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        We live in a time of extraordinary
scientific discoveries and medical
breakthroughs. In the past two years alone,
scientists and drug innovators have
developed cures and therapies for certain
types of cancers, hepatitis C and several rare

diseases. More potentially life-saving treatments are on the horizon.
Soon diseases like ALS, Duchenne muscular dystrophy and pancreatic
cancer all veritable death sentences today are likely to be cured.

        Tragically for many sufferers, those cures and therapies will
remain out of reach because of their prohibitive cost. This is already a
big problem today. Take, for instance, the therapy for hepatitis C virus.
The treatment is highly effective more than 90% of patients are
believed to be cured with only six to eight weeks of new drug
combinations. But at a list price of approximately $84,000, it's
expensive. Treating the 2.7 million Americans with chronic HCV would
cost $227 billion, and treating all 180 million sufferers worldwide would
cost more than $15 trillion. Despite the clinical and public-health
advantages of universal treatment, the cost has limited patients' access
to this therapy.

        Another example is Glybera, a gene therapy that treats the highly
rare disease lipoprotein lipase deficiency. The treatment recently went
on sale in Germany with a price tag of nearly $1 million. The benefit
from Glybera may last for the patient's remaining lifetime, but the cost
must be paid upfront. 

        Some might call this extortionate, but bringing a drug to market
is expensive and drug companies and their investors need to earn a
reasonable return to justify their costs.

        There is, however, a practical solution: consumer health care loans.
Much like a home mortgage or student loan, HCLs allow patients to
spread or amortize the cost of drugs and curative therapies over many
years. Such loans would improve access to the best health care for a
much wider population of patients. 

        HCLs are not a new concept, but the reality is that creditors
currently view them as too risky; hence, such financing is in short
supply and patients have limited options. In a new article in Science
Translational Medicine titled “Buying Cures vs. Renting Health:
Financing Healthcare via Consumer Healthcare Loans,” my co-authors
        MIT Sloan's Vahid Montazerhodjat and Dana-Farber Cancer
Institute's David M. Weinstock  and I propose the use of securitization,
a financial engineering technique that involves pooling many different
loans and converting them into securities that investors can purchase.
Investors would be, essentially, financing the cost of potentially life-
saving therapies for many patients, and earning a financial return on
their investment.

          Securitization in this instance has a lot of benefits. It helps patients
by providing them with affordable access to therapies and cures. It
helps biopharmaceutical companies by rewarding them for the
substantial investments in R&D they make to develop the therapies.
And it helps insurance companies by encouraging patients to put some
of their own money on the line to pay for experimental therapies that
are not yet the standard of care.

        From an investment perspective, securitized HCLs could also be
quite profitable. Based on our numerical simulations and statistical
models, a hypothetical diversified fund of HCLs would generate annual
returns of 12%. For comparison, over the 10-year period from January
2006 to December 2015, the Standard & Poor's 500 Index saw a
compound annual return of only of 7.3%. 

        Securitized HCLs have another advantage: They are not likely to
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be highly correlated with the stock market. This makes them very
attractive to a variety of investors, including pension funds, mutual
funds and life insurance companies.

        HCLs could also speed the pace of innovation. If drug companies
are able to recoup the investments they make in scientists, laboratories
and costly clinical trials, they have a much greater incentive to develop
breakthrough therapies rather than small incremental advances.

        To be sure, it's appropriate to raise concerns about using financial
engineering techniques in health care — especially as securitization
figured prominently in the recent global financial crisis. Although this
powerful tool is actively used in many markets today and plays a critical
role in financing mortgages, student loans and consumer credit,
securitization can still be abused if proper protections are lacking.
Regulatory oversight, including risk-retention requirements for HCL-
securitization issuers and risk transparency for HCL investors, is
essential to the creation of sustainable HCL-funding markets.

        To argue that securitization is simply “too risky” without a
reasonable alternative is to condemn desperate patients in need of
change in the status quo. Imagine you or a loved one suffering from
and dying of a terrible disease just because the cure is unaffordable.
Heartbreaking. And with the proper financing unnecessary.

