
Wow! What a ride over the last few 
weeks. We have seen the market 
hit record lows and record highs all 
within the same week. We have been 
quarantined to our homes, which has 
not been all bad. It has made us real-
ize that so much we take for granted. 
It has made us take look at our lives 
and slow down to enjoy our families 
without distraction and has brought 
back neighbors taking the time to 
wave at one another from across the 
street. We have watched has the true 
heroes of our country took the stage. 
Not overpaid athletes and movie 
stars, but medical workers, truckers, 
grocery workers and teachers just to 
name a few. While there have been 

Many small businesses and workers 
depend on their client base for their 
livelihood. These small businesses want 
nothing more than to continue running 
their businesses as usual. Our government 
has been working on ways to help small 
businesses during and after this unprec-
edented time. Many small companies will 
tell you that the support from their con-
sumers, clients and customers means so 
much to them during times like these.

Small business facts:
• There are 28 million small businesses
    in the United States
• 70% of small businesses are owned
    and operated by a single person and 
    not partnerships
• Small business employs 57% of the 
    country’s private workforce
• If a small business can’t resume opera-
    tions within 10 days following a natural 
    disaster it generally will not survive.
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PERFECT PEACH COBBLER

Ingredients:
• ½ cup unsalted butter
• 1 cup all-purpose fl our
• 2 cups sugar, divided
• 1 tablespoon baking powder
• Pinch of salt
• 1 cup milk
• 4 cups fresh peach slices
• 1 tablespoon lemon juice
• Ground cinnamon (optional)

How to Make It:
1. Melt butter in a 13 x 9 inch baking dish
2. Combine fl our, 1 cup sugar, baking powder 

and salt: add milk, stirring just until dry 
ingredients are moistened. Pour batter 
over butter (do not stir).

3. Bring the remaining 1 cup sugar, peach 
slices and lemon juice to a boil over high heat, 
stirring constantly: pour over batter (do not 
stir). Sprinkle with cinnamon, if desired.

4. Bake at 375 degrees for 40 to 45 minutes 
or until golden brown. Serve cobbler warm 
or cool. 

5. Add vanilla ice cream for a little extra YUM 
and enjoy!

some good to come out of the 
COVID19 pandemic. There has also 
been a lot of bad. People fi ghting 
for their lives and beating it and 
some not being so fortunate and 
losing the battle. We have also 
watched our neighbors and friends 
that are small business owners 
struggle to keep their businesses 
going amid closures.

This newsletter focuses on how we 
can try to help our small businesses 
to survive this crisis. If everyone 
will buy local fi rst, it could help 
these businesses tremendously. Also, 
mid- May is the start of peach season. 
We have included a Perfect Peach 
Cobbler recipe to enjoy on a warm 
summer night or during a mid-day 

cookout. As always you, will fi nd 
the most current economic news 
and information concerning our 
economic world.

If you have any questions, would 
like to discuss anything that you have 
read in the newsletter, or have any 
other suggestions on how we can 
help local businesses at this time, we 
would love to hear from you. Praying 
you all have a wonderful summer 
and are all doing well.

SINCERELY,

EDWIN A. COX
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“ I T  I S N ’ T  W H A T  Y O U  H A V E  O R  W H O  Y O U  A R E  O R  W H E R E  Y O U  A R E 

O R  W H A T  Y O U  A R E  D O I N G  T H A T  M A K E S  Y O U  H A P P Y  O R  U N H A P P Y. 

I T  I S  W H A T  Y O U  T H I N K  A B O U T  I T. ”

Dale Carnegie
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Earlier this week, oil prices turned 
negative for the fi rst time in history, 
with WTI trading as low as -37 
USD a barrel. In light of  the seem-
ingly impossible phenomenon, many 
investors are rightly asking how and 
why something like this could be 
possible. To answer this, one must 
understand the unique issues facing 
oil markets right now: falling 
demand, sticky supply and 
limited storage.

