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A must-read note and must-watch video this week, as Strategas 

Policy expert Dan Clifton takes us through the packed calendar for 

2H21 in Washington. Dan hits on outlook and ramifications for 

infrastructure spend, tax hikes, inflation, debt ceiling, and more. 

PACKED CALENDAR    ǀ    MORE TAXES, MORE SPENDING    ǀ    DEBT CEILING LOOMING 

ROSS MAYFIELD: You mentioned that the upcoming 3-4 months is maybe as packed a calendar as you've ever seen in 

Washington. Could you tee us off by talking through some of the key items coming up? 

DAN CLIFTON: I've been in politics for 25 years, and this is going to be one of the most consequential stretches for policy that 

I've ever seen. We’ll see debate on raising the debt ceiling (and avoiding a government shutdown), a bipartisan infrastructure 

deal, a massive fiscal package involving tax AND spending increases, and who will be the new Fed chair. All while the 

pandemic continues its ups and downs. So it’s a very exciting (and potentially volatile) time. 

ROSS: Let’s start with the bipartisan infrastructure bill that recently passed. Could you talk 

us through that? 

DAN: In March, President Biden proposed $4T in new spending over 8 years. This bill is a 

fraction of that spending, broken off to be done in a bipartisan manner. It’s core infrastructure 

(see chart). We anticipate the Senate will pass it next week and send it to the House, which 

probably won’t pass it until September. One thing to remember: I know investors have 

become dulled to the numbers—trillion here, trillion there—but when you spend this much, 

there will undoubtedly be a strong earnings boost for firms involved. 

ROSS: Speaking of large numbers, the next item you mentioned is a multi-trillion dollar bill that Democrats are looking to pass 

on a party-line basis using the reconciliation process. Would you mind breaking that down for us?  

DAN: If the infrastructure bill passes next week, Senate Democrats are going to immediately start on that $3.5T dollar bill. That 

requires them to pass a budget first, which then dictates how much spending and taxes can be done with a simple majority 

vote in the Senate. But it’s not going to be easy; the margins are thin and frankly you're talking about big tax increases and 

spending that isn't as needed at this point. So I anticipate that bill is going to get winnowed down into a ~$2T package over 8 

years. We think you'll see higher corporate, income, capital gains, dividend, and estate taxes, but nowhere near the 

level that President Biden had put forward. And we're anticipating that bill will pass by the end of the year. One item that I’d 

watch: what is the inflation data in the coming months? More Americans are now worried about inflation than unemployment 

—that’s a sea change from the past 25+ years. And when inflation is high, it reduces the appetite for large fiscal spending.  

ROSS: Ok, last thing: you've noted how heated debt ceiling debates can get. Could you talk us through the outlook there? 

DAN: Nobody in Washington wants to repeat the 2011 debt ceiling fiasco. So we see three main options: 1) The Democrats 

can raise the debt ceiling as part of budget reconciliation with just 50 votes, but they don't want to do that; 2) You can couple 

this infrastructure bill with the expiring government budget and the debt ceiling—seems possible given the number of 

Republicans on board so far; and 3) A short-term debt ceiling increase on September 30. That gets you to the big reconciliation 

bill we discussed, and the Republicans say "Ok, you want to spend $3.5T? It's on you to raise the debt ceiling to do so." But 

none of the options are good, and that tells us there's going to be volatility and headline risk around the debate. 
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https://www.youtube.com/watch?v=lSz1JHlYU3o
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IMPORTANT DISCLOSURES 

This communication was prepared by Strategas Securities, LLC (“we” or “us”). Recipients of this communication may not 

distribute it to others without our express prior consent. This communication is provided for informational purposes only and 

is not an offer, recommendation or solicitation to buy or sell any security. This communication does not constitute, nor should 

it be regarded as, investment research or a research report or securities recommendation and it does not provide information 

reasonably sufficient upon which to base an investment decision. This is not a complete analysis of every material fact 

regarding any company, industry or security. Additional analysis would be required to make an investment decision. This 

communication is not based on the investment objectives, strategies, goals, financial circumstances, needs or risk tolerance 

of any particular client and is not presented as suitable to any other particular client; therefore, this communication should 

be treated as impersonal investment advice. The intended recipients of this communication are presumed to be capable of 

conducting their own analysis, risk evaluation, and decision-making regarding their investments.  

For investors subject to MiFID II (European Directive 2014/65/EU and related Delegated Directives): We classify the 

intended recipients of this communication as “professional clients” or “eligible counterparties” with the meaning of MiFID II 

and the rules of the UK Financial Conduct Authority. The contents of this report are not provided on an independent basis 

and are not “investment advice” or “personal recommendations” within the meaning of MiFID II and the rules of the UK 

Financial Conduct Authority.  

The information in this communication has been obtained from sources we consider to be reliable, but we cannot guarantee 

its accuracy. The information is current only as of the date of this communication and we do not undertake to update or 

revise such information following such date. To the extent that any securities or their issuers are included in this 

communication, we do not undertake to provide any information about such securities or their issuers in the future. We do 

not follow, cover or provide any fundamental or technical analyses, investment ratings, price targets, financial models or 

other guidance on any particular securities or companies. Further, to the extent that any securities or their issuers are 

included in this communication, each person responsible for the content included in this communication certifies that any 

views expressed with respect to such securities or their issuers accurately reflect his or her personal views about the same 

and that no part of his or her compensation was, is, or will be directly or indirectly related to the specific recommendations 

or views contained in this communication. This communication is provided on a “where is, as is” basis, and we expressly 

disclaim any liability for any losses or other consequences of any person’s use of or reliance on the information contained 

in this communication.  

Strategas Securities, LLC is a registered broker-dealer and FINRA member firm, as well as an SEC-registered investment 

adviser. It is affiliated with Strategas Asset Management, LLC, an SEC-registered investment adviser. Strategas Securities, 

LLC is also affiliated with and wholly owned by Robert W. Baird & Co. Incorporated (“Baird”), a broker-dealer and FINRA 

member firm, although the two firms conduct separate and distinct businesses.  

A complete listing of all applicable disclosures pertaining to Baird with respect to any individual companies mentioned in 

this communication can be accessed at http://www.rwbaird.com/research-insights/research/coverage/thirdpartyresearch-

disclosures.aspx.  

You can also call 1-800-792-2473 or write: Robert W. Baird & Co., PWM Research & Analytics, 777 E. Wisconsin Avenue, 

Milwaukee, WI 53202. 
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