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IN THE MARKETS:   

• U.S. stocks continued pulling away from their record highs as projections for higher interest rates took a toll on 

growth and technology stocks.  The NASDAQ shed over 700 points finishing the week with a decline of -4.5%.  

The S&P 500 closed down -1.9% and the Dow Jones held up the best giving up just -0.3%. 

• As grouped by Morgan Stanley Capital International, developed markets and emerging markets each rose 0.1%. 

• Gold retreated -1.7% while West Texas Intermediate crude oil gained 4.9% to close at $78.90 per barrel.   

 
U.S. ECONOMIC NEWS:   

• The U.S. created just 199,000 new jobs in December, well below Wall Street’s estimates of 422,000.  The Bureau 

of Labor Statistics also reported the jobless rate slipped to 3.9%--a new pandemic low.  In another good sign, 

more people entered the labor force for the third month in a row, keeping the labor-force participation rate at a 

pandemic high of 61.9%.  Companies in the hospitality business such as restaurants and hotels led the way in 

hiring last month with 53,000 jobs.  Private businesses hired 43,000 people, manufacturers added 26,000 jobs, 

construction employment rose by 22,000 and transportation and warehouse firms beefed up payrolls by 19,000.  

• Conversely, the number of Americans quitting their jobs surged to a record 4.5 million in November, the Labor 

Department reported.  The reading pushed the ‘quits rate’ to 3%--matching a prior record high.  Some analysts 

worry that the high quits rate may lead to higher wage inflation and cause the Federal Reserve to take more 

drastic action to cool the economy.  Job openings fell to 10.6 million at the end of November.   

• At its last meeting in December, Federal Reserve officials seemed eager to convince the country that they have a 

plan for moving away from their current easy policy stance.  The summary stated, “Participants generally noted 

that, given their individual outlooks for the economy, the labor market, and inflation, it may become warranted 

to increase the federal funds rate sooner or at a faster pace than participants had earlier anticipated.”  The 

minutes show that “almost all” Fed officials revised up their forecast for inflation this year and “many” raised 

their forecast for 2023. 

INTERNATIONAL ECONOMIC NEWS:   

• French Finance Minister Bruno Le Maire said the country's growth would be significantly higher this year than 

the government's current forecast of 6.25%.  Le Maire’s forecast is at the low end of a range of official 

projections, with the Banque de France seeing the 2021 GDP at 6.7%, the IMF at 6.75% and the OECD at 6.8%. 

• Inflation in Germany rose to its highest level since 1993 according to the country’s national statistics agency.  

The inflation rate shot up to 5.2% in November--a figure not seen since the early 1990s.  The skyrocketing prices 

are blamed on the global increase in energy prices during 2021.  Annual household energy prices in Germany 

surged by over 22% in the past year.  ECB board member, Isabel Schnabel, said in a recent interview that 

inflation will stay at an elevated point for a chunk of the year, before declining as 2022 passes. 

• Recent geopolitical tensions with the U.S. regarding Ukraine has led to weakening in the Russian ruble.  There’s 

also growing concern over the wave of violent protests in Kazakhstan following a considerable increase in 

petroleum gas prices.  The government backtracked on the price increases, but the outrage persists prompting 

President Kassym-Jomart Tokayev to declare a state of emergency.  The situation has put pressure on the bitcoin 

network as Kazakhstan is the world’s second-largest center for bitcoin mining. 


