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Coronavirus 2020  
 

 
 

Wow! As Ron Burgundy would say, “Well that escalated quickly!” looking back only 1 month ago, we were 
just starting to see a glimpse of what March 2020 would become as a result of the Coronavirus. Since then, the 
US has, to a large degree, simply shut down.  
 
As of the end of March 2020, the US CDC reported that a total of 186,101 cases had been confirmed in the 
United States. That number was up from 7 cases as of 1/31/2020, and 24 cases as of 2/29/2020. Of course there 
is much speculation regarding the accuracy of those figures due to the fact that widespread testing has still not 
occurred. I recently read where one healthcare professional estimated that the infection totals were in the 50x – 
100x range of these reported numbers. The truth is that we may never know. 
 
There are reasons however to be hopeful, even optimistic! Here are just a few: 

1) The Human Race Has Never Before Faced A Singular Enemy – Currently an estimated 100 - 200 
million physicians, scientists, nurses, technologists, engineers are all taking aim at this pandemic. They 
are running tens of thousands of experiments in parallel and sharing information with a transparency and 
at speeds we've never seen before. At the same time, government approval processes for clinical trials 
are now expedited at a historic pace. And online archives of pre-published academic research, such as 
medRxiv and bioRxiv, are being flooded by scientists from every corner of the globe. New diagnostics, 
antivirals, vaccines, and therapeutics are rushing towards society at exponential speeds. These efforts are 



most certainly going to bear fruit, and while it may seem slow at the moment, a tsunami of solutions will 
ultimately decimate this pandemic. 

2) It Could Have Been Much Worse – Imagine if the COVID-19 virus had the mortality rate of Ebola (25% 
to 90%), or even SARS (11%+), while maintaining its high infectious rate. Some people treat this virus 
today as if it’s a death sentence. Yet it’s not for the vast majority of people. For many symptoms range 
from absolutely nothing to a severe cold. When Bill Gates and a multitude of scientists (e.g. Dr. Larry 
Brilliant) warned us about pandemics over the past decade, the majority of society ignored these 
warnings. We didn’t prepare… at all. Next time — and there will be a next time – WE WILL BE MORE 
PREPARED! A slew of exponential technologies, ranging from AI, networks & sensors, to CRISPR and 
gene therapy, will be there to detect it immediately, creating solutions and distributing them globally at 
lightning speeds. 

3) Compelling Opportunities Lie Ahead - We are in the midst of a fear and virus-driven economic 
meltdown, yet once we make it through to the other side, there are going to be incredible opportunities 
for entrepreneurs and smart investors. Here are 3 forms of these opportunities: 

a. Countless outstanding employees are losing their jobs (and my heart goes out to them), and the 
faster we digitize, the sooner one can harness this extraordinary talent, newly available in the 
near future 

b. Multiple assets are fast becoming available, many of which can be re-focused on higher-value 
applications 

c. The stock market will soon be ripe with the best buying opportunities we’ve seen in a dozen 
years! 

 
For those of us around following the Great Recession of 2008, we well remember what happened in the years to 
follow. The Dow Jones Industrial Average closed at 6,547 on March 9th of 2009 and as of 3/31/2020 it was 
21,917. Sure, that’s not has high as it was in February, but that’s more than 3.3 times higher than it was about 
11 years ago! 
 
Just think back over that period and consider some of the incredible businesses that have been created such as: 
Airbnb, Uber, Groupon, Venmo, Slack, Square. The list of revolutionary companies changing our lives for the 
better could go on for quite some time. We can only imagine what the next 11 years might bring! 
 
Now for a dose of some good news with some links for further study: 
 
 (1) Vaccine development: An experimental vaccine developed by Moderna Inc. began the first stage of a 
clinical trial on Monday, with testing on 45 healthy adults in Seattle. [link] 

(2) China's new cases plummet: China has now closed down its last temporary hospital built to handle 
COVID-19. Not enough new cases to warrant them. [link] 

(3) Drugs that work: Doctors in India have successfully treated two Italian patients with COVID-19, 
administering a combination of drugs — principally Lopinavir and Ritonavir, alongside Oseltamivir and 
Chloroquine. Several are now suggesting the same medical treatment, on a case-by-case basis, globally. [link] 
[link] 

