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GUIDE
LPL FINANCIAL RESEARCH

A guide to connect themes from our 
Midyear Outlook 2015: Some Assembly Required publication 

with actionable investment ideas.

LPL Research offers portfolio management support in the form of manager due 
diligence and asset allocation advice. This guide should serve to help you pair 
funds, strategies, and portfolios with the LPL Research forecasts and themes 
found in our Midyear Outlook 2015: Some Assembly Required publication.

ENVIRONMENTAL THEMES

Please see our Midyear Outlook 2015: Some Assembly Required publication for more details about themes and forecasts. For more information 
about specific funds or strategies, please see their respective factsheets found on the LPL Resource Center. Performance of funds can also be 
found in the LPL Financial Daily Performance Report. For more information about a specific portfolio, please see our client-approved Portfolio 
Profiles and Portfolio Matrix.

Actions by the Federal Reserve (Fed) to exit its accommodative zero interest rate 
monetary policy appear to be on the horizon for later this year. Assuming that we attain 
our forecast of 3% GDP growth rate over the rest of 2015, which may push inflation 
toward 2%, we would anticipate action by the Fed. However, we expect that other central 
banks will diverge from this path and continue to be accommodative with their monetary 
policies over the remainder of the year.

CENTRAL BANK WATCH

Diversification did not help portfolio returns in 2014, but the beginning of 2015 witnessed 
the return of diversification benefits. With volatility poised to rise in the second half of 
2015, the potential benefits of diversification — greater portfolio returns with a smoother 
ride — should hopefully continue to materialize.

DIVERSIFICATION COMING BACK

In the stock market, 2015 has felt like déjà vu. In 2014, the year began with a tough first 
quarter and finished strong. After a weak start to the year, we believe that corporate 
America will provide a much needed boost for the second half and 2015 may also finish 
strong — providing the seventh year of positive returns, in the 5–9% range we forecast.

BULL MARKET CONTINUES
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Strategic Asset Management
The LPL Research due diligence process for recommended managers combines quantitative and qualitative screening factors 
and analysis. Mutual funds recommended by LPL Research in each asset class are typically managed by teams with our highest 
conviction among their peers. The asset classes below represent investment opportunities we believe may be better positioned for 
the rest of the year, and are accompanied by our “Analyst Top Pick (ATP)” in each category.

Please see pages 7 – 8 for risks and definitions.

Investing in ATP funds entails risk including loss of principal. For specific risks, please read the prospectus located on each fund’s website.

RECOMMENDED UPGRADES

EMERGING MARKET STOCKS
DEVELOPED INTERNATIONAL  
(LARGE FOREIGN) STOCKS

MANAGED FUTURES  
ALTERNATIVE STRATEGIES

Emerging ideas and complementary ATP funds poised to bring wattage to investment portfolios2

Our 
Outlook

We view emerging markets as an attractive 
opportunity in 2015 due to favorable valuations, 
strong demographic trends, and the potential for 
stimulus to drive improved growth.

The benefits of aggressive monetary policies should 
drive accelerating economic growth across Europe 
and Asia. A strong U.S. dollar is helping to boost 
European and Japanese exports.

Managed futures investing involves establishing 
both long and short positions in a broad array of 
commodity, equity, fixed income, and currency 
futures contracts. The resulting portfolio has 
historically provided a risk-return pattern 
uncorrelated with traditional asset classes. 

Top Pick 
Funds

Oppenheimer Developing Markets Y (ODVYX) Harbor International Institutional (HAINX) AQR Managed Futures Strategy I (AQMIX)

CORE CONNECTIONS2

LARGE CAP 
U.S. STOCKS

CYCLICAL  
GROWTH STOCKS

INVESTMENT-GRADE 
CORPORATE AND 
HIGH-YIELD BONDS

MUNICIPAL 
BONDS

GLOBAL MACRO 
ALTERNATIVE STRATEGIES

Fundamental pieces and complementary ATP funds holding together a successful portfolio strategy

Our 
Outlook

Large caps have often 
outperformed late in the 
business cycle, and we 
are watching for signs 
that large caps might be 
taking leadership.

Supported by business 
spending, cyclical stocks 
have historically performed 
well during the mid-to-late 
stages of the business 
cycle. Among cyclicals, we 
believe companies in the 
industrial, technology, and 
transportation sectors are 
positioned to ride improving 
economic growth to better 
earnings and price returns.

