
Will Your 2018 Taxes Be Better or Worse? 

By Dennis J. Rogers, CPA, CFP® 

This is that time of the year when we find out how we did on our last year’s taxes.  I think 
that this year is also a little different in that many are wondering how it will look this time next 
year given all the recent changes to the tax law.  How will the changes in deductions (both 
standard and itemized) and the loss of the exemptions affect our taxable income?  How about the 
changes in rates? 

Well, obviously, I cannot address every situation in a short article like this, but I can give 
a couple of examples that are somewhat typical.  Here is a side by side comparison of what it 
might look like for a married couple with no dependents with a combined gross income of 
$132,000.   

 
 2017 Law   2018 Tax   Difference  

INCOME 
              

132,000  
              

132,000  0 

    ADJUSTMENTS TO INCOME 
   

   IRA CONTRIBUTIONS 
                

13,000  
                

13,000  0 

ADJUSTED GROSS INCOME 
              

119,000  
              

119,000  0 

    ITEMIZED DEDCUTIONS 
   

  TAXES 
                

10,905  
                

10,000  
               

(905) 

  INTEREST 
                   

5,000  
                   

5,000  0 

  CONTRIBUTIONS 
                

15,000  
                

15,000  0 

TOTAL ITEMIZED 
                

30,905  
                

30,000  -905 

    
STANDARD DEDUCTION 

                
12,700  

                
24,000  

            
11,300  

LARGER OF ITEMIZED OR 
STD 

                
30,905  

                
30,000  

               
(905) 

EXEMPTION DEDUCTION 
                   

8,100  
                          

-    
            

(8,100) 

 
      

TAXABLE INCOME 
                

79,995  
                

89,000  
              

9,005  

    
NET TAX 

                
11,371  

                
11,389  

                    
18  



 

 So, they lose a small amount of their state tax deduction and lose the exemptions, which 
increases their taxable income by $9,005.  However, since the tax rates are lower, the actual tax 
is only higher by $18.  If they had been in a much higher taxed state, the impact would have been 
greater.  Also, if they had two children, they would have lost more due to the loss of exemptions 
for 2018 but would have had a $1,000 family tax credit.  The taxable income would be $19,505 
higher, but the tax would be only $1,050 higher than under the 2017 law.   

 A higher income couple with $297,000 of total income with deductible state taxes of 
$13,305 (now reduced to the $10,000 cap), would have a taxable income which is $11,405 
higher under the new law than under the previous law.  However, due to lower rates on this 
income, they would have $5,644 in tax savings.   

 These are intended as examples only.  Each person’s situation is different and can 
produce very different results.  It just might be a good time to have a chat with your tax advisor 
to find out how the new law will affect you directly.   

 

Dennis J. Rogers, CPA, CFP® is a Registered Principal offering securities and advisory 
services through United Planners Financial Services. Member FINRA/SIPC. Rogers & Kirby 
and United Planners Financial Services are not affiliated. He is a partner in a financial 
advisory practice in Phoenix that focuses on helping clients make smart decisions about their 
money based on their personal core values. He can be reached at dennis@rogerskirby.com or 
602-748-1900. 

Material discussed is meant to provide general information and it is not to be construed as 
specific investment, tax or legal advice. Neither United Planners nor its financial professionals 
render legal or tax advice. Please consult with your accountant or tax advisor for specific 
guidance. 
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