
U.S. stock indexes ended lower Friday, but 
still booked weekly gains, with technology 
stocks under pressure as bond yields rose 
after a monthly report on the labor market 
came in much weaker than expected. 
However, the jobs report seems unlikely to 
delay Federal Reserve plans to announce a 
reduction of its bond purchases as the 
economy recovers from the pandemic.

The Dow Jones Industrial Average DJIA fell 
8.69 points, or less than 0.1%, to close at 
34,746.25. The S&P 500 SPX slipped 8.42 
points, or 0.2%, to end at 4,391.34. The 
tech-heavy Nasdaq Composite Index 
COMP lost 74.48 points, or 0.5%, to finish 
at 14,579.54.

For the week, the Dow gained 1.2%, its 
largest percent gain since June 25th, 
according to Dow Jones Market Data. The 
S&P 500 rose 0.8% and the Nasdaq gained 
0.1%.
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recommendation to buy or sell or an indication of trading intent on behalf of anyone associated with Park 10 Financial, LLC. Information 
contained in this newsletter is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed. 

Debt  ceil ing l i f t ed and m arket  cheers

Mitch McConnell offered a short-term 
suspension of the US debt ceiling, which 
Senate Democrats accepted. In the deal, 
the debt ceiling was raised to allow the 
government to operate until December 3rd. 
Nancy Pelosi (D-CA), who is the speaker of 
the House, will now consider the legislation 
during next week's session. As of earlier 
this week, Secretary of the Treasury Janet 
Yellen predicted that the economy would 
face a recession if Congress failed to raise 
the borrowing limit before an 
unprecedented default on the US debt.

Chip shor t age's pot ent ial im pact

The CEO of semiconductor company 
Marvell Technology says the shortage of 
semiconductor chips will hamstring the 
production of a range of products, from 
cars and computers to appliances and 
toothbrushes. The automotive industry has 
been perhaps the hardest hit by the lack of 
semiconductors, so any reduction in 
inventory would be welcomed. As a result 
of disruption of production caused by the 
chip shortage in the third quarter, 
estimates from the industry indicate that 
US auto sales will drop at least 13%. Some 
of the planning for the supply chain has 
also been altered due to the semiconductor 
shortage.

The new COVID pil l

With a pill developed by Merck and 
Ridgeback Biotherapeutics, patients with 
mild or moderate COVID-19 cases have a 
50% lower risk of hospitalization or death. 
The Companies are planning to seek 
emergency authorization for the drug, 
molnupiravir, which inhibits coronavirus 
replication inside of the body. More than 
170 sites were involved in phase three of 
the trial, including those in the United 
States, Brazil, Italy, Japan, South Africa, 
Taiwan, and Guatemala. Molnupiravir, if 
approved by regulatory bodies, would be 
the first oral antiviral medicine for COVID 
sufferers.



Oct ober  breaks t he pat t ern

Stocks in the fourth quarter have largely 
performed well despite October 's bad 
reputation. A CFRA report says the S&P 500 
Index has averaged 3.9% gains in the fourth 
quarter and in four of the five years since 
World War II. Next best is the first quarter, 
with an average gain of 2.3%. Meanwhile, 
the third quarter is the worst, with just a 
0.6% gain. Though it posted a small gain for 
the third quarter, the S&P 500 fell by nearly 
5% in September. Despite common 
misconceptions, Bespoke Investment 
Group research found that despite stock 
market crashes in 1929 and 1987, the 
market has often been positive in October. 
When it is up solidly year-to-date heading 
into the fourth quarter, the S&P 500 
typically gains. Similarly, the Dow has 
gained 60% of the time in October over the 
past 50 years, increasing an average of 
0.5%.

HEADLINERS

Katherine Tai, the US Trade Representative, 
says that the US must enforce phase one of 
the US-China trade agreement. She says 
that the US needs to take every step 
necessary to protect its interests. Based on 
US export data compiled by the Peterson 
Institute for International Economics, China 
had reached only 62% of its trade-deal 
target of buying at least $200 billion in 
goods and services as of August.

