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PROPOSED TAX REFORM: KEY DETAILS TO
KNOW
This fall, the Senate and House released proposed legislation that
would dramatically alter taxes in the United States.1 Both bills have to
pass through a number of steps before potentially becoming law. In the
meantime, many people have questions about how the changes could
affect them. Read on to learn more about the following tax details:
1. What similarities the plans share
2. Where strategies differ
3. How tax brackets could change
Tax reform is complicated, so we can only cover some of the biggest
changes here. Despite differences in each plan, both bills contain
additional proposals that could affect everything from small business
taxes to foreign revenue.
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1. WHAT SIMILARITIES THE PLANS SHARE
At their core, the plans aims to reduce tax burdens for both individuals and businesses while simplifying the tax
code.3 To pursue these goals, the House and Senate each propose to:
• Increase the standard deduction
• Remove personal exemptions
• Maintain current 401(k) rules
• Maintain deductions for charitable donations
• Remove the Alternative Minimum Tax
• Raise the child tax credit
• Reduce or eliminate state and local tax deductions 4

2. HOW THEY DIFFER
Members of the House and Senate met for months as they worked to align their bills and encourage the legislation
to pass by year’s end. Despite these efforts and the similarities outlined in number 1, the plans are far from
identical.5 Some of the major differences are outlined below.
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3. HOW TAX BRACKETS
COULD CHANGE
Currently, the IRS has 7 tax rates ranging from 10% to 39.6%. Both the House and Senate proposals would make
changes to the tax brackets, though their approaches differ.13
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NEXT STEPS:
Now that the House and Senate have approved their separate bills, the Joint Committee on Taxation must develop
an acceptable compromise bill for them to approve. President Trump expects Congress to complete this process
before the end of 2017. Whether or not this timeline is achievable remains to be seen.16
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