High-yield bonds have 
benefited from stable credit 
quality and low defaults. 
Corporate balance sheets 
have remained strong. The 
increased yield has created 
a buffer against price 
declines associated with 
rising interest rates.

Among high-quality bonds, 
municipal bonds offer 
modest value. A yield 
premium creates a cushion 
to withstand some rate 
increases and the attractive 
supply-demand dynamics of 
municipal bonds add to the 
relative attractiveness.

With global monetary policy 
beginning to diverge, we 
believe these managers 
should be well positioned to 
provide strong diversification 
benefits, with reduced 
correlation and a potentially 
attractive risk-return profile.

Top Pick 
Funds

Delaware Tax-Free USA 
Intermediate Instl 
(DUSIX)

Large Growth: 
 Alger Capital Appreciation 
Instl I (ALARX)

Large Blend: 
MFS Research I (MRFIX)

Large Growth: 
Alger Capital Appreciation 
Instl I (ALARX)

Mid Growth: 
 Rainier Mid Cap Equity 
Instl (RAIMX)

 Loomis Sayles 
Investment Grade Bond 
(LSIIX)

 John Hancock Global 
Absolute Return (JHAIX)
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RECOMMENDED UPGRADES

EMERGING MARKET STOCKS
DEVELOPED INTERNATIONAL  
(LARGE FOREIGN) STOCKS

MANAGED FUTURES  
ALTERNATIVE STRATEGIES

Emerging ideas and complementary ATP funds poised to bring wattage to investment portfolios2

Our Outlook We view emerging markets as an attractive 
opportunity in 2015 due to favorable 
valuations, strong demographic trends, 
and the potential for stimulus to drive 
improved growth.

The benefits of aggressive monetary 
policies should drive accelerating economic 
growth across Europe and Asia. A strong 
U.S. dollar is helping to boost European and 
Japanese exports.

Managed futures investing involves 
establishing both long and short positions 
in a broad array of commodity, equity, fixed 
income, and currency futures contracts. The 
resulting portfolio has historically provided 
a risk-return pattern uncorrelated with 
traditional asset classes. 

Recommended 
Strategies No SMA recommendation; asset class is 

best accessed via mutual funds.
Invesco AIM International Growth ADR

Neuberger Berman International ADR

Thomas White International ADR

 No SMA recommendation; asset class is 
best accessed via mutual funds.

CORE CONNECTIONS2

LARGE CAP 
U.S. STOCKS

CYCLICAL  
GROWTH STOCKS

INVESTMENT-GRADE 
CORPORATE AND 
HIGH-YIELD BONDS

MUNICIPAL 
BONDS

GLOBAL MACRO 
ALTERNATIVE STRATEGIES

Fundamental pieces and complementary ATP funds holding together a successful portfolio strategy

Our Outlook Large caps have often 
outperformed late in the 
business cycle, and we 
are watching for signs 
that large caps might be 
taking leadership.

Supported by business 
spending, cyclical stocks 
have historically performed 
well during the mid-to-late 
stages of the business 
cycle. Among cyclicals, we 
believe companies in the 
industrial, technology, and 
transportation sectors 
are positioned to ride 
improving economic 
growth to better earnings 
and price returns.

High-yield bonds have 
benefited from stable 
credit quality and low 
defaults. Corporate 
balance sheets have 
remained strong. The 
increased yield has 
created a buffer against 
price declines associated 
with rising interest rates.

Among high-quality 
bonds, municipal bonds 
offer modest value. A 
yield premium creates a 
cushion to withstand some 
rate increases and the 
attractive supply-demand 
dynamics of municipal 
bonds add to the relative 
attractiveness.

With global monetary policy 
beginning to diverge, we 
believe these managers 
should be well positioned to 
provide strong diversification 
benefits, with reduced 
correlation and a potentially 
attractive risk-return profile.

Recommended 
Strategies GWK Muni Bond

 Nuveen Intermediate 
Term Muni

Alliance Bernstein 
Strategic Research

 Fayez Sarofim Large Cap 
Growth

 Renaissance Large 
Growth

 Victory Large Cap 
Growth

Renaissance Large 
Growth

 Congress Mid Cap 
Growth

GWK Total Return  No SMA 
recommendation; asset 
class is best accessed 
via mutual funds.

Separately Managed Accounts
Our goal is to identify managers that have demonstrated the ability to outperform the appropriate benchmark and peer group with 
a process that is identifiable and repeatable. While the strategies shown below do not represent our entire list of recommended 
mangers, they do represent those investment opportunities we believe may be better positioned for the rest of 2015.
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Please see page 8 for investment objectives and benchmark compositions.