        Considering the extremely large burden of certain diseases for
which cures already exist, and the many breakthrough therapies that
are sure to come over the next decade, developing more efficient
financing methods is now a matter of life and death. Taking action is
no longer a choice. It is a necessity

Information compiled by Ken Marinace; 
Source:  MIT Sloan’s School of Management; New York Times: Dana-Farber

Cancer Institute; American Medical Association; Investment News. 

Pursuant to the SEC Brochure Rule 204-3, of the Investment
Advisors Act of 1940, advisers are required to deliver a copy of
the ADV, Part II to every adviser client on an annual basis
(within 120 days after the end of fiscal year and without charge,
if there are material changes in the brochure since the last
annual updating amendment.)

Referrals
We Appreciate Those Referrals!

We certainly welcome your referrals and are always most
appreciative when clients pass our name along to others.  

We would like to take this opportunity to express our
thanks for your continued confidence and look forward to
providing quality confidential financial services to you,

your friends, and associates.

When you refer us to others, you can be assured that your
personal information provided by you and those whom
you refer is treated with a high degree of confidentiality.

Our sincere thanks to our recent referral goes to: 
Virginia Adrian & Randy Maskell

Daniel & Laura Gollnick
Roger Koll & Marsha Munemura
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Senior Financial Abuse Costs $2.9B Annually Managing Finances Not a Forte For
Many People

      More seniors are falling victim to financial abuse.  A recent
MetLife study showed that an estimated 3.2 million Americans were
hit by elder financial abuse in 2014, with about $2.9 billion lost to
financial abuse each year.  The average victim loses $30,000 in scams
or abuse,  and one in every 10 victims loses more than $100,000.

      Many more victims never even report their losses, due to
embarrassment or fear of retribution.

      Elder financial abuse isn’t new, but it is becoming more common
as the U.S. populations ages.  As seniors experience diminished
physical and cognitive decline,  they become vulnerable to financial
abuse.

      In addition, many seniors are targeted for financial abuse or
exploitation because of what they own.  They may have retirement
savings accounts,  equity in a home,  other investments, a steady cash
flow of “mailbox money” from Social Security, annuities, pension
income or all of the above.

Source: MetLife; InsuranceNewsNet Magazine
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      WalletHub, a financial information website, went in
search of the good and bad when it comes to managing
finances,  and its study found that people with good
financial skills are clustered along the Eastern Seaboard
and in California.  Two California cities, Cupertino and
Los Altos come out on top, while Lithonia, Ga, and East
Stroudsburg, Pa., bring up the rear.

      To see where people with the best skills live,
WalletHub looked up median credit scores, credit card
debt, late payments and the ratio of mortgage debt to
income, among other factors.  Of the top 10 ranked cities,
six of them are in California and the rest are in
Massachusetts,  New York, Maryland and Virginia.  In the
bottom 10, Georgia dominates with five.  Overall, 44% of
people rank themselves a “C” or lower on the money
management scale.

      Some of the breakout comparisons show the residents
of the Villages, a large retirement community of Florida,
have the highest median credit score in Camden, N.J.,
have the lowest.  Residents of Saratoga, Calif., have the
lower average number of late payments and Florence,
S.C. has the highest.

      Laguna Woods, Calif., has the lowest amount of credit
used, while folks in Herriman, Utah, have the most.  The
urban area of East St. Louis, III., has the worst mortgage
debt to income ratio, while San Luis Obispo, Calif., has the
best.  

      The need for more consumer financial literacy and
actions putting that knowledge to work are needed.
WalletHub says.  Only 40% of people maintain a budget.

      According to Kevin Krieger, associate professor of
finance at the University of West Florida, a common
mistake is failing to save for retirement, Deanna
Birdyshaw, a lecturer at University of Michigan, agrees,
but cautions.  “A large portion of our population does not
make sufficient wages to set aside an adequate portion of
their earnings to fund future need.”

