contained in this newsletter is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed. 

Market s look  past  weakness

Markets took the news of falling US retail 
sales, weaker regional Fed surveys, and rising 
jobless claims in stride this week. The resolve 
is to look past the surge in COVID-19 infections 
and tightening restrictions designed to reduce 
cases. This allows more focus on a more 
normal world in the second half of next year. 
Helping to support sentiment are strong 
signals from Capitol Hill that a $900 billion 
coronavirus relief bill is close to being agreed 
upon after months of delay. Also raising hopes 
is the fast-tracking rollout of vaccines to guard 
against the illness. The package is expected to 
include $350 billion in added aid to small 
businesses, $300 a week in improved 
unemployment benefits to those put out of 

work, and $600 stimulus checks to persons 
whose income is below a certain threshold.

Corporat e default s double

Nikkei News reported this week that 223 
companies globally have defaulted on their 
corporate bonds in 2020, double the number 
a year earlier. However, 2020 levels remain 
below those of 2009 in the depths of the 
global financial crisis. US defaults are up 80%, 
according to S&P Global, while those in Europe 
have risen 280%. Developing markets have 
shown greater stability, with defaults up 30%. 
Despite the surge in defaults, corporate 
spreads remain historically tight amid a search 
for yield and a flood of global liquidity.

Fed looks t oward "subst ant ial progress"

The US Federal Reserve revised its forward 
guidance on its asset purchase program this 
week. The Fed states that it will continue to 
buy $120 billion a month in Treasury and 
mortgage-backed securities until it makes 
considerable progress toward attaining its 
policy goals of 2% inflation and full 
employment. The Summary of Economic 
Projections showed that 12 of the 17 members 
of the Federal Open Market Committee 
forecasted that the federal funds rate will 
remain at its lower bound through 2023. Fed 
Chair Jerome Powell said that vaccine 
developments were very positive for the 
economy but that the next few quarters will be 
tough ahead.
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HEADLINERS

Electors in each of the 50 US states plus the 
District of Columbia cast ballots on Monday, 
supporting the victory of Former Vice 
President Joe Biden and Senator Kamala 
Harris over President Donald Trump and Vice 
President Mike Pence. The Biden-Harris ticket 
received 306 electoral votes to Trump-Pence's 
232. The US House of Representatives meets 
on January 6th to formally count the votes.

The International Energy Agency cut its 2020 
global crude oil demand forecast by 50,000 
barrels a day and in 2021 by 170,000 barrels. 
The agency stated that the falling demand for 
jet fuel accounts for 80% of the reduction in 
demand from 2019 to 2021.

Bank of America's global fund manager survey 

showed that portfolio cash levels among those 
surveyed had dipped to 4%, a level that is 
usually considered a contrarian sell signal. 
Investors Intelligence reported that its index 
recorded a reading of 63.6%. Levels above 
60% typically indicate the need for caution.

US industrial production rose 0.4% in 
November. The country has regained about 
70% of output lost due to the pandemic.

The US government is in negotiations with 
Pfizer for the delivery of tens of millions of 
additional vaccine doses in the first half of 
2021.

A record $149 billion has been raised in the US 
market for initial public offerings so far in 
2020.

Bumble, best known for its dating app, filed 
confidential paperwork for an initial public 
offering, according to Bloomberg News, 
which said it possibly could seek a valuation 
of up to $8 billion and debut around 
Valentine?s Day.

Microsoft Corp. MSFT confirmed that it was 
breached as part of the massive hack that 
used a backdoor in SolarWinds software, as 
part of what the tech giant?s president called 
?effectively an attack on the United States.? 
Microsoft shares fell 0.4%.

Shares of FedEx Corp. FDX fell 5.7%, despite 
the package-delivery giant late Thursday 
reporting quarterly sales that topped $20 
billion for the first time and earnings that 
more than doubled.

Shares of Dow Inc. DOW rose 3.4% after J.P. 

Morgan turned bullish on the materials 
science company, as business conditions in 
the middle of December look ?much better? 
than they did two weeks ago.

Shares of Steelcase Inc. SCS rose 3.3% after 
the office-furniture maker said profit and 
sales fell in the third quarter as it deals with 
a shift in demand for office products during 
the COVID-19 pandemic.

Darden Restaurants Inc. DRI shares fell 2.1% 
after the restaurant chain reported a 
better-than-expected profit but said sales at 
its Olive Garden restaurants fell more than 
forecast.

Shares of Tesla Inc. TSLA closed 6% higher on 
a heavy volume of more than 177 million 
shares with the electric car maker joining the 
S&P 500 after Friday?s close. Tesla is being 
added to the benchmark in one fell swoop, 
marking the largest rebalancing of the S&P 
500 in history.



This calculator can help you estimate how much you should be saving for college.

                Randall Fielder
(713-955-3555, Randall@park10financial.com)
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Do you have questions about your stimulus check, the 
CARES Act, recession, SBA loans, finances, the market or the 
economy?

Park 10 Financial has the knowledge and expertise to 
answer all of your concerns. 

Em ail:  info@park10f inancial.com  

SAVING FOR COLLEGE

http://www.park10financial.com/resource-center/investment/saving-for-college
http://www.park10financial.com/resource-center/investment/saving-for-college
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