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In this week’s recap: increase in COVID-19 cases, matched with downbeat Federal 
Reserve forecast, weighed on markets. 

Weekly Economic Update 
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THE WEEK ON WALL STREET 

Investor sentiment turned negative last week, amid an increasing number of COVID-19 cases in 

states where re-opening has been underway as well as a subdued economic forecast from the 

Federal Reserve.  

The Dow Jones Industrial Average dropped 5.55%, while the Standard & Poor’s 500 lost 4.78%. 

The Nasdaq Composite Index slipped 2.30% for the week. The MSCI EAFE Index, which tracks 

developed stock markets overseas, fell 3.10%.1,2,3  

REALITY BITES 

The optimism that drove stock prices higher these past several weeks slipped away on reports of 

a jump in COVID-19 cases, which sparked worries of a second wave slowing the economic 

recovery. A sober forecast for the economy by the Federal Reserve further dampened investor 

sentiment. 

The week started upbeat with “re-opening” stocks, e.g., financials, transportation, retailers, 

travel and leisure, and industrials, leading the way higher. But the momentum was soon lost as 

stocks turned mixed on Tuesday and Wednesday and then moved decidedly downward, with the 

S&P 500 losing 5.9% on Thursday.4  

Amid a volatile week, big technology companies resumed their market leadership, with the 

NASDAQ Composite closing above 10,000 for the first time. Stocks pared their losses on Friday, 

but it wasn’t enough.5 

 

FED FORECASTS ECONOMIC GROWTH AND INTEREST RATES 

On Wednesday, the Federal Reserve said that it would keep the federal funds rate near zero and 

maintain its monthly purchases of Treasury bonds and mortgage-backed securities.  
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The Fed also issued its forecasts for 2020-2022, indicating that it saw its benchmark federal funds 

rate remaining at zero, with inflation at 0.8% for 2020, increasing to 1.6% in 2021, then to 1.7% 

in 2022. Fed officials also expect the economy to shrink by 6.5% this year, with Gross Domestic 

Product growing 5% and 3.5% in 2021 and 2022, respectively. Their forecast for unemployment 

predicts a steady decline over the next 2½ years, from 9.3% by the end of 2020 to 5.5% in 2022.6  

 
 

T I P   O F   T H E   W E E K 
 

 

 

If you’re trying to save money or track your spending, consider using cash. Cash is 

real. You can see it, and you know when you’re out of it. Money becomes more 

abstract when you use a credit or debit card, leaving you more open to financial 

choices that you may later regret. 
 

 
 

THE WEEK AHEAD: KEY ECONOMIC DATA 

Tuesday: Retail Sales. Industrial Production. 

Wednesday: Housing Starts.  

Thursday: Jobless Claims. Index of Leading Economic Indicators. 

Source: Econoday, June 12, 2020 

The Econoday economic calendar lists upcoming U.S. economic data releases (including key economic indicators), Federal 
Reserve policy meetings, and speaking engagements of Federal Reserve officials. The content is developed from sources 
believed to be providing accurate information. The forecasts or forward-looking statements are based on assumptions and may 
not materialize. The forecasts also are subject to revision. 
 

THE WEEK AHEAD: COMPANIES REPORTING EARNINGS 

Tuesday: Oracle (ORCL), Lennar (LEN). 

Thursday: Kroger (KR). 

Source: Zacks, June 12, 2020 

Companies mentioned are for informational purposes only. It should not be considered a solicitation for the purchase or sale 
of the securities. Any investment should be consistent with your objectives, time frame and risk tolerance. The return and 
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principal value of investments will fluctuate as market conditions change. When sold, investments may be worth more or less 
than their original cost. Companies may reschedule when they report earnings without notice. 
 

 
 

Q U O T E   O F   T H E   W E E K 

 

 

“Character is much easier kept than recovered.” 

THOMAS PAINE 
 

 
 



1-05022257 

 

 
 

T H E   W E E K L Y   R I D D L E 
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The names of two U.S. state capital cities rhyme, but they share 

no vowels. Can you name the two cities? 
 

LAST WEEK’S RIDDLE: What is the timepiece with the most moving parts? (It’s been around for 

centuries.) 

ANSWER: The hourglass. 

 

 
 

Sarah Carlson may be reached at 5009-747-2075 or scarlson@fulcrumfinancialgroup.com 

fulcrumfinancialgroup.com 

 

Know someone who could use information like this?  

Please feel free to send us their contact information via phone or email. (Don’t worry – we’ll 

request their permission before adding them to our mailing list.) 

 
 

This material was prepared by MarketingPro, Inc., and does not necessarily represent the views of the presenting party, nor their affiliates. 
The information herein has been derived from sources believed to be accurate. Please note - investing involves risk, and past performance is 
no guarantee of future results. Investments will fluctuate and when redeemed may be worth more or less than when originally invested. 
  
This information should not be construed as investment, tax or legal advice and may not be relied on for the purpose of avoiding any Federal 
tax penalty. This is neither a solicitation nor recommendation to purchase or sell any investment or insurance product or service, and should 
not be relied upon as such. 
  
All market indices discussed are unmanaged and are not illustrative of any particular investment. Indices do not incur  management fees, 
costs and expenses, and cannot be invested into directly. All economic and performance data is historical and not indicative of future 
results.  Additional risks are associated with international investing, such as currency fluctuations, political and economic instability and 
differences in accounting standards. This material represents an assessment of the market environment at a specific point in time and is not 
intended to be a  forecast of future events, or a guarantee of future results. 
  
MarketingPro, Inc. is not affiliated with any person or firm that may be providing this information to you. The publisher is not engaged in 
rendering legal, accounting or other professional services. If assistance is needed, the reader is advised to engage the services of a competent 
professional. 
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