CONNECTING THE PORTFOLIOS WITH THE 
2015 INVESTMENT THEMES: MWP & OMP

The positioning of our centrally managed Model Wealth Portfolios (MWP) and Optimum 
Market Portfolios (OMP) is largely consistent with our 2015 outlook, and we will shift 
exposures further in this direction when it is most appropriate for each portfolio. Here, we 
explain how our portfolios are managed to follow the broad investment themes described in 
the Midyear Outlook 2015 publication in an effort meet their respective objectives.

While each portfolio is managed according to our outlook for the year ahead, these 
portfolios are designed to target specific investor goals. As a result, some are 
inherently better structured to take advantage of opportunities we see in the markets. 
A wrench icon indicates a portfolio that may be best poised to benefit from the market 
environment we expect.

NOTES ON OUR APPROACH 
TO PORTFOLIO MANAGEMENT
Diversified portfolios aim to derive their excess return in a balanced manner from asset allocation, and 
implementation and portfolio construction. They primarily invest in traditional asset classes and target 
opportunities in the market over their appropriate time frames. Their goal is to outperform benchmarks by 
creating robust portfolios that take advantage of more diversified opportunities and versatile implementation.

Diversified Plus portfolios aim to derive the majority of their excess return with focused asset allocation 
over their appropriate time frames with opportunistic implementation. They are able to access nontraditional 
asset classes in an effort to outperform their benchmarks and are able to concentrate more on potential 
opportunities to achieve their goal.

The Quad-Core methodology, developed by LPL Research, is a four-pronged approach to portfolio 
management utilizing:

1) LPL Research opportunistic ideas: This approach searches for tactical opportunities in the market 
focusing on our process of fundamentals, valuation, and technicals. 2) Diversifying strategies: 
Incorporating other managers’ ideas attempts to provide different perspectives to reduce our biases. 
3) Counterbalancing alternative strategies: Implementing a wide variety of alternative investments 
attempts to achieve positive rates of return, even when markets are volatile. 4) Hedging strategies: This 
bucket aims to smooth out overall portfolio volatility with downside protection, as well as mitigating 
implicit risks from the rest of the portfolio.
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RISK AWARE
Risk Aware portfolios are managed with a heightened awareness of the potential for capital losses, with respect to both longer-term economic risk of the business cycle, as 
well as shorter-term risk relative to market corrections.

Portfolios Our Outlook Portfolio Snapshot

Absolute Return 
(Quad-Core)

Employing LPL Research’s Quad-Core methodology, this 
portfolio will pursue its objective to outpace inflation, 
regardless of the prevailing market environment, and with 
a consistent bias toward avoiding capital losses. Given its 
return target of 2.5% plus CPI over 18 months, as well as 
limited sensitivity to interest rates, this portfolio is best 
positioned for moderate market returns and a rising-rate 
environment.

 § Investment Horizon: 18 months

 § Risk Profile: Conservative

 § Turnover Range: 50 – 150%

 §  Vehicle: Exchange-traded products (ETP) 
and mutual funds

 §  IOs: IMG

Downside Risk Aware 
(Diversified and Diversified Plus)

These portfolios seek to capture the bulk of their 
respective LPL Research IO benchmarks’ returns over 
time, but they are structured more conservatively to 
help protect capital in the event of a down market. These 
portfolios are best positioned to address the possibility 
of rising volatility in the market, in their attempt to limit 
drawdowns over a market cycle.

 § Investment Horizon: 1 – 3 years

 § Risk Profile: Conservative

 § Turnover Range: 20 – 80%

 §  Vehicle: Mutual funds

 § IOs: GWI, IMG, ICP

Alternative Strategies 
(Alternative Strategies and 
Alternative Strategies Plus)

These strategies seek to position portfolios to address the 
possibility of rising volatility in the market, in their attempt 
to limit drawdowns over a market cycle.

 § Investment Horizon: 1 – 3 years

 § Risk Profile: Conservative

 § Turnover Range: 50 – 75%

 §  Vehicle: Mutual funds

 § IOs: G, GWI, IMG

CAPITAL APPRECIATION: ALL WEATHER
All-Weather portfolios seek capital growth in excess of their respective LPL Research IO benchmarks. Because these portfolios are managed with minimal constraints, they 
are naturally positioned to embody our advice as described in our Midyear Outlook 2015: Some Assembly Required publication.