Source: Financial Advisor Magazine

Newsletter-SeptOct_J5837-9.1v.qxp  9/7/17  10:42 AM  Page 3



FINANCIAL INSIGHTS SEPTEMBER/OCTOBER 2017

Annette Alender
Kathy Allie
Connie Alvero
Irv & Zel Bagley
Dr. Martin Barmatz & Carolyn Small
Bill Beckley
Dave Bochard
Kelley Brock
Harlene Button
Barbara Chasse
Philip Clements & Claudia Squibb
Louis Darin
Joe & Liz Dilibert
Marshall & Mimi Drucker
Jim Dyrness
Phil Efland 
Reg & Jan Fear
Horace & Betty Jean Fernandez
Kathy Forman
Ralph Gerrard & Susan Leeper
Vorda Gordon
Jim & Marilyn Graves
Harry & Karen Griffin
Dennis Hall & Evelyn Rollins
Bill & Elinore Hedgcock
Alice Higginbotham
Dr. Craig & Jeannette Hoeft
Pamela Hoey
Lilo Holzer
Mike Houlemard
Daina Johnson
Rich & Donna Johnson
Mitch & Lorraine Kaye
James & Julia Kinmartin
Emil & Chiching Klimach
Loraine Leach
Jack Leahy
Dave & Carolyn Lessley
Jane Lloyd
Dr. Ken & Carmen Luk

Harry & Carol Mackin
Jay & Nancy Malinowski
Al Maskell
Randy Maskell
Dr. Jeanine McMahon
Barbara Moering
Bob Moering
Mary Morrow 
Peter & Susan Moyer
Roland & Vonda Neundorf
Dave & Pat Newsham
Bruce & Vicki Oldham
Dr. Eugene Orlowsky
Leora Ostrow
Ricky Parker 
Richard & Kathy Plank 
Al Roeters
Debbie Ruggiero
Joe & Pearl Ruggiero
Louise Sanchez
Earle Sanders
Evelyn Schirmer
Bob & Cindy Sieke
Dianne Simes
Louise Sirianni
Theresa Southwood
Carole Steen
Giselle Temmel
Peter & Susan Vanlaw
Steve Veres
Joseph Volkmar 
David & Kellye Wallett
Jeff & Pam Wheat
Lorraine White
Teena Wolcott
Toby & Carole Zwikel

CFS Golden Circle – Clients for 20 years or longer
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HAPPY BIRTHDAY

SEPTEMBER

 1 - Nancy Malinowski
 4 - Robert Simonfy
 6 - Candy  Hanks
 8 - Phil Efland
 8 - Ahny Sevier
 8 - Evelyn Schirmer
 9 - Cindy Altenfelder
 9 - Victoria Lam
10 - Jody Junor
18 - Joe Terranova
23 - Ricky Parker
23 - Tom Jamentz
24 - Bonnye Hardinghaus
28 - Jack Leahy
29 - Paul Milward
29 - Marlene L Burton
30 - Bruce Crosley
30 - Cheryl Levy

OCTOBER

 2 - Tim McCool
 5 - Tina Larkins
 7 - Jon Aranita
 7 - Gloria Aranita
 7 - Anna Glen
 8 - Donna Mahoney
 8 - Simona Elkin
 9 - Jan Loporchio
 9 - Patricia Barmatz
10 - Ginny Adrian
10 - Bruce Nelson
11 - David Newsham
12 - Janet Knolhoff
14 - Elinore Hedgcock
15 - Jeff Wheat
15 - Louise Sanchez
16 - Gary Larkins
18 - Jane Washburn 

19 - Doug Boehme
19 - Dale Temmel
21 - Jacqueline Luk Paredes
22 - Carmen Luk
22 - Scott Arnold
25 - Roger Koll
30 - Haig Mermerian
26 - Kathy Nelson
26 - Chris Milward
29 - Yvette Davis

Brain Teaser #95 – “Loose Letters”

A B C D E BF G H I
J K L M N O P Q R 
S T U V W X Y Z 

Someone has taken twenty-six
different letters of the alphabet
from what was once a completed
crossword. Can you put them all
back in again?
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`•A Portland, Oregon, tortilla shop

run by two white women was forced to

shut down over accusations of

“cultural appropriation.”  Owners Kali

Wilgus and Liz Connelly had traveled

to Mexico to study the techniques of the local “tortilla ladies.”  But activists

claimed that was equivalent to stealing recipes and exploiting their creators’

already “marginalized identities for the purpose of profit and praise.”
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Anna’s Recent Read: 
Medicare Surcharge Thresholds to Drop

        Question: Would there be any
Social Security benefits available for a
young widow and child following the
death of their 25-year old husband and

father in a traffic accident? The young man had not worked long
enough to accrue the 40 credits usually required to be eligible
for Social Security benefits.

