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Markets Rally Last Week after Inflation Report, Bank Earnings – Both
stocks and bond prices rallied last week following a lower-than-expected
June CPI report. Lower than forecasted inflation on both consumer prices
and producer prices fueled additional investor confidence that inflation
may be able to fall further without tipping the economy into recession. In
addition, late last week several of the biggest banks got earnings season
started on a positive note sparking a rally in the S&P 500 Financials Index,
which has now almost fully recovered its losses from the March regional
banking crises.

Solid June CPI Report – Inflation continued its downward trend last
month, falling at its slowest pace in over two years. Consumer prices rose
0.2% in June and 3.0% from a year ago. Both were below economists’
consensus forecast. Core inflation (excludes food and energy), which has
been more stubborn, fell to +4.8% year-over-year marking its lowest level
since October 2021.

Q2 Earnings Season Begins (Chart Below) – Consensus estimates are
projecting a -7% year-over-year decline in second quarter earnings for
the S&P 500, slightly worse than the nearly 2% decline in the prior
quarter. The biggest takeaway here though is that the mild earnings
recession we’ve felt over the last two quarters is likely bottoming this
quarter as shown in the chart below, which will give additional fuel to
market bulls.

Where the S&P might go from here – The market has come a long way
in a short amount of time. I thought the below comments from LPL
Technical team were timely in thinking about where the market may go
from here:

Overbought does not mean over - The path of least resistance remains
higher.

Broadening participation has pushed the index closer to resistance
near 4,600.
While evidence continues to mount for the sustainability of this bull
market, signs of shorter-term upside exhaustion and elevated
valuations suggest risk for a pause or pullback is rising.
In terms of downside, we suspect the 4,200-4,300 range would be
the most likely depth of a drawdown, with the 200-day moving
average setting up as a worst-case scenario.
Yields have meaningfully pulled back from their highs earlier this
month. The dollar has followed suit.

(Adam Turnquist, CMT. LPL Chief Technical Strategist 7/18/23)

Market Support

The next level of resistance to watch for the S&P 500 on the upside is at
4,590.

The next levels of support to watch for the S&P 500 on the downside are at
around 4,300 and 4,200.

These are key technical levels we look for the market to either hold or
push through when look at the potential for future moves. Common support
levels can be the 50- and 200-day moving averages as well as other
technical levels such as previous market highs or lows.

What We Are Watching

The following economic data is slated to be released this week:

Monday: --

Tuesday: NAHB Home Builders Index (Jul.), US Retail Sales (Jun.),
Industrial Production (Jun.)

Wednesday:  Housing Starts (Jun.)

Thursday: Weekly Initial Jobless Claims, Existing Home Sales (Jun.), US
Leading Indicators (Jun.)

Friday:  --

LPL Paper Statements Frequency

What’s Changing?

The default cadence for mailing statements will soon switch to
quarterly from monthly.
June is the last monthly statement that will be mailed automatically.
Unless they’ve chosen paperless—will continue to receive quarterly
statements via mail.

If you’d like to reduce mailings further, you can sign up for Account View,
our secure client portal, and select the paperless option. In Account View,
you can view all of your statements and additional up-to-date account
details when it’s convenient for you, 24/7.

Simply follow the prompts on the sign-up page. The guide Account View:
The Access Point for Investors can help answer your questions. 

Please reach out to a team member if you have any questions!

Do Our Biases Affect Our Financial
Choices?

Even the most seasoned investors have biases affecting their financial
choices.

Learn More

Medicare Questions?

*BACK BY POPULAR DEMAND!*

Join this event to learn more about your choices.... and invite a friend!
This seminar is suitable for those preparing to sign up for the first time
AND for those wanting to know more before the next open enrollment

period.

- When to enroll?
- How much does Medicare cost?
- What does Medicare cover?

Guest host and local representative: Alexis Pepple, MBA - Independent
Medicare Broker.

Alexis Pepple is a Medicare Insurance Broker with Integrity Health
Advisors based out of Parker, Colorado.  She is licensed in 25
states and is contracted with all the major Insurance Companies (United
Healthcare, Anthem, Humana, Cigna, Aetna, Kaiser ect.). 

Licensed In:  AL, AZ, AR, CA, CO, FL, IL, IN, KS, ME, MI, MO, NE, NM, NC, OH, OR,

PA, SC, TN, TX, UT, WA, WI, WY

Securities offered through LPL Financial, Member FINRA/SIPC. Alexis Pepple, Johlfs

Financial Group, and LPL are not affiliated. 

Date: Wednesday, August 2nd, 2023

Time: 5-6pm MT

Location: Zoom

No registration necessary!

CLICK HERE TO JOIN THE ZOOM ON 8/2

Craig Johlfs, CFP®, MBA

craig.johlfs@lpl.com

303-626-2446

Johlfs Financial Group

President

http://www.johlfsfg.com/
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