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Market Outlook

Recap - Last week the S&P 500 closed below its 200-day moving average
on Friday as markets struggled with rising rates and fears of escalation in
the Middle East. Disfunction in Congress isn’t helping jitters either as the
House of Representatives is still without a leader. The 10-year Treasury
yield moved to 5% for the first time since 2007, while mortgage rates hit
8%, the highest level since 2000.

Strong Retail Sales Report - One positive to note from last week was the
strong retail sales report for September. Despite the worries of the
struggling consumer, consumers actually increased their spending during
the month as retail sales rose 0.7%, well above the forecast of a 0.3%
rise. Retail sales have been up for six consecutive months, the longest
streak since 2019. There are no signs of a weakening consumer yet
despite headlines.

Week Ahead - Notable economic reports to watch this week on Thursday
and Friday include the first look at Q3 Gross Domestic Product (GDP) on
Thursday and the Personal Consumption Expenditures (PCE) prices
report on Friday. The Q3 GDP report is widely expected to be strong with
consensus estimates calling for 4.3% economic growth. Meanwhile, the
PCE inflation report is likely to get the most attention this week as
investors assess the likelihood of the Fed hiking rates again later this year.

Solid Earnings Season So Far - Around 150 S&P 500 S&P 500
companies are slated to report this week. Thus far, the season is off to a
solid start. Roughly 23% of S&P 500 companies have already reported
earnings, and 77% of them have posted earnings surpassing analysts’
expectations, according to FactSet. Notable reports this week include
results from Microsoft (MSFT) and Alphabet (GOOGL) on Tuesday, with
Facebook parent Meta Platforms (META) following on Wednesday and
Amazon (AMZN) on Thursday.

Recession Indicators Checklist (Chart Below) – Recall it’s the National
Bureau of Economic Research (NBER) who is the official arbiter of
making the recession calls. The group uses 6 recession indicators in
making that call, and all 6 of them are currently pointing towards solid
economic growth, and not a recession.

Market Performance Still Skewed by a Few Big Players – The below
chart shows the difference in the S&P 500’s performance year-to-date
with the equal-weighted S&P 500 performance year-to-date. As of Oct.

23rd (and if current trend holds throughout rest of year), only 1998 was a
worse year for the equal-weighted S&P 500 relative to cap-weighted S&P
500. Recall this dynamic shows that only a few big names are still the
ones driving market returns.

(Source: Liz Ann Sonders, Charles Schwab, 10/23/23)

Market Support

The next level of resistance to watch for the S&P 500 on the upside is at
4,300.

The next level of support to watch for the S&P 500 on the downside is at
4,200.

These are key technical levels we look for the market to either hold or
push through when look at the potential for future moves. Common support
levels can be the 50- and 200-day moving averages as well as other
technical levels such as previous market highs or lows.

What We Are Watching

The following economic data is slated to be released this week:

Monday: --

Tuesday: --

Wednesday: New Home Sales (Sept.)

Thursday: Weekly Initial Jobless, Q3 GDP (1st reading)

Friday: PCE Inflation Report (Sept.), Consumer Spending and Personal
Income (Sept.), Univ. of Mich. Consumer Sentiment Index (Oct.)

October is Financial Planning Month

Throughout this month, we will be sharing valuable insights and practical
tips to help you make informed decisions. Our goal is to assist you in
taking control of your financial goals. Let's review the latest updates with
Social Security and how it will impact you:

SS COLA

The Social Security Administration recently announced that over 71
million Americans, including Social Security and Supplemental Security
Income beneficiaries, will receive a 3.2% increase in their benefits for

2024.1

However, it is crucial to consider the impact of Medicare Part B
premiums on the overall increase in Social Security benefits.

Typically, Medicare Part B premiums are deducted directly from Social
Security checks. The Medicare trustees just announced that the average
monthly premium for Medicare Part B will increase to $174.70 in 2024, up
from $164.90 in 2023.

The annual deductible for all Medicare Part B beneficiaries will increase to

$240 in 2024, $14 more than 2023's annual deductible of $226.2 

The Bureau of Labor Statistics has developed a research Consumer Price
Index that attempts to capture the financial experience of older people by
re-weighting the goods and services retirees consume. According to the
St. Louis Federal Reserve, this number has seen an inflationary rise of

4.15% between August 2022 and August 2023.3 While the 3.2% COLA
increase for 2024 is a welcome development, it is vital to be aware of the
impact of Medicare Part B premiums on the overall financial picture.

1. CMS.gov, October 12, 2023

2. FAQ.SSA.gov, October 12, 2023

3. AARP.com, October 12, 2023

Good to Know

Medicare open enrollment is October 15 - December 7!

With open enrollment, there are a few questions you may want to ask
before you renew, add, drop, or switch coverage:

Have you changed or added doctors?
How long has it been since you’ve reviewed your Medicare policy?
Have your prescription drug needs changed?
Does your current Medicare plan cover everything you need?

If you’ve reviewed your Medicare plan and realized you don’t quite
have the necessary coverage, you can make changes during the fall
open enrollment period.

No action is needed if you aren't making changes to your coverage.1

1. Medicare.gov, October 10, 2023

JFG Adventure Series

"I took a wonderful trip to the Pacific Northwest last week.  We spent
some time glamping off-grid in Olympic National Park and a couple days
in Seattle – quite the contrast!" - Craig Johlfs 

(Shown above: Hiking through the northern rainforest at Olympic National
Park) 

(Shown above: Taking a ferry from Bainbridge Island to Seattle) 

(Shown above: Me (partially soaked!) at the 'Tree of Life')
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