Portfolios Our Outlook Portfolio Snapshot

Quad-Core: Balanced 
(Quad-Core)

This portfolio seeks to replicate the experience of a 60/40 
portfolio with reduced interest rate sensitivity and higher yield. 
Employing LPL Research’s Quad-Core methodology, the portfolio 
attempts to achieve this goal through a diversified basket of 
income-producing securities and risk-focused allocations that 
seek to temper volatility and hedge away loss potential. The 
portfolio should be positioned to perform well in a low-return 
environment for bonds.

 § Investment Horizon: 12 months

 §  Risk Profile: Risk of a traditional balanced portfolio

 § Turnover Range: 50 – 100%

 §  Vehicle: ETPs and mutual funds

 §  IOs: GWI

Mutual Fund Portfolios 
(Diversified and Diversified Plus)

These portfolios attempt to adapt to the various points 
in a market cycle by emphasizing growth opportunities 
in favorable conditions and stressing capital protection 
in challenging ones. They focus on domestic equity and 
employ merger arbitrage in more conservative investment 
objectives in order to dampen expected bond market volatility.  
Adjustments to mutual fund implementation allow us to 
create portfolio overweights to favored sectors, such as U.S. 
cyclical stocks.

 §  Investment Horizon: 1 – 3 years

 § Risk Profile: Flexible

 §  Turnover Range: 20 – 60% (Diversified); 
40 – 80% (Diversified Plus) 

 §  Vehicle: Mutual funds

 § IOs: All

ETP Portfolios 
(Diversified and Diversified Plus)

These portfolios attempt to adapt to the various points in a 
market cycle by emphasizing growth opportunities in favorable 
conditions and stressing capital protection in challenging 
ones. They not only focus on our broader investment themes 
for 2015,  but ETP implementation provides us direct exposure 
to favored sectors we wish to target.

 § Investment Horizon: 12 months

 § Risk Profile: Flexible

 §  Turnover Range: 50 – 125% (Diversified); 
75 – 150% (Diversified Plus)

 §  Vehicle: ETPs

 § IOs: All

CONNECTING THE PORTFOLIOS WITH THE 2015 INVESTMENT THEMES
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OPPORTUNISTIC
Opportunistic portfolios seek capital growth in excess of their respective LPL Research IO benchmarks, and may be positioned more aggressively than All-Weather portfolios.

Portfolios Our Outlook Portfolio Snapshot

Alpha Focused 
(Diversified and Diversified Plus)

These portfolios seek to maximize return potential in up 
markets. They are generally positioned more aggressively to 
help capitalize on high-return opportunities when they exist, 
and are focused on U.S. stocks, which we favor relative to 
developed foreign equity markets.

 §  Investment Horizon: 1 – 3 years

 §  Risk Profile: Aggressive relative to IO benchmark

 § Turnover Range: 20 – 80%

 §  Vehicle: Mutual funds

 §  IOs: AG, G, GWI

Tactical Opportunities 
(Diversified Plus)

This portfolio seeks capital growth through exposure to 
high-conviction fundamental, valuation, and technical (e.g., 
momentum and contrarian) investment ideas. This portfolio 
not only focuses on our broader investment themes for 
2015, but ETP implementation provides us direct exposure to 
favored sectors we wish to target.

 §  Investment Horizon: 6 months

 § Risk Profile: Flexible

 §  Turnover Range: 50 – 150% 

 §  Vehicle: ETPs and mutual funds

 § IOs: AG

INCOME
Income portfolios emphasize growing capital through a combination of appreciation and income generation.

Portfolios Our Outlook Portfolio Snapshot

Quad-Core: Income 
(Quad-Core)

This portfolio seeks investment results similar to core bonds, 
with less interest rate sensitivity and higher yield. Employing 
LPL Research’s Quad-Core methodology, the portfolio 
attempts to achieve this goal through a diversified basket of 
income-producing securities, and risk-focused allocations 
that seek to temper volatility and hedge away loss potential. 
This portfolio is positioned to deliver a potential 3 – 5% yield 
with limited interest rate sensitivity, and should perform well 
in a weak bond market.

 §  Investment Horizon: 12 months

 §  Risk Profile: Risk of core bonds

 § Turnover Range: 50 – 100%

 §  Vehicle: ETPs and mutual funds

 §  IOs: IMG

Income Focused 
(Diversified)

These portfolios seek to provide a yield premium relative 
to their respective LPL Research IO benchmarks without 
sacrificing excess return potential. They aim to derive income 
from a diversity of income streams, with emphasis on high-
yield bonds, as we believe opportunities in core bonds in 2015 
will be limited. 

