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We believe in the old saying: a picture is worth a thousand 

words. Here, we aim to recap recent market action and provide 

some perspective to investors. 

November 2020 

ON INVESTING IN AN UNCERTAIN WORLD 

For the entire year, two items hung over investors like a dark cloud above a Sunday picnic: the 2020 election (which was 

as contentious and hotly contested as expected) and the coronavirus pandemic. Both produced tremendous uncertainty as 

to what the world might look like over the coming years. And in a twist of irony only 2020 could pull off without seeming over 

the top, both were resolved over just a handful of days this month—a new President-elect and two vaccine candidates so 

effective that even their creators were surprised. For a moment, the dark cloud of uncertainty seemed to have passed. 

This moment of increased clarity led to a veritable gold 

rush of stock-buying. Citing data from EPFR, Bank of 

America said inflows into global stocks in the last two 

weeks soared to $71.4 billion, the biggest ever. 

Relatedly, survey data now reveals a historically high 

percentage of bullishness and put/call ratios show 

increasingly aggressive positioning. 

On the Monday morning of the Pfizer vaccine news 

(after the presidential contest was called on Saturday), 

the S&P 500 was already 60% off of the March lows, up 

over 10% for the year, and flirting with all-time highs. 

While there’s nothing wrong with investing near new 

highs (as we’ve noted), this mad dash into stocks 

proves that uncertainty kept many from participating in 

this year’s historic rally. 

 

The idea of certainty in investing is just a facade anyway. The reality is that we live in a world where the only certainty is 

uncertainty (besides maybe death and taxes). Geopolitical tensions, financial crises, political squabbling, economic 

upheaval—all have been mainstays of the last 75 years, and yet the S&P 500 total return over that time was ~300,000% 

anyway. In truth, by the time investing feels safe, most of the gains have probably already been made. 

I’ll end with this great summarizing quote by poker champ Annie Duke: “What good poker players and good decision-makers 

have in common is their comfort with the world being an uncertain and unpredictable place. They understand that they 

can almost never know exactly how something will turn out. They embrace that uncertainty and, instead of focusing 

on being sure, they try to figure out how unsure they are, making their best guess at the chance that different outcomes will 

occur.” 

Investing under uncertain conditions can be scary, but it is critical to participating in long-term stock market gains. Work with 

your Baird Advisor today to craft a robust plan built to weather the uncertainties ahead and help you reach your financial 

goals. 

In the Markets Now 
The high cost of certainty 

 

PWM Equity & Fixed Income Research 
Ross Mayfield, CFA 

Investment Strategy Analyst 
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Disclosures 

This is not a complete analysis of every material fact regarding any company, industry or security. The opinions expressed 

here reflect our judgment at this date and are subject to change. The information has been obtained from sources we 

consider to be reliable, but we cannot guarantee the accuracy.   

 

This report does not provide recipients with information or advice that is sufficient on which to base an investment decision.  

This report does not take into account the specific investment objectives, financial situation, or need of any particular client 

and may not be suitable for all types of investors.  Recipients should consider the contents of this report as a single factor 

in making an investment decision.  Additional fundamental and other analyses would be required to make an investment 

decision about any individual security identified in this report. 

 

For investment advice specific to your situation, or for additional information, please contact your Baird Financial Advisor 

and/or your tax or legal advisor. 

 

Fixed income yield and equity multiples do not correlate and while they can be used as a general comparison, the 

investments carry material differences in how they are structured and how they are valued. Both carry unique risks that the 

other may not. 

 

Past performance is not indicative of future results and diversification does not ensure a profit or protect against loss. All 

investments carry some level of risk, including loss of principal. An investment cannot be made directly in an index.  
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Other Disclosures  

UK disclosure requirements for the purpose of distributing this research into the UK and other countries for which Robert 

W. Baird Limited holds an ISD passport. 

 

This report is for distribution into the United Kingdom only to persons who fall within Article 19 or Article 49(2) of the Financial 

Services and Markets Act 2000 (financial promotion) order 2001 being persons who are investment professionals and may 

not be distributed to private clients.  Issued in the United Kingdom by Robert W. Baird Limited, which has an office at 

Finsbury Circus House, 15 Finsbury Circus, London EC2M 7EB, and is a company authorized and regulated by the Financial 

Conduct Authority.  For the purposes of the Financial Conduct Authority requirements, this investment research report is 

classified as objective.   

 

Robert W. Baird Limited ("RWBL") is exempt from the requirement to hold an Australian financial services license.  RWBL 

is regulated by the Financial Conduct Authority ("FCA") under UK laws and those laws may differ from Australian laws.  This 

document has been prepared in accordance with FCA requirements and not Australian laws.   


