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Look Who Made Another Wave 
In The National Financial Media Pool…

Last month, our own Victoria Bogner was 
invited into the Forbes Finance Council, 
an invitation-only community for execu-
tives in accounting, financial planning, 
wealth and asset management, and in-
vestment firms.

She was selected by a review committee 
based on the depth and di-
versity of her experience. 
Criteria for acceptance 
include a track record of 
successfully impacting 
business growth metrics, 
as well as personal and 
professional achievements 
and honors. 

“We are honored to 
welcome Vickie into the 
community,” said Scott 
Gerber, founder of Forbes 
Councils, the collective 
that includes Forbes Fi-
nance Council. “Our mission with Forbes 
Councils is to bring together proven lead-
ers from every industry, creating a cu-
rated, social capital-driven network that 
helps every member grow professionally 
and make an even greater impact on the 
business world.”

As an accepted member of the Council, 
Victoria has access to a variety of exclu-
sive opportunities designed to help her 
reach peak professional influence. She 
will connect and collaborate with other re-
spected local leaders in a private forum. 
Victoria will also be invited to work with 
a professional editorial team to share her 

professional insights in original business 
articles on Forbes.com, and to contribute 
to published Q&A panels alongside other 
industry professionals. 

Finally, Victoria will benefit from exclusive 
access to vetted business service partners, 
membership-branded marketing collater-

al, and the high-touch sup-
port of the Forbes Councils 
member concierge team. 

“This is such a great honor 
for me and for McDaniel 
Knutson. I’m humbled and 
excited to start sharing 
ideas with other members 
of the Forbes Council. 
Having access to other 
Forbes Council Members 
will be a great value to 
our firm and to our cli-
ents.”

ABOUT FORBES COUNCILS

Forbes Councils is a collective of invita-
tion-only communities created in partner-
ship with Forbes and the expert community 
builders who founded Young Entrepreneur 
Council (YEC). In Forbes Councils, excep-
tional business owners and leaders come 
together with the people and resources 
that can help them thrive.

For more information about Forbes Fi-
nance Council, visit forbesfinancecouncil.
com. To learn more about Forbes Coun-
cils, visit forbescouncils.com.

MARCH 2020

ADVISORS:
Jude McDaniel, 

CLU®, ChFC®, AIF®

Peter D. Knutson, 

CFP®, CLTC, AIF®

Victoria M. Bogner,
CFP®, CFA, AIF®

Jim M. Moore, LACP, AIF® 

Wayne L. McDaniel*
CFP®, CLU®, ChFC®, CAP®

STAFF:
Karey Chester, AIF®

Tammy Barnes
Brenda Coffman

Cindy Folks
Kara Gourley

Erik Slan
Heather Zoeller

Visit our website! 
mcdanielknutson.com

4  easy online access
 to view account

4  keep up with events

4  market commentaries

@mcdanielknutson



Market Commentary: Impact of the Coronavirus
Written February 24, 2020

The coronavirus has seemingly infected 
the stock market.  In late January, the 
S&P 500 fell over 3% on the news of 
the virus’ spread, although it quickly 
rebounded to reach new highs.  As 
I write this, the Dow Jones Industrial 
Average is down over 1,000 points or 
3.57%, giving up its gains for the year.  
Stock markets around the world are 
down sharply on the fear that the virus 
will be upgraded from an epidemic to 
a full-blown pandemic.

Below is a chart of the S&P 500, which 
had hit fresh highs just a few days ago!  
Now we’re basically back to where we 
were at the beginning of February:

What are the facts that we know about 
the coronavirus?  Can we cut out 
the noise of the media?  If you were 
wondering like me, then you’re in 
luck.  Earlier today, the World Health 
Organization (WHO) held a briefing 
in which they stated that:

• Experts have studied 104 strains 
from different locations and discovered 
they were 99.9% similar in origin.  
This implies no significant mutation has 
occurred, which is good.
• Daily new cases in China are going 
down.
• Most patients are “mild” cases.
• Outside of Wuhan, the death rate is 
0.7%.
• Average recovery time is 2 weeks for 
mild cases, 3-6 weeks for severe ones.
• The virus will probably be around 
“for months.”
• There may be an effective drug: 
Remdesivir

In short, while the virus has spread 
to other countries, the severity of 

the coronavirus isn’t as bad as the 
media may lead us to believe.  And 
with the large amounts of money and 
resources that countries are dedicating 
to containing it, we’re in better shape 
than if this would have happened even 
10 years ago. 
 
Speaking of 10 years ago, what 
about past outbreaks?  How has the 
market responded in those instances?  
While the coronavirus isn’t analogous 
to previous diseases and the global 
landscape has changed since the last 
outbreak, it’s still something that many 
of us naturally wonder about.