 §  Investment Horizon: 1 – 3 years

 § Risk Profile: Flexible

 §  Turnover Range: 20 – 60% 

 §  Vehicle: Mutual funds

 § IOs: All
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CONSTRAINED
Constrained portfolios seek to grow capital through an all-weather investment approach, drawing from a more targeted investment universe.

Portfolios Our Outlook Portfolio Snapshot

Socially Responsible Investing 
(Diversified)

These portfolios seek to grow capital through an all-weather 
investment approach using assets that meet a variety 
of socially responsible standards. They have an inherent 
domestic tilt, which aligns well with our belief that the U.S. will 
be the strongest global market in 2015.

 §  Investment Horizon: 1 – 3 years

 § Risk Profile: Flexible

 §  Turnover Range: 20 – 60% 

 §  Vehicle: Mutual funds

 §  IOs: All

Tax Aware 
(Diversified and Diversified Plus)

These portfolios seek to grow capital through an all-weather 
investment approach using assets that meet a variety 
of socially responsible standards. They have an inherent 
domestic tilt, which aligns well with our belief that the U.S. will 
be the strongest global market in 2015.

 §  Investment Horizon: 1 – 3 years

 § Risk Profile: Flexible

 §  Turnover Range: 20 – 60% 

 §  Vehicle: Mutual funds

 § IOs: All

STRATEGIC
Strategic portfolios employ a long-term approach to seek capital growth in excess of their respective LPL Research IO benchmarks.

Portfolios Our Outlook Portfolio Snapshot

Strategic Mutual Fund and 
Strategic ETP 
(Mutual Fund Diversified and 
Diversified Plus; ETP Diversified Plus)

Strategic portfolios attempt to adapt to significant changes 
in a market cycle by emphasizing growth opportunities 
in sustained favorable conditions and stressing capital 
protection when meaningful headwinds exist. These portfolios 
are managed with a specific allocation tied to where we 
believe we are in the global business cycle, and reflect our 
preference for greater than market risk, a domestic focus, 
and fixed income credit exposure to position for a less 
accommodating Fed in the future. 

 §  Investment Horizon: 3 – 5 years

 § Risk Profile: Flexible

 § Turnover Range: 10 – 50%

 §  Vehicle: Mutual funds; ETPs

 §  IOs: All

Optimum Market Portfolios 
(Advisory Dynamic)

These portfolios are managed with a specific allocation tied to 
where we believe we are in the global business cycle, and reflect 
our belief that diversification benefits will return from international 
equities, smaller cap stocks, and active management. 

 §  Investment Horizon: 3 – 5 years

 § Risk Profile: Flexible

 § Turnover Range: 10 – 50%

 §  Vehicle: Mutual funds

 §  IOs: All

IMPORTANT DISCLOSURES

The opinions voiced in this material are for general information only and are not intended to provide or be construed as providing specific investment advice or 
recommendations for any individual security. All performance referenced is historical and is no guarantee of future results. All indexes are unmanaged and cannot be 
invested into directly.

Investors should consider the investment objectives, risks, charges, and expenses of the investment company carefully before 
investing. The prospectus, and if available, the summary prospectus, contains this and other information about the investment 
company. Your client can obtain a prospectus from you. They must read carefully before investing.

Alternative investments may not be suitable for all investors and involve special risks such as leveraging the investment, potential adverse market forces, regulatory 
changes and potentially illiquidity. The strategies employed in the management of alternative investments may accelerate the velocity of potential losses.

Bonds are subject to market and interest rate risk if sold prior to maturity. Bond values will decline as interest rates rise and bonds are subject to availability and change in price.

Commodity-linked investments may be more volatile and less liquid than the underlying instruments or measures, and their value may be affected by the performance of 
the overall commodities baskets, as well as weather, disease, and regulatory developments.
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Credit risk is the risk of loss of principal or loss of a financial reward stemming from a borrower’s failure to repay a loan or otherwise meet a contractual obligation. 
Credit risk arises whenever a borrower is expecting to use future cash flows to pay a current debt. Investors are compensated for assuming credit risk by way of interest 
payments from the borrower or issuer of a debt obligation. Credit risk is closely tied to the potential return of an investment, the most notable being that the yields on 
bonds correlate strongly to their perceived credit risk.

