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Portfolio Review 

The beginning of the quarter started where Q2 finished, 
with most of the market’s strength coming from a 
narrow group of technology stocks.  However, as the 
quarter progressed, there was a meaningful 
“broadening-out” of performance. Trade issues were 
undoubtedly front and center, yet the market overcame 
much of the concerns and finished strongly. International 
stocks, which have been lagging (and dogged by trade 
concerns) made up some ground in the closing weeks but 
are still a negative year to date. Emerging markets were 
down significantly for the quarter and year, and bonds 
continue to trade poorly as interest rates rise. Otherwise, 
investing in domestic stocks was generally rewarding in 
Q3, with the S&P climbing back above its January high.  
Our models outperformed our diversified benchmarks, 
as well as industry benchmark - Morningstar Moderate 
Target Risk, consisting of 70-85% stocks.   

 
Current stock valuations remain at somewhat elevated 
levels; investor sentiment is strong, and employment is 
robust. That leaves rising interest rates, wage inflation, 
and trade as current worries (excluding earnings, which 
always matter).  

 
Helpful Asset Allocations for the Quarter: 

Hedged interest-rate bonds, large value, large 
growth 

 
Detracting Asset Allocations for the Quarter: 

Core bonds, international and emerging market 

stocks 

 

 

 

 

 

 

 

Looking Forward 
With yields now sharply on the move again in the first 

few days into the quarter, the market has given up much 

of the Q3 gains (discussed above). Is this a little interest 

rate fever before the real flu (i.e., the next recession)? If 

so, this down move is likely temporary, and may be 

followed by more gains. Earnings are expected to be 

strong again, and only time will tell if they will be strong 

enough to offset the prospect of higher yields. And, some 

bad news may be good news; If we get some data that 

shows slower growth, rates may moderate some, which 

could reverse the sell-off.  

 

Overall, we continue our diversified posture and do not 

expect big gains, but hopeful for more gains in stocks. 

Perhaps a nice round 3,000 on the S&P is a target for 

investors. As for international stocks, we are optimistic 

for a meaningful rally, closing the valuation gap some, 

with U.S. stocks.   

 

Although we report on a quarterly basis, our views on the 

global markets and economic trends are longer-term, 

requiring us to be patient with our investment and 

allocation decisions. Our goal is to provide our clients 

with excellent long-term performance and ongoing 

peace of mind. We seek to achieve this through strategic 

asset allocation decisions, cost controls, investment 

selection, risk management, and tax management. 

Please refer to your performance report for your account 

returns and let us know if you have any questions.  

 

Thank you for your continued trust in our firm, and 

please let us know if you have any questions. 

 
William Kring, CFP®  
Chief Investment Officer 
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Important Risk and Disclosure Information  
Investing has risks, some of which may be substantial depending on the objective. Investors should carefully consider their objectives, 
risk tolerance, and time horizon before investing. There is no guarantee that investment objectives will be achieved. Diversification 
does not necessarily ensure a profit or protect against a loss. Certain investments discussed may not be liquid. A complete description 
of risks can be found in the prospectus for each investment. 

This material is provided on an informational basis only, may not reflect your specific portfolio, and should not be construed as a 
solicitation for any specific product or service. The views expressed in this report are those of investment professionals and are current 
only through the date when this was delivered, and are not intended as investment advice or a recommendation to purchase or sell 
specific securities. All discussion of asset allocation and portfolio diversification reflects general principles and does not represent a 
recommendation for specific action. 

These opinions may change at any time without notice, and there is no assurance that any securities discussed herein, will remain in 
an account at the time you receive this information. It is not possible to invest directly in an Index. Various index names that we refer 
to may be registered trademarks. Past performance does not predict future results. While every effort has been made to verify the 
information contained herein, we make no representations as to its accuracy.    

Wealth & Pension Services Group, Inc., (WPSGI) and its affiliates and its employees are not in the business of providing tax or legal 
advice. Tax‐related statements, if any, may have been written in connection with the marketing of the transaction(s) or matter(s) 
addressed by these materials, to the extent allowed by applicable law. Any such taxpayer should seek advice based on the taxpayer’s 
particular circumstances from an independent tax advisor. You should only rely on your statements from you custodian(s) for definitive 
information about your accounts, holdings and transactions. While we make every effort to ensure the accuracy of reports we provide, 
our company is a registered investment advisor, not a custodian, so we must rely on information from other sources for generating 
reports and cannot guarantee the accuracy of such information.    

WPSGI does not give any representation or warranty as to the reliability, accuracy or completeness of any third party material, nor 
does WPSGI accept any responsibility arising in any way (including negligence) for errors in, or omissions from such third party material. 
The fact that third-party information was provided through WPSGI does not constitute an endorsement, authorization, sponsorship, 
or affiliation by WPSGI its owners, or its employees. Investment Advisory services offered through Wealth & Pension Services Group, 
Inc. 

Please see form ADV 2 and part B for a complete description of services, conflicts, and disclosures. A copy can be requested by calling 
770-333-0113. 

 


