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  Prepared with data through 9/23/2022 

The Federal Reserve raised short-term interest rates by another 75 basis points last week which was highly anticipated by 
the market.  However, what caught investors off guard was that the Fed has no plans to change its aggressive posture 
anytime soon as it intends to continue to raise rates until inflation is well under control.  This hawkish stance sent markets 
lower last week as the odds of a recession have increased dramatically.  Recessions are generally accompanied by lower 
corporate profits which drives stock prices lower.   

       

The S&P 500 Index fell -4.6% last week and is down -23.0% 
from its all-time high set earlier this year.  The index is closing 
in on the most recent low set back in June.     

 

As you might suspect, junk bonds are also in a long-term 
decline.  The BAML High-Yield Master II Index sold off last 
week falling -1.7% for the week.  The index is down -13.5% 
from its all-time high set back in late December. 

 

Treasury bonds are typically safe havens during times of 
market stress as demand for less risky assets swells.  
However, that doesn’t always happen.  Rising interest rates 
this year have driven bond prices dramatically lower.  The 
BAML 20+ Year US Treasury Index is down -30.3% since last 
December.   

Market risk remains elevated.  The RGB Capital Group investment strategies are in a defensive position with the Core 
strategies primarily in cash and the Flex+ strategy in a reduced risk profile.  While the stock market environment is weak, the 
current decline is setting up an opportunity for outsized gains in the future.  That opportunity will likely begin once the Fed 
has worked through the current rate hiking cycle and shifts its focus to stimulating the economy once again.   

RGB Perspectives is provided for general information purposes only.  It does not constitute an offer to sell or a solicitation to buy a security and is not an offer 
to provide any specific investment advice. Securities held in the RGB models are subject to change without notice. Past performance is not a guarantee of 
future performance. It is not possible to invest directly in an index. Individual account results will vary from RGB models due to timing of investment, amount 
of investment and actual securities used.  Advisory fees are deducted within the first month of the quarter for the prior quarter.  Most data and charts are 
provided by www.fasttrack.net or www.stockcharts.com .  RGB Capital Group contact info: (858) 367-5200. Email: info@rgbcapitalgroup.com 
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