(4) Antibodies to the rescue: Researchers at the Erasmus Medical Center claim to have found an antibody that 
can fend off infection by COVID-19. [link] 

(5) 103-year-old recovery: A 103-year-old Chinese woman has made a full recovery from COVID-19 after 
being treated for 6 days in Wuhan, China, becoming the oldest patient to beat the disease. [link] 

(6) Stores re-opening: Apple has reopened all 42 of its Apple retail stores in China. [link] 



(7) Test results in 2 hours: Cleveland’s MetroHealth Medical Center has developed a COVID-19 test that can 
now deliver results in just two hours, rather than in a matter of days. [link] 

(8) South Korea's dramatic drop in new cases: After its peak of 909 newly reported COVID-19 cases on 
February 29th, South Korea has now seen a dramatic drop in the number of new cases reported daily. [link] 

(9) Mortality rates inflated? Experts predict that Italy has seen a higher mortality rate of COVID-19 given its 
significant aging population, as well as its higher percentage of COVID-19 patients with pre-existing health 
conditions. This might suggest that COVID-19’s fatality rate may have been slightly more inflated than 
previously thought for the general population. [link] 

(10) Israeli vaccine development: More than 50 scientists in Israel are now working to develop a vaccine and 
antibody for COVID-19, having reported significant breakthroughs in understanding the biological mechanism 
and characteristics of the novel coronavirus. [link] 

(11) Full recoveries: Three patients in Maryland who tested positive for COVID-19 have now been reported to 
have “fully recovered.” [link] 

(12) Isolated virus: A network of Canadian scientists isolated the COVID-19 virus, which can now be 
replicated to test diagnostics, treatments, and vaccines. [link] 

(13) Yet another vaccine in the works: San Diego biotech company Arcturus Therapeutics is developing a 
COVID-19 vaccine in collaboration with Duke University and National University of Singapore. [link] 

(14) Treatment protocols: Seven patients who were treated for COVID-19 at Jaipur’s Sawai Man Singh (SFS) 
Hospital and Delhi’s Safdarjung Hospital in India have recovered. The treatment protocol will be widely scaled 
to other hospitals. [link] 

(15) Another treatment: Plasma from newly recovered COVID-19 patients (involving the harvesting of virus-
fighting antibodies) holds promise for treating others infected by the virus. [link] 

I hope this positive news will lift your spirits. 
 
Source Materials – Peter Diamandis Blog  
 

Stock Market Contest 2020 
 
Our Annual Stock Market Contest is underway and all entries are now final. We have entries that range from 
23,000 on the low end (That’s higher than the 3/31/2020 market close) to 36,000 on the high end. Where will 
the ending price of the Dow be? Only time will tell. Good luck to our contestants. If you missed us this year, be 
sure to participate in our 2021 contest. We typically take entries anytime through 3/15/2021, and one thing is 
certain - you can’t win if you don’t enter! The contest rewards a winner each who most accurately predicts the 
value of the Dow Jones Industrial Average at the end of the year.  
 

This Time It’s Different…Or Maybe Not 
 
As the famed Yogi Berra said,   



 
 

Market declines throughout history share a number of commonalities. Each starts with a catalyst, and then that 
catalysts explodes into a crisis. With the outbreak of the coronavirus and the ensuing economic slowdown and 
violent market reaction, many have grown fearful of investing. In almost exactly 1 month from 2/19/20 – 
3/17/20, we saw drops across industry sectors as illustrated by the following chart: 
 

 
 
It’s easy to lose perspective and believe that due to recent declines, the markets are more risky than ever.  
 
Let’s dissect that idea and the question… 
 

Are market based investments more risky following a decline? 
 
Let’s conduct a thought experiment and then consider the historical evidence to decide. Here is the question: 
 
If you are to purchase any item of value, would you rather pay full price, or purchase it at a 30% discount? 
 
