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The S&P 500 Index is in a short-term downtrend. The index is 
down -2.2% for the first two weeks of 2022.  The decline 
seems orderly at this point and is very consistent with the 
declines that have happened over the last year.  A break below 
the primary trend line (T1) would be an indication that the 
forces that have kept that trend intact might be changing.   

 

The chart for the Russell 2000 Index looks very different.  The 
index of small-cap stocks has moved sideways for the last 12 
months and bounced off an important level of support (S1) on 
numerous occasions during the last year.  The index is down -
3.7% year-to-date and once again heading for a potential test 
of this important level of support.  A break below S1 would 
clearly indicate the balance between buyers and sellers has 
shifted. 

 

The BAML High-Yield Master II Index (junk bond index) is also 
conveying a level of uncertainty.  The index has been 
traversing back and forth across its flat, 50-day moving average 
for the last four months. When risk is low, junk bonds tend to 
trend up.  When risk is elevated, junk bonds tend to trend 
down along with stocks.  However, the trading range 
environment that we are seeing now is indicating that 
investors are unsure about the future.   

The uncertainty expressed in the charts above will eventually give way to either a down trending market or a continuation 
of the uptrend that started following the initial stages of the pandemic.  If one or more of the indicators above break down 
below their respective support levels, it would be an indication that market risk is increasing.  I think the next few weeks will 
be a critical time for determining what might be next for the stock market. 

I have reduced the overall exposure to the Core and Balanced strategies over the last few months as market uncertainty 
increased.  The Core strategies are hovering around flat for the month and the Balanced strategies are down a little.  The 
Flex+ strategy, which applies risk management techniques that are focused on reducing risk during protracted bear market 
declines, continues to be fully invested and is down in line with the S&P 500 Index.   

RGB Annual Update Webinar:  RGB Capital Group is holding a webinar on Wednesday, January 26 at 5 pm PST.  If you 
haven’t already signed up, please register here if you would like to attend.  This is a great opportunity for current and 
former clients, as well as others who want to learn more about RGB Capital Group, to familiarize themselves with the RGB 
risk management approach, understand how the strategies performed this past year in context of the overall market, and 
hear about upcoming changes to the operations at RGB Capital Group.   

RGB Perspectives is provided for general information purposes only.  It does not constitute an offer to sell or a solicitation to buy a security and is not an offer 
to provide any specific investment advice. Securities held in the RGB models are subject to change without notice. Past performance is not a guarantee of 
future performance. It is not possible to invest directly in an index. Individual account results will vary from RGB models due to timing of investment, amount 
of investment and actual securities used.  Advisory fees are deducted within the first month of the quarter for the prior quarter.  Most data and charts are 
provided by www.fasttrack.net or www.stockcharts.com .  RGB Capital Group contact info: (858) 367-5200. Email: info@rgbcapitalgroup.com 
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