Exchange-traded products (ETP) are defined as exchange-traded funds (ETF), exchange-traded notes (ETN), and closed-end funds (CEF).

An investment in exchange-traded funds (ETF), structured as a mutual fund or unit investment trust, involves the risk of losing money and should be considered as part 
of an overall program, not a complete investment program. An investment in ETFs involves additional risks such as not diversified, price volatility, competitive industry 
pressure, international political and economic developments, possible trading halts, and index tracking errors.

High-yield/junk bonds are not investment-grade securities, involve substantial risks, and generally should be part of the diversified portfolio of sophisticated investors.

International and emerging markets investing involves special risks, such as currency fluctuation and political instability, and may not be suitable for all investors.

Investing in mutual funds involve risk, including possible loss of principal. Investments in specialized industry sectors have additional risks, which are outlined in the prospectus.

Merger arbitrage strategies consist of buying shares of the target company in a proposed merger and fully or partially hedging the exposure to the acquirer by shorting 
the stock of the acquiring company or other means.

Mid capitalization companies are subject to higher volatility than those of larger capitalized companies.

Municipal bonds are subject to availability, price, and to market and interest rate risk if sold prior to maturity. Bond values will decline as interest rates rise. Interest 
income may be subject to the alternative minimum tax. Federally tax free but other state and local taxes may apply.

Because of its narrow focus, sector investing will be subject to greater volatility than investing more broadly across many sectors and companies.

All investing entails risk including loss of principal.

There is no assurance that the techniques and strategies discussed are suitable for all investors or will yield positive outcomes. The purchase of certain securities may 
be required to effect some of the strategies.

No strategy assures success or protects against loss.

DEFINITIONS

The strategic asset allocation process projects a three- to five-year time period. While the strength of the asset allocation decisions is retested often, we do not 
anticipate making adjustments until midway through the strategic time frame, which generally is about every two to three years. If significant market fluctuations 
warrant a change, adjustments may be made sooner.

Tactical portfolios seek to be monitored over a shorter time frame to potentially take advantage of opportunities as short as a few months, weeks, or even days. For 
these portfolios, more timely changes may allow investors to benefit from rapidly changing opportunities within the market.

RISK PROFILE DEFINITIONS

Conservative portfolios maintain a low level of portfolio risk. This can apply at the absolute level or relative to a benchmark.

Flexible portfolios have the flexibility to increase or decrease market exposure in response market conditions.

Aggressive portfolios maintain a high level of portfolio risk. This can apply at the absolute level or relative to a benchmark.

MODEL THEME DEFINITIONS

Risk Aware portfolios seek to grow capital with a heightened awareness of the potential for capital losses.

Capital Appreciation: All-Weather portfolios seek to grow capital in favorable conditions and protect capital in adverse ones.

Opportunistic portfolios seek to outperform their benchmarks at all times.

Income portfolios emphasize growing capital through a combination of appreciation and income generation.

Constrained portfolios seek to apply an all-weather approach to a truncated investment universe.

Strategic portfolios employ a long-term approach to grow capital.
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WEIGHTED AVERAGE BENCHMARK DESCRIPTION

Benchmark Indexes AG G GWI IMG ICP

Russell 3000 Index 95% 80% 60% 40% 20%

Barclays U.S. Aggregate 
Bond Index

0% 15% 35% 53% 70%

Citigroup 3-Month T-Bill Index 5% 5% 5% 7% 10% 

The cash portion of the portfolios is made up of money market instruments. 

Indexes are unmanaged and cannot be invested into directly. Unmanaged index returns do not reflect fees, expenses, or sales charges. Index performance is not 
indicative of the performance of any investment. Past performance is no guarantee of future results.

Investment Objectives

Aggressive Growth (AG) – Emphasis is placed on aggressive growth and maximum capital appreciation. This portfolio has a very high level of risk and is for investors 
with a longer time horizon. This portfolio is considered to have the highest level of risk.

Growth (G) – Emphasis is placed on achieving high long-term growth and capital appreciation. This is considered higher-than-average risk.

Growth with Income (GWI) – Emphasis is placed on modest capital growth. Certain assets are included to generate income and reduce overall volatility.

Income with Moderate Growth (IMG) – Emphasis is placed on current income with some focus on moderate capital growth.

Income with Capital Preservation (ICP) – Emphasis is placed on current income and preventing capital loss. This is considered the lowest risk portfolio available and is 
generally for investors with the shortest time horizon.