Whether the item is an automobile, real estate, or a business, personally I’ll take the purchase at a discount – the 
larger the discount the better! So if the market is down 30%, and we want to be an owner of WalMart (or you 
insert here _______ any solid publicly traded company), would you prefer to buy before or after a market 
decline? I think the answer is obvious. I also know that the risk has declined by paying less for my purchase. Of 
course that’s true for a current shareholder who is already as well. Risk declines with market declines, not the 
other way around. Now let’s consider this in the real world of markets. While history cannot be used to predict 
the future, it may serve as a helpful guide to us as investors. Here is a graphic to consider: 
 



 
You may note that this decline (max drawdown of 37% from 2/12/2020 at Dow 29,551 to 3/23/2020 at Dow 
18,592) has not been as severe as these examples, but you should pay particularly close attention to market 
recoveries over the following 12 months – an average increase of 70.95%. If we throw out the 137.60% from 
the Great Depresssion, the average was 54%. In each any every case the 5 year compounded growth of $10,000 
invested was more than double the low value.  
 
In the case of the Coronavirus pandemic, a smaller decline may mean a smaller rebound, but what you should 
have no question about will be that a rebound will occur. The only question is about the timing of that rebound. 
If the virus persists or worsens, the rebound may be slower than we would prefer. Proper financial planning 
includes cash flow management, which means that funds dedicated for near term spending requirements are 
invested in more stable assets while long-term funds are available for growth, hence relieving the pressure of 
short-term cash flow requirements.  
 
As you ponder these truths, you might even uncover your internal optimist! 
  

Stats of the Month 
 
7 + 1 – During the nearly 11 year bull market that began on 3/10/09, the S&P 500 index has had 7 separate 
“corrections” of at least 10% but less than 20%. The ending dates of the 7 “corrections” are 7/02/10, 10/03/11, 
8/25/15, 2/11/16, 2/08/18, 12/24/18 and Friday 2/28/20. The latest correction has moved into bear market 
(20%+ decline) came just 9 days after an all-time closing high was achieved in February.  
 
Before COVID-19 – 59% of Americans surveyed in early February 2020 admit they live "paycheck-to-
paycheck" and are unable to consistently put money away for an emergency or for retirement. 
 
0% - 0.25% – The Fed cut its key benchmark interest rate to "0-to-0.25%" on Sunday 3/15/20. The only other 
time in American history that the Fed has cut rates to near zero was on 12/16/08, a level that was maintained for 
7 years. 
 
Unemployment to ??? – The United States has tracked unemployment rates in the nation since 1948. Our 
country's highest recorded jobless rate is 10.8% from November 1982 and December 1982. During the 2008-



2010 financial crisis, our nation's jobless rate peaked at 10.0% in October 2009. First-time jobless claims for the 
week ending 2/01/20 were 201,000, its lowest level since 11/15/69. Just 7 weeks later, jobless claims for the 
week ending 3/21/20 were 3.283 million, a US record. 
 
Lions, Tigers, and Bears – The S&P 500 has fallen 34% as of Monday 3/23/20 from its all-time closing high 
set on 2/19/20, the index’s 12th bear market since the end of WWII. The average return for the S&P 500 in the 
first-year following the bear market low close in the previous 11 bears is +39.2%. 
 
Bear Spottings – In the 75 years from 1945-2020, the stock market (using the S&P 500 as its benchmark) has 
had 12 declines of at least 20% or approximately one every 6.25 years. A “bear” is defined as a stock market 
decline of at least 20%. The stock market is now suffering its 12th bear spotting since 1945. 
 
Stimulus Coming – President Donald Trump signed the $2.3 trillion coronavirus stimulus legislation on Friday 
3/27/20, including $301 billion of direct payments to individuals (i.e., payments of $1,200 per eligible 
individual and $500 per child under the age of 17), targeted by the White House to be received on 4/16/20. 
 
The First Report – The World Health Organization (WHO) reported on Saturday 1/04/20 that a "cluster of 
pneumonia cases of unknown cause" had taken place in Wuhan, China. The first death caused by COVID-19 
was reported on Saturday 1/11/20. 
 
The Flu – During the 2018-2019 flu season in the United States (approximately November 2018 through mid-
April 2019), 35.5 million Americans got sick with the flu, 16.5 million saw a health care provider, 490,600 were 
hospitalized and 34,200 died from complications of the flu. 
 
Automatic – The NY Stock Exchange began conducting its trading electronically as of Monday 3/23/20, 
eliminating floor trading for the first time since its founding in 1792. The action taken is temporary as a result 
of the COVID-19 virus and floor trading is expected to be reinstalled in the future. 
 