Below is a graph complied from FactSet 
data from August 2016.  You can see 
the 1, 3, and 6-month performance 
after world epidemics, and it’s an 
encouraging picture.  Declines after 1 
month were mild and most of the time, 
returns were positive 3 and 6 months 
later.  Again, we can’t use this to 
predict the future and there are many 
other factors at play that move markets, 
so bear that in mind:

As for how we think this may affect 
the global economy and therefore, the 
stock market moving forward, we think 
the disruption will be tangible but short-

lived.  In the near term, China GDP will 
almost certainly take a hit along with 
businesses that have their production 
facilities there.  But the disruption this 
virus brings isn’t enough in and of itself 
to derail the global economy or create 
a recessionary environment.  

What will have an impact on global 
growth is continued support from 
monetary and fiscal easing and the 
hopefully continued relaxation in trade 
tensions. Fiscal easing continues in 
most parts of the world with China 
and impacted Asian economies likely 
to increase accommodations even 
further in light of the virus’ impact.  In 
summary, this may affect first quarter’s 
GDP with a rebound in the second and 
third quarters.  The market may be 
volatile in the short term, but recession 
risk remains low.  Historically, that’s 
meant that market pullbacks, while 
sometimes sharp, are 3-6 months long 
and not something to try and time.

Nevertheless, we are watching 
financial markets and updates about 
the coronavirus very carefully.  We’ll 
let you know if our thesis changes.**

- Victoria Bogner, CFP®, CFA, AIF®
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What’s Another Trillion Dollars Among Friends?
Often we get emails from clients asking us 
about a variety of topics. Election results, 
Brexit, impeachment, and tariffs have come 
up recently and Coronavirus seems to be the 
issue du jour. What is often brought up, too, 
is debt. In particular, should we be worried 
about the $22 trillion national debt?

The short answer is probably, but no one 
knows what to do about it. And while 
$22 trillion sounds like a big number (and 
it is), that doesn’t count $8 trillion in state 
and municipal debt, $1.2 trillion in college 
debt, $1.1 trillion in credit card debt, car 
debt, and the so-called “good” debt on our 
mortgages. When you throw in unfunded 
liabilities like Medicare and Social Securi-
ty, you get a number north of $100 trillion. 
Sheesh.  (EDITOR’S NOTE: a trillion doesn’t 
just rhyme with a billion; it’s a thousand 
times larger. Said another way…a trillion is 
a thousand billions.)

Warnings about debt are everywhere, but for 
some reason Washington doesn’t heed them.

The real question is what can we do about 
it?  The answer is I don’t know. In our system 
of government we elect people to offices to 
handle things like these. Ideally, we’d vote 
for people that will spend within our means, 
but that hasn’t happened and there is no end 
in sight to the annual deficit snow plow pil-
ing into the national debt avalanche.

The fact of the matter is there are a lot of 
Americans dependent on government pro-
grams, funding, agencies, etc. Americans 
are demanding more and more from our 
government and those running for office 
know that as soon as they say the voters will 
have to do with less, the politicians know 
they will lose the election. It’s hard to vote 
against Santa Claus. You can see some of 
this in the campaign now. Candidates are 
seemingly trying to out freebie the other. We 
can have a national debate on Medicare, 
Medicaid, immigration, education,  health-
care, college loans, etc., but if we don’t take 
into account the economics of these deci-
sions for EVERYONE, then it’s a disaster.  If 
you have one candidate saying “I’ll pay off 
your student loans,” and one candidate say-
ing, “It’s your debt, you pay it off” is there 
any surprise when people vote the way they 
do? As they say, if your policy is robbing 
Peter to pay Paul, you can always count on 
the support of Paul.
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Disclaimers and Notes
* Wayne L. McDaniel is not affiliated or registered with Cetera Advisor
Networks LLC. Any information provided by Wayne L. McDaniel is in no way 
related to Cetera Advisor Networks LLC or its registered representatives.

Registered Representatives offering securities and advisory services 
through Cetera Advisor Networks LLC, member FINRA/SIPC, a broker/
dealer and a Registered Investment Advisor. Advisory services also offered 
through McDaniel Knutson Financial Partners. Cetera is under separate 
ownership for any other named entity.

**The views are those of Victoria Bogner and should not be construed 
as investment advice. All information is believed to be from reliable 
sources, however, we make no representation as to its completeness or 
accuracy and is not a complete summary or statement of all available 
data necessary for making an investment decision. Any information 
provided is for informational purposes only and does not constitute a 
recommendation. Economic and performance information is historical and 
not indicative of future results.

Investors cannot invest directly in indexes. The performance of any index 
is not indicative of the performance of any investment and does not take 
in accounts the effects of inflation and the fees and expenses associated 
with investing.