       There is an exception when a very young worker dies or
becomes disabled. Workers earn a quarter of coverage, also
called a credit for a certain amount of work covered under Social
Security.  Workers can earn a maximum of four credits per year.
In 2017,  a worker earns one quarter of coverage for for every
$1,300 earned under the Social Security system, regardless of
when the money is earned during the year. So, someone who
earns at least $5,200 this year would receive the maximum four
credits of coverage.

       The number of credits needed to provide benefits for
survivors depends on the age of the worker at the time of their
death. The younger a person is, the fewer credits they must
have for family members to receive survivors' benefits.
Survivors are entitled to benefits if the worker, after age 21,
worked at least one and one-half years during the three years
prior to death. So, assuming the young man accrued at least six
credits of coverage before his untimely death, there would be
some benefit available for his surviving spouse and child.

       Although widow's benefits usually begin as early as age 60
(or 50 in the case of a disabled widow), a widow of any age who
is caring for a child under age 16 is entitled to benefits worth
75% of the deceased worker's benefit amount. The child is also
entitled to a survivor benefit equal to 75% of the deceased
parent's benefit until the child turns 18 (or 19 if still in high
school). Together, the mother and child could receive 150% of
their loved one's Social Security benefit.

       Question: What would happen to the young widow's
survivor benefits if she worked?  Just like anyone else who
receives any type of Social Security benefit before full

retirement age, the young widow would be subject to earnings
restrictions. In 2017, she would forfeit $1 in benefits for every
$2 earned over $16,920. However, her earnings would not reduce
the child's survivor benefits.

       A surviving spouse or child also may receive a special lump-
sum death payment of $255 if they meet certain requirements.
Generally, the lump-sum is paid to the surviving spouse who was
living in the same household with the worker when they died. If
there's no eligible surviving spouse, the   lump-sum can be paid
to the worker's child (or children). If the eligible surviving
spouse or child is not currently receiving benefits, they must
apply for this payment within two years of the date of death.

       There is also an abbreviated qualification period for workers
who are disabled before they turn 31. It is known as a "special
insured status." A worker under age 31 would need to have
accrued Social Security-covered credits in at least half of the
calendar quarters since turning 21 to qualify for disability
benefits for themselves and their family.

       Minor dependent children under age 18 and a spouse of any
age who is caring for the disabled worker's child under age 16
are each entitled to benefits worth 50% of the worker's disability
benefit amount, subject to family maximum limits and earnings
restrictions.

       To help determine the benefits, sign up for your personalized
estimated benefits statement. 

Information compiled by Anna Luke. 
Source: Investments News; SSA.gov

   •A police officer in Florida demanded to know if an injured cyclist

was an illegal immigrant before offering assistance.  “You illegal?

Speak English? Got ID?” the Monroe County Sheriff asked Marcos

Huete as he was lying next to his bicycle after being hit by a pickup

truck.  Huete, who is from Honduras, was issued a $75 fine for causing

the accident, hospitalized and later detained by border officials.

Swource: The Week magazine

Here is Anna with Taller Leger,
Equity Strategist, Oppenheimer
Funds at a 2017 Outlook
conference in May 2017.

Only in America
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      They say you can’t take it with you when you die, but a
large percentage of Americans nearly run out of it before
they die.

      A study by the National Bureau of Economic Research
found that almost half of Americans die nearly broke.  Of the
general population, 46% percent of retirees die with savings
of $10,000 or less.  Among retirees who are single, the
percentage climbs to 57 percent.

      The picture is a bit less bleak when taking assets such as
homes into account.  Still, 57% percent of single-adult
households and 50% percent of widowed households had no
housing equity to show when they died.

      In addition to having little savings when they die, a good
many seniors are carrying credit card debt.  ValuePenguin
research showed that seniors aged 65 to 69 have an average
of $6,876 in credit card debt, while seniors 70 to 74 have
$6,465 on average.  And while seniors 75 and over have the
least amount of credit card debt among all consumer age
groups,  they still carry an average balance of $5,638.  Twelve
percent of seniors with debt said they expect to die before
they pay off what they owe.