Sources: BTN Research, Department of Labor, Federal Reserve, NYSE, US Congress, World Health Organization 
 

The Markets 
 
The Coronavirus Aid, Relief, and Economic Security (CARES) Act has been signed into law, releasing $2 
trillion in relief to millions of Americans and US business. CARES includes $1,200 checks to American 
taxpayers ($2,400 to married couples) and four months of additional $600 payments to those claiming 
unemployment. This is hoped to aid to millions of Americans, most of whom are expected to be quarantined for 
at least another month. The White House has asked Americans to continue “socially distancing” during the 
month of April. Investors had their hands on the panic button and many chose to exit the markets buy selling 
securities at declining prices.  
 

US Market Highlights Global Market Highlights 
    

Consumer Confidence  Brexit  
Jobs  Tariffs  

Consumer Spending  Oil  
GDP  US Dollar Index  

Interest Rates  MSCI World & Emerging Markets  
Taxes  Gold, Platinum, Silver  



US Stock Market  China, Germany, Russia  
 

Here are the selected updated market stats: 
 

Index 3/31/2020 12/31/2019 12/31/2018 12/31/2008 12/31/1998 
DJIA 21,917 28,538 23,327 8,776 9,181 
NASDAQ 7,700 8,973 6,635 1,577 2,193 
S&P 500 2,585 3,231 2,507 903 1,229 
MSCI EAFE 1,560 2,037 1,720 1,237 1,405 
10 Yr UST Yield 0.70% 1.77% 2.67% 2.48% 4.66% 

 

** Source: Yahoo Finance, MSCI.com 
 
Summary 
 
February’s unemployment rate rose a point to 5.6%, prior to the St. Louis Fed’s declaration that unemployment 
could jump to 32.1%, post-coronavirus. That would mean that 47 million Americans would be out-of-work, the 
highest number seen since 1948. Michigan consumer sentiment numbers dropped for March, along with 
February retail sales, and the ISM Purchasing Managers Index (PMI).  
 
China, where the first widespread outbreak of COVID-19 was reported, has reported a considerable drop in 
cases (though it is difficult to verify their numbers). However, the loss of workers due to illness and the changes 
in demand worldwide may have a long-term effect on China’s gross domestic product (GDP). China 
experienced an overall drop of 3.7% in GDP, but their country appears to be headed back to work. 
 
Europe and the United Kingdom have also been hit hard by COVID-19, with Italy and Spain seeing a large 
number of cases. Aggressive actions to subsidize employment in Europe are projected to stem unemployment 
claims to some degree, but there is no doubt that the economic toll will be heavy there as well.  
 
On the brighter side, if you have debt, now may prove to be a wonderful time to refinance. The 10 year US 
Treasury Bond sank to 0.70%. Freddy Mac’s Primary Mortgage Market Survey for March 26 revealed the mean 
interest rate on a 30-year home loan as 3.5%, and the 15-year home loan rate sank to 2.92%. If you have a 
mortgage on which you expect to make payments for at least 2 years, I would strongly encourage you to 
consider a refinance to lower your interest rate. 
 
While February saw the start of the COVID-19 effects, March bore the full force. As a matter of fact, March 
saw the end of the worst quarter for stocks in U.S. history. For 2020 Q1, the DJIA, NASDAQ, and S&P 500 
were down 23.2%, 14.2%, and 20%, respectively. While the CARES Act will boost Americans with short-term 
needs, it’s far too early to say that we are now in the clear. Cases are expected to rise and potentially peak 
across most of the US between mid-April and mid-May.  
 
It’s important to remember during times like these exactly what the market is, and what it is not. It is the 
collective forecasting of the future value of businesses. It is not an accurate measure of value during a panic. If 
you are forced to sell or to buy, it will give you a price at all times – not necessarily a good or fair price, but a 
price nonetheless. If you are willing to sell at a severely depressed price, the market will provide you with 
someone willing to take your securities off of your hands. Bears markets (times of 20%+ market drops) are 
nothing new, but each and every one throughout history was painful for the investors of the time for a time. 
Each and every prior bear market in history has one thing in common…it’s that each ended and eventually saw 
markets recovered all lost value and went on to reach new highs. While this bear market may have a new 
beginning, the ending will not be unique. This bear market in that regard will be no different! 
 

