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 Most people who give regularly to charity throughout their working years want to 
continue doing so once they reach retirement.  They generally just consider it part of the monthly 
spending need.  Part of the challenge with this is that it can add stress to the investment portfolio 
which can cause problems in down markets.  If we have created a buffer in our portfolios to 
cover these down periods, it means a larger amount in the very conservation allocation.  This can 
negatively impact your long-term performance. 

 There are some strategies you might consider for improving the tax efficiency of your 
plan and lessen the stress on your retirement income portfolio. 

 If you are not maximizing your retirement savings because you do not think you will 
need it, you might want to figure out how much you will need in a giving pool after you reach 
age 70 1/2.  Then, you can increase the amount going into your plan to create this pool.  Those 
funds can be used once you reach that age by tax-free transfers to your charities.  This gives you 
the tax deduction in the current year and no addition to your gross income for the amount you 
withdraw in later years to contribute.  You can give up to $100,000 per year after age 70 1/2 in 
this way.     

 A donor advised fund can provide a way to put away more than the maximum amount 
allowable by your retirement plan.  Your contributions to this fund are tax deductible as 
charitable contributions and can be invested for the future.  Once you retire, you can direct the 
fund to give to the charities you would normally give to.  Thus, you have funded your future 
contributions with currently deductible dollars.   

 A business owner who plans to sell the business interest before retirement has several 
options.  Part or all the stock can be transferred to a charitable foundation or donor advised fund.  
You will get a current deduction for the fair market value of the stock that is given, and you 
escape the capital gains tax on the sale.  The funds in the account can then be directed to the 
charities of your choice each year.   

Another alternative for the business sale is to use a Charitable Remainder Annuity Trust.  
You receive a donation deduction for part of the fair market value of the stock transferred and 
pay no capital gains tax.  You will then receive an annuity payment for life and the proceeds at 
the end of your life go to the charities you designate.  The payments will be partially non-
taxable. 

 Some of these strategies are complex.  Please do not try to implement them without the 
proper tax and legal advice.  Give us a call if we can help.   

Dennis J. Rogers, CPA, CFP® is a Registered Principal offering securities and advisory services 
through United Planners Financial Services. Member FINRA/SIPC. Rogers & Kirby and United 
Planners Financial Services are not affiliated. He is a partner in a financial advisory practice in 
Phoenix that focuses on helping clients make smart decisions about their money based on their 
personal core values. He can be reached at dennis@rogerskirby.com or 602-748-1900. 
Material discussed is meant to provide general information and it is not to be construed as specific 
investment, tax or legal advice. Neither United Planners nor its financial professionals render legal 
or tax advice. Please consult with your accountant or tax advisor for specific guidance. 
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