• Falling demand: While oil 
demand was already under 
pressure due to slowing Chinese 
growth, the sudden global 
economic shock caused by 
COVID-19 has seen oil demand 
collapse. The International 
Energy Agency (IEA) predicts 
that global oil demand will fall 
by a record 9.3 million barrels 
per day (mb/d) in 2020 versus 
last year. Much of  this demand 
destruction will occur in the next 
two months, with demand falling 
by 20 mb/d in April and May.

• Sticky supply: After an initial 
disagreement in March, major 
oil producers agreed to cut 
production by a record 9.7mb/d 
beginning May 1, with further 
cuts expected in the next 12 
months. However, it takes time 
to implement production cuts 
and compliance amongst 
countries is not guaranteed.

Crossword answers on next page

Why are oil prices negative?
Contributor Alex Dryden

� e information presented does not involve the 
rendering of personalized investment, � nancial, legal, 
or tax advice.

� is presentation is not an o� er to buy or sell, or 
a solicitation of any o� er to buy or sell, any of the 
securities mentioned herein.

Certain statements contained herein may constitute 
projections, forecasts, and other forward-looking 
statements, which do not re� ect actual results and 
are based primarily upon a hypothetical set of 
assumptions applied to certain historical � nancial 
information.

Certain information has been provided by third-
party sources, and, although believed to be reliable, it 
has not been independently veri� ed and its accuracy 
or completeness cannot be guaranteed.

Any opinions, projections, forecasts, and forward-
looking statements presented herein are valid as of 
the date of this document and are subject to change.
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What can we do to help our friends 
and neighbors who own small 
businesses?
1. Buy gift cards. This will help when 

the business is shut down, by keep-
ing things afl oat until it can reopen 
and bring customers back in.

2. Buy online. If the store has this 
option. You never have to miss a 
beat in purchasing from them. You 
don’t have to be able to walk in and 
purchase your favorite item, you can 
order it and have it delivered.

3. Don’t buy from big box companies 
right away after the stores resume 
regular hours. They will survive, but 
small business needs your support 
fi rst.

4. If the business provides preorders 
for services. Place a preorder. Some 
businesses maybe planning to launch 
a new line when they reopen. Be the 
fi rst to get it.

5. Use social media to: share a post, 
like a post, repost, comment, tag a 
friend and encourage them. It costs 
you $0 and this helps them reach 
more people, than they can afford to 
market to, at that time.

We can all do our part to help support our 
local small businesses. Eat at local restau-
rants, visit local boutiques, shop at locally 
owned grocery stores and just remember 
to buy local fi rst. Get them back on their 
feet and help to get things back to normal 
as quickly as we can.   

Sources: FactSet, J.P. Morgan Asset Management. Data are as of April 21, 2020
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WTI prices
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per barrels

• Limited storage: Imbalances 
between oil demand and supply 
are common. Normally, any 
excess supply of  oil would be 
placed into storage facilities 
and the owner would wait for 
the market to move back into 
equilibrium. However, oil storage 
facilities are already over 70% 
full up from 40% at the start of  
the year and are forecasted to 
be completely full by mid-2020 
based on current production 
levels.

This combination of  factors 
has forced oil producers into a 
precarious situation. Oil contracts 
settle physically, meaning individual 
buyers must take possession of  the 
commodity upon settlement and 
pay all associated storage costs, 
which are often expensive. Spot oil 
prices and near-term contracts have 
turned negative because oil holders 

are willing to pay investors to take 
the commodity off  their hands to 
avoid those expenses.

For investors, negative oil prices 
will continue to damage the near-
term prospects of  oil producers. The 
U.S. high yield market is particularly 
vulnerable, with a 13% exposure to 
the energy; and equity investors will 
likely have to grapple with an energy 
sector that is no longer able to return 
capital to shareholders in the way 
it once did. However, over the long 
term, there are tentative signs of  
stabilization. The oil futures curve is 
currently in ‘super contango’ where-
by the implied oil price of  near-term 
contract may be very low but the 
market is implying a price for WTI 
of  35 USD a barrel one year from 
now. As a result, it seems safe 
to say that the pressure of  negative 
oil prices will not be in place forever.