Some IRAs have contribution limitations and tax consequences for early 
withdrawals. Distributions from traditional IRAs and employer sponsored 
retirement plans are taxed as ordinary income and, if taken prior to 
reaching age 59½, may be subject to an additional 10% IRS tax penalty. 
For complete details, consult your tax advisor or attorney. Converting from 
a traditional IRA to a Roth IRA is a taxable event. A Roth IRA offers tax 
free withdrawals on taxable contributions. To qualify for the tax-free and 
penalty-free withdrawal of earning, a Roth IRA must be in place for at 
least five tax years, and the distribution must take place after age 59½ or 
due to death, disability, or a first time home purchase (up to a $10,000 
lifetime maximum). Depending on state law, Roth IRA distributions may 
be subject to state taxes.

The S&P 500 Index is a capitalization-weighted index made up of 500 
widely held large-cap U.S. stocks in the Industrials, Transportation, Utilities 
and Financials sectors.

A diversified portfolio does not assure a profit or protect against loss in a 
declining market.

Additional risks are associated with international investing, such as 
currency fluctuations, political and economic stability, and differences in 
accounting standards.”

For a comprehensive review of your personal situation, always consult 
with a tax or legal advisor. Neither Cetera Advisor Networks LLC nor any of 
its representatives may give legal or tax advice.

This argument would be cleaner if you had 
one party spending like a drunken sailor and 
one living within its means, but both parties 
are in on it. No one wants to cut spending.

Theoretically, the only way out of a $22 
trillion dollar debt is to run a $1 trillion sur-
plus….for 22 years in a row. I don’t see that 
happening. The last surplus we had was a 
few months during the Clinton administration. 
The last President to be out of debt was An-
drew Jackson. Warren Harding actually CUT 
the federal budget by 20% TWO YEARS IN 
A ROW; and then after him Coolidge did it 
again. The federal budget is about $4 trillion 
right now. To cut 25% is $1 trillion. The odds 
of us cutting spending by 25% per year for 
22 years in a row are zero.

Ballooning debt is not uniquely an American 
problem. There are drunken sailors all over 
the world in positions of power. As it stands 
right now, the US is in the best financial 
shape relative to the rest of the world. As 
long as people (and countries) are willing to 
lend us money and we can continue to pay 
the interest on that money we’ve borrowed, 
this game of financial musical chairs can 
continue indefinitely. What happens when 
the music stops could be catastrophic, but 
governments play by different rules than we 
do.

It’s hard to imagine this debt level not coming 
back to haunt us, but you never know. Some 
people think the debt is already killing us in 
the form of inflation. Our dollars are worth 
less than they used to be worth. One of my 
favorite movies is It’s A Wonderful Life with 
Jimmy Stewart. There’s a scene in the movie 
where Mr. Potter wants to hire George Bailey 
(Jimmy Stewart) to come work for Potter. Pot-
ter states that Bailey is a bright young man 
and probably earns “$40 per week.” Bailey 
is insulted and corrects Potter to inform him 
that he makes “$45 per week.” That’s just 
a little over $2000 per year. I have a lot in 
common with Bailey. He has four kids (I have 
five), his wife stays home with them, he owns 
a business, and an “old, drafty” home. The 
movie takes place during World War II. This 
means that whoever the Pete Knutson was 
during WWII, survived on $2000 per year. 
Earning $2000 per year back then put you 
solidly in the middle class. Needless to say, 
$2000 per year is not comfortably middle 
class any more. Throw in some inflation, of 
course, but a comfortable middle class per-

son made $2000 in 1950. Today, the me-
dian income for a middle class person (with 
2.3 children) is about $56,000 per year. 
That’s a 28 fold increase in income. That’s 
the very definition of inflation. The dollars 
used to pay back the loans don’t have the 
same buying power as the dollars borrowed 
in the first place. There aren’t that many 
people with four kids surviving on $56k per 
year…which is where government programs 
come in.

I think debt and over spending are here to 
stay.  If there is a bright side to all this is, 
this should keep interest rates low. Regard-
less, spend within your means and save for a 
rainy day. It sure seems like someday we’re 
going to have to pay the piper, but if and 
when that happens is anyone’s guess.
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Please join us on Friday, March 6th for 
the Theatre Lawrence production of 
Yours, Anne. 

20th Annual MK Night at Theatre Lawrence

A Cantata with Libretto by Enid Futterman and Music by 
Michael Cohen. Based on the Diary of Anne Frank, and the 
Play by Frances Goodrich and Albert Hackett

Propelled by the undying faith of a young girl on the threshold 
of life, Anne Frank’s heartbreaking and ultimately uplifting 
story enhanced with a moving and lyrical score, stirs our 
deepest emotions in a reminder of the enduring strength of 
the human spirit.

Seating is limited, so to reserve your tickets please RSVP 
to brenda@mcdanielknutson.com. Show starts at 7:30 pm; 
Seating at 7 pm; Doors open at 6:30 pm.

Save the Date!

SOLD OUT