According to the US Department of Labor, 
nonfarm payrolls rose by just 194,000 in 
September, which was much slower than 
the Dow Jones estimate of 500,000. A 
decline of 123,000 in government payrolls 
hurt the headline number, while 317,000 
private payrolls increased. Despite 
expectations of a 5.1% unemployment rate, 
4.8% was reported.

According to the International Monetary 
Fund, the global economy will grow slightly 
below its July forecast of 6% in 2021 due to 
debt, inflation, and divergent economic 
trends resulting from the pandemic.

According to the US Labor Department, the 
number of Americans filing jobless claims 
fell sharply last week as enhanced 
unemployment benefits ended. In the week 
ended October 2nd, initial claims for 
unemployment benefits totaled 326,000, 
below the Dow Jones estimate of 345,000 
and below the previous week's 364,000. 
The weekly total fell to its lowest level since 
September 4th, reversing a trend of 
increasing claims over the past three 
weeks.

According to The Wall Street Journal, 
small-cap value strategies have produced 
the industry's best-performing domestic 
stock funds so far this year. Through 
September 30th, domestic stock funds 
gained an average of 24%, while small-cap 
value funds gained 66%.
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AAA reported that the average price of a 
gallon of regular (87 octane) gas was $3.26 
on Friday, the highest since at least October 
2014. A gallon of gasoline costs $4.43 on 
average in California, more than a dollar 
more than the national average. In Mono 
County alone, prices are over $5.

According to Bank of America, stocks 
recently hit a 70-year high as a percentage 
of household wealth. The stock market 
holdings now represent about half of the 
$109.2 trillion in financial assets owned by 

households through the second quarter of 
2021. Besides stocks, financial assets 
include bonds, cash, certificates of deposit, 
and bank deposits.

Pfizer 's vaccines were effective against 
Delta variant infections 93% after the 
second dose and 53% after four months, 
according to researchers. Based on a study 
published by the Lancet, effectiveness 
against other non-Delta variants was 97% 
after a month and declined to 67% after 
four months.
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Camber Energy Inc. CEI appeared the 
hottest name on Wall Street as the 
oil-and-gas company?s stock once again was 
the most actively traded on major U.S. 
exchanges ahead of Friday?s open. Shares 
of Camber closed almost 4% lower.

Shares of ChemoCentryx Inc. CCXI soared 
96% Friday after the company said that it 
had received approval from the Food and 
Drug Administration for its Anca-associated 
vasculitis therapy.

Sam?s Club, the Walmart Inc. WMT 
warehouse shopping club, announced its 
holiday plans on Friday, which include the 
launch of a direct-to-home wine delivery 
service. Walmart shares closed 0.3% higher.

U.S.-listed shares of AstraZeneca AZN 
gained 0.4% on Friday after the company 
said an experimental asthma drug it is 
developing with Amgen AMGN has been 
given an orphan drug designation as a 
treatment for eosinophilic esophagitis, a 
rare inflammatory disease. Amgen shares 
slipped about 0.1%.



The chances of an IRS audit aren't that high and being audited does not 
necessarily imply that the IRS suspects wrongdoing. Click to read more. 

                Randall Fielder
(713-955-3555, Randall@park10financial.com)
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Do you have questions about your stimulus check, the 
CARES Act, recession, SBA loans, finances, the market or the 
economy?

Park 10 Financial has the knowledge and expertise to 
answer all of your concerns. 

Em ail:  info@park10f inancial.com  

WHAT IF YOU GET AUDITED?

http://www.park10financial.com/resource-center/tax/what-if-you-get-audited
http://www.park10financial.com/resource-center/tax/what-if-you-get-audited
http://www.park10financial.com/resource-center/tax/what-if-you-get-audited
http://www.park10financial.com/resource-center/tax/what-if-you-get-audited
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