The Big Cheat  



 
Senate Special Committee of Aging recently concluded that US senior citizens lose $2.9 billion annually from 
financial exploitation. Scamming has become an art form and seniors are a common target. Here are a few of 
the headlines: 
 
Imposter Scams Use New Tech and Techniques to Steal Retirees' Life Savings   US News 
Financial Fraudsters Are Targeting Women Over 60   Forbes 
Social Security Administration Impostor Scam Targets Seniors   Social Secuity 
IRS Impostor Scam   IRS 
 
The list goes on and on. As technology and scammers become more advanced, so do the methods of scamming. 
In 2018, the number one method to scam seniors was impersonating the IRS. Scammers capitalize on the 
inherent fear we have of the IRS. The Kansas Attorney General, Derek Schmidt, stated that 1 in 10 Americans 
age 65 or older who live at home will become victim to scammers. However, he also said that only 1 out of 24 
cases gets reported.  
 
Here are the top 10 listed scams: 

1. IRS Impersonators 
2. Robo Calls 
3. Sweepstakes scam/Jamaican lottery scam 
4. Computer tech support fraud 
5. Elder financial abuse 
6. Grandparent scams 
7. Romance frauds 
8. Fake Social Security calls 
9. Lawsuit or arrest threats 
10. Identity theft 

 
The Treasury Department said it received 24,454 reports from banks of suspected financial abuse of their 
elderly clients last year, doubling the number they received five years ago and an increase of 12% for the year. 
 
If you get a call from anyone pressuring you for information (name, Social Security number, birthday, work 
information, etc.) be suspicious. Never give any personal information without verifying from an independent 
source that the information is required and the request is legitimate. If you feel like you have been or are in the 
midst of a scam disconnect immediately and then call the authorities. We will be happy to assist if needed! 
 

Quotes of the Month 
 
“You make most of your money in a bear market, you just don't realize it at the time." 
-- Shelby Cullom Davis 
 
“Your success in investing will depend in part on your character and guts and in part on your 
ability to realize, at the height of ebullience and the depth of despair alike, that this too, shall 



pass." 
-- Jack Bogle 
 
“A lot of people with high IQs are terrible investors because they’ve got terrible temperaments. 
You need to keep raw, irrational emotion under control.” 
-- Charlie Munger 
 
“The stock market is a device to transfer money from the impatient to the patient.” 
-- Warren Buffett 
 
“The intelligent investor is a realist who sells to optimists and buys from pessimists.” 
-- Benjamin Graham 
 
Riddle of the Month  
 
While most English words can be pluralized by adding the letter S, there is one word that can be pluralized by 
the addition of the letter “c”. What is it? 
 
Last Month’s Riddle 
 
A man says that where he lives, 1,500 plus 20 and 1,600 minus 40 equal the same thing. Here neighbors and 
coworkers all agree. Where is he living? 
 
Answer: 
 
On a military base. He’s referring to military time. 
 
Best regards, 

. 
Ryan Hobbs, CFP® 

. 
Ryan Hobbs Investment Services 
1119 Walnut Dr., Ste. 1 
Ardmore, OK 73401 
580-224-9977 or 866-808-9977 
. 
Securities and advisory services offered through Geñeos Wealth Management, Member FINRA/SIPC 
. 
P.S.  Please feel free to forward this commentary to family, friends, or colleagues.  If you would like us to add 
them to the list, please reply to this email with their email address and we will ask for their permission to be 
added.  If you are new to our E-News, we welcome you and hope you enjoy it. 
 
The Standard & Poor's 500 (S&P 500) is an unmanaged group of securities considered to be representative of the US stock market. 
The Dow Jones Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. The NASDAQ Composite Index is 
an unmanaged, market-weighted index of all over-the-counter common stocks traded on the National Association of Securities 
Dealers Automated Quotation System. Yahoo! Finance& msci.com are the sources for reference to index values at specific points.  
You cannot invest directly in an index. Opinions expressed are subject to change without notice and are not intended as investment 
advice or to predict future performance. Consult your financial professional before making any investment decision. Past performance 
does not guarantee future results. To unsubscribe from Ryan Hobbs E-News, please reply to this e-mail with “unsubscribe” in the 
subject line. 


