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May 4, 2020: A Little Relief 
 

 
Over the last few months, Covid-19 turned from an obscure 
disease being monitored overseas to uprooting the lives of pretty 
much every single American.  It is still unclear how much 
damage the nation’s collective health, both physical and 
economic will ultimately suffer.  
 

So, while there is plenty of bad news to go around, recent legislation has provided some tax relief that 
may offer you some benefit during this unprecedented time. It comes courtesy of the Corona Virus Aid, 
Relief, and Economic Security (CARES) Act passed by Congress on March 27.  
 
While most of the media attention has been on sections of bill concerning economic stimulus payments 
and small business loans, other sections of the bill may offer you rare opportunities for tax planning. If 
the information below is not useful for you, perhaps someone you know may find benefit.  
 

• REQUIRED MINIMUM DISTRIBUTION (RMD): Those required to take an RMD in 2020 
receive a temporary waiver of required minimum distribution. If you can afford to not take the 
money this offers some the opportunity to defer paying taxes on distributions while 
simultaneously giving your equity investments more time to rebound from market lows. The 
benefits are further compounded by the fact that 2020 RMD’s are based on December 31, 2019 
higher pre-pandemic values. As such, you are no longer required to pay tax on account value that 
is no longer there. Please let our office know ASAP if you wish to discuss this.  
 

 

• TAX FILING & PAYMENT DEADLINES: You probably already know that the due date for tax 
filing has been pushed back from April 15th to July 15th. In addition to this Federal and most 
states, have also pushed backed their 1st and 2nd quarter 2020 estimated tax payment to July 
15th.  
 

• EARLY DISTRIBUTIONS: Eligible individuals can take up to $100,000 in special 
“coronavirus-related distributions” from retirement plans without being subject to the additional 
10% early withdrawal penalty. Early distributions can be taken up to December 31, 2020. Move 
carefully in pursuing this relief as ordinary income taxes are still be due, and you may be 
undercutting your longer-term retirement plans.  
 

 
• ROTH CONVERSION: Depending upon your tax bracket this year, 2020 may present an 

opportunity to convert a traditional IRA or 401k (and related plans) to a Roth IRA. The lower tax 
rates as a result of the Tax Cuts and Jobs Act of 2017, combined with the recent market lows will 
minimize the tax liability on such a conversion. Roth IRAs offer estate planning benefits as well 
as the possibility of higher long-term, after-tax income.  
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Separate from the Act, if you are having trouble paying your insurance premium, a little-known relief 
valve is in place or under consideration for many forms of insurance. Relief varies from state to state. 
Russ Schmidt of Willink Financial LLC here at Willink Services, or another knowledgeable professional 
can answer your questions regarding this.  

 

The strategies above have only been addressed in brief. Please contact our office or other 
competent parties to see if and how a strategy may apply in your specific situation.  

 
 

 

Theo Fadel, CPA, PFS 

 
Information herein has been obtained from sources believed to be reliable, but its accuracy and completeness, and the opinions based 
thereon, are not guaranteed. No responsibility is assumed for errors and omissions or for updating information after transmission.  It 
should not be viewed as a solicitation or offer of services.  Willink Asset Management, LLC is not responsible for content on sites accessed 
through links to this transmission and makes no representations or warranties as to the accuracy, timeliness, suitability, completeness, or 
relevance of information prepared by any unaffiliated third party, whether linked or incorporated herein.  Nothing in this newsletter should 
be deemed as individual investment advice.  Always consult with your advisor and read the prospectus of any investment product before 
making a planning or investment decision.  Performance data published herein are not predictive of future performance. 

 
This ebrief was penned by Willink Asset Management LLC’s, Theo Fadel. The Personal 
Financial Specialist (PFS) credential, similar to the CFP® mark, is awarded to CPAs 
who demonstrate a combination of tax expertise and comprehensive knowledge of 
financial planning. 
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