Source: National Bureau of Economic Research

Almost Half of Americans Die Nearly Broke

      • Residents of a small Rhode Island town are furious that one
of their  neighbors paved an access road with two truckloads of
unwashed clamshells, leaving the community enveloped by a foul
stench.  The shells still had hunks of meat attached when they were
dumped on the road, and the putrid odor of clams rotting in the sun
has attracted files and maggots.  The smells, Tiverton resident
Sharon Moore,  “like bodies decaying.”  Police are investigating the
stink and residents are circulating  a petition to get the shells
removed.  “The smell is atrocious,” Moore said.

      • Wealthy dog owners can now spoil their furry best friends with
$215,000 designer doghouses modeled on Imperial Roman manors
and American colonial villas.  The handcrafted “dog mansions” from
British firm Hecate Verona boast marble columns and beechwood
floors, automated treat dispensers,  central heat and air conditioning,
and conference call systems so owners can speak to and see their
hounds whenever they want.  “Why wouldn’t a doghouse be as
elegant and beautiful as its owner’s”  said the company’s creative
designer.

      •An 11-foot alligator was killed at Florida airport when it
jumped up and tried to bite the wing of  a landing plane.  The 500-
pound gator was crossing the runway at Orlando Executive Airport
when it snapped at the low-flying twin-propeller aircraft; it died
instantly after colliding with the plane’s wing.  “One of the craziest
things I’ve ever seen in all my years in aviation,” said local pilot Brad
Piece, who saw the plane come in.  “Welcome to Florida, folks!”

Source: The Week magazine

IT MUST BE TRUE .. I READ IT IN THE TABLOIDS

Newsletter-SeptOct_J5837-9.1v.qxp  9/7/17  10:42 AM  Page 5



Kenneth A. Marinace
Comprehensive Financial Services
3811 W. Burbank Blvd.
Burbank, CA 91505-2116

In This Issue
� From Ken’s Desk: Consumer spending 
and the age wave

� Anna’s Recent Read: Medicare 
Surcharge Thresholds to Drop

� Senior Financial Abuse Costs 
$2.9B Annually

� Managing Finances not a Forte For 
Many People

� Teaser #95, Answers to Teaser #94

PRSRT STD
U.S. POSTAGE

PAID
PACIFIC RIM
MAILERS

Everyone Has a Story in Life

Use your smartphone
to visit our website!

Brain Teaser #94 – “Who Am I” Answers

“David Letterman”

The first person with correct answer was Angie
Green.  Congratulations Angie!
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A bimonthly newsletter published by Comprehensive Financial Services

3811 W. Burbank Blvd. • Burbank, CA 91505 • Tel: 818.846.8092 •Fax: 818.845.2010
Comprehensive Financial Services is a diversified financial services and planning company.
The firm offers investment counseling, financial planning, money management services,
investments, life and health insurance and annuities.

Material discussed is meant for general illustration and/or informational purposes only and is
not to be construed as tax, legal, or investment advice. Although the information has been
gathered from sources deemed reliable, no representation is made to its accuracy or
completeness. Please note that individual situations can vary, therefore, you should consult your
qualified financial professional before taking action. This material is not an offer to sell, nor is it
a solicitation of an offer to buy any security. The publisher is not engaged in rendering legal, tax
or accounting advice.

Registered Representative is not an attorney. The Registered Representative will help review
the documents and recommend a local attorney that specializes in Estate planning. Estate
planning can involve a complex web of tax rules and regulations. You should consider the counsel
of an experienced estate planning professional before implementing any strategy.

A 24 year old boy seeing out from the train’s window shouted…

“Dad, look the trees are going behind!”

Dad smiled and a young couple sitting nearby, looked at the 24 year old’s childish behavior with
pity, suddenly he again exclaimed…

“Dad, look the clouds are running with us!”

The couple couldn’t resist and said to the old man…

“Why don’t you take your son to a good doctor?” The old man smiled and said…“I did and we
are just coming from the hospital, my son was blind from birth, he just got his eyes today.”

Every single person on the planet has a story. Don’t judge people before you truly know them.
The truth might surprise you.

Source: internet
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