
Retirement Planning 
Strategies To Examine 
During Tax Season4

Retirement plans are an important, yet often overlooked, part of your overall tax 
planning. As the 2015 tax filing deadline approaches, here’s what retirement plan 
strategies to incorporate with your overall tax plan.

If you received a distribution 
from a retirement plan in 2015, it may 

affect your overall tax situation. Generally, 
distributions that include pre-tax dollars will 
be included with your yearly taxable income. 

IRA distributions can increase ordinary income for 
the year of distribution, which can trigger the loss 
of exemptions, credits, deductions and taxation of 

Social Security.

An early distribution may also result in a 10% 
penalty on top of any income tax already owed 

for the distribution. Rollovers should be 
reported on your tax return even though 
properly rolled-over 2015 distributions 

are not included in income for 
the year.

RETIREMENT PLAN DISTRIBUTIONS

If you qualify  
(see www.irahelp.com/2016 for 

the cut-offs), making a deductible 
traditional IRA contribution for 2015 is 
a great strategy to lower 2015 taxable 

income. If you are making your first 
Roth IRA contribution now as a 2015 
prior-year contribution, you will have 
the benefit of starting the five-year 

period for tax-free distributions 
as of January 1, 2015. 

CONTRIBUTION DEADLINE

It’s time to revisit 2015 
conversions and contributions and 

decide whether a recharacterization 
strategy makes sense. For tax 

purposes, the recharacterization 
will treat a Roth conversion as 
though it never happened. The 

recharacterization deadline is not 
until October 17, 2016, but tax 
season is a great time to think 

about this strategy. 

RECHARACTERIZATION

You may have made a 
traditional IRA contribution 

believing you would be able to 
deduct it. Maybe you made a Roth 

IRA contribution and discovered your 
income was too high. You can remove 

or recharacterize those excess 
contributions without penalty. The 
deadline is not until October 17, 

2016, but your 2015 federal 
income tax return may be 

affected.

EXCESS 2015 IRA CONTRIBUTIONS

This isn’t an all-encompassing list, but highlights several key strategies 
to integrate with your overall tax plan. Please call our office to further 
discuss how to best integrate your retirement and tax planning.
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