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WEEK 
GAIN/LOSS 

Y-T-D 
GAIN/LOSS 

DJIA 32,237.53               +1.2% -2.7% 

S&P 500 3,970.99               +1.4% +3.4% 

NASDAQ 11,823.96               +1.7%             +13.0% 
 

Amid volatility surrounding another interest rate hike and banking sector concerns, the stock market rose last 
week with the Dow gaining 1.2%, the S&P 500 Index rising 1.4% and NASDAQ increasing 1.7%.  

Economic Releases 
A summary of economic releases during the past week which may impact the financial markets: 

First-time claims for state unemployment benefits—a proxy for layoffs—decreased by 1,000 to 191,000 for the 
week ended March 18 while continuing claims—a proxy for the number of people with ongoing unemployment 
benefits—increased by 14,000 to 1.694 million from the previous week. Initial claims remain at a low level with a 
healthy labor market. 

Existing home sales surged 14.5% month-over-month in February to a seasonally adjusted annual rate of 4.58 
million. Sales increased on a month-over-month basis in February for the first time in 13 months. Total sales in 
February were down 22.6% from a year ago. The median selling price declined for the first time in 11 years by 
0.2% to $363,000, due to rising mortgage rates. All-cash sales comprised 28% of transactions in February, down 
from 29% in January and up from 25% a year ago. 

New home sales increased 1.1% month-over-month in February to a seasonally adjusted annual rate of 640,000 
units. On a year-over-year basis, new home sales were down 19.0%. The median sales price increased 2.5% 
year-over-year to $438,200 while the average sales price decreased 4.5% to $498,700. 

Last week, the Federal Open Market Committee voted unanimously to increase its target for the federal funds 
rate by a quarter percentage point to a range of 4.75% to 5%, the highest since September 2007. This is the 
ninth straight meeting that rates were hiked and Jerome Powell, Federal Reserve Chairman, indicated there may 
be more hikes to come in the battle against inflation.  Mr. Powell also emphasized the U.S. banking system is 
sound and resilient and said the agency is prepared to use all its tools to maintain stability. He also 
acknowledged recent banking turmoil is “likely to result in tighter credit conditions for households and 
businesses, which would in turn affect economic outcomes,” but added, “It’s too soon to tell how monetary policy 
should respond.” Fed policymakers projected rates would end 2023 at about 5.1%, which indicates that most of 
the Fed’s tightening is done.  

HI-Quality Company News 
A summary of important earnings and/or capital allocation news announced during the past week from the high-
quality companies held in most client portfolios. For new clients, these companies may become investment 
candidates as valuations appear attractive and cash is available:  
 



 

FactSet-FDS reported second quarter revenues rose 19% to $515.1 million with net income increasing 
20% to $131.6 million and EPS up 19% to $3.38. Organic Annual Subscription Value (ASV) increased 9.1% in 
the second quarter to $1.9 billion thanks to increased sales of Content & Technology and Analytics & Trading 
solutions. Operating margin increased 430 basis points to 32.9%, driven by higher revenue, lower personnel cost 
as a percentage of revenue, lower third-party content costs, the lapping of the previous year’s impairment charge 
of $10.3 million and reduced facilities expenses. Client count increased by 99 clients during the quarter to 7,730 
clients as of quarter end, primarily driven by an increase in corporate and wealth management clients. User count 
increased by 5,504 to 186,463 in the past three months, primarily driven by an increase in wealth management 
and corporate users. Client retention was a high 92%. Free cash flow increased 35% during the first half of 
the year to $235.9 million, driven by higher net income. During the first half of the year, the company paid 
$67.5 million in dividends. FactSet did not repurchase any shares in the first half of the year to prioritize the 
repayment of debt. FactSet anticipates resuming the existing share repurchase program in the third and 
fourth fiscal quarters of 2023. As of February 28, 2023, $181.3 million is available for share repurchases under 
the existing share repurchase program. FactSet lowered its outlook for fiscal 2023 with full year revenue now 
expected to be in the range of $2.08 billion to $2.1 billion with EPS expected in a range of $12.45-$12.85. 
FactSet expects organic ASV growth of $145-$175 million. This represents growth of 8.0% at the midpoint of 
$160 million, a deceleration of 100 basis points when compared to previous guidance of $150 million to $180 
million, due to an expected decline in ASV growth in the core business during the second half of the fiscal year.

 

Accenture-ACN reported second quarter revenues rose 5% to $15.8 billion with net income down 7% to $1.6 
billion and EPS off 6% to $2.39. These results included $.30 per share in restructuring costs, as the company 
begins to reduce its workforce to reduce costs associated with cumulative wage inflation. Over the next two 
years, Accenture plans to let go 19,500 employees, or 2.5% of its workforce.  Excluding the restructuring costs, 
adjusted EPS increased 6% as adjusted operating margin expanded by 10 basis points. For the full year, 
adjusted operating margin expansion is expected in the range of 10 to 30 basis points. Revenue growth was 
broad-based by geographic market and industry group.  Accenture reported record new bookings during the 
quarter of $22.1 billion, which increased 13% in U. S. dollars or 17% on a local currency basis, with 
consulting and managed services bookings of $10.7 billion and $11.4 billion, respectively. With all strategies 
leading to technology, Accenture experienced strong growth in key services surrounding cloud, data, artificial 
intelligence (AI) and security. Free cash flow increased 12% during the first half of the year to $2.6 billion 
with the company paying $1.4 billion in dividends, 15% higher than last year, and repurchasing $2.5 
billion of its stock. Accenture has $4.2 billion remaining authorized for future share repurchases. For fiscal 
2023, Accenture expects revenue growth to be in the range of 8% to 10% with EPS in the range of $10.84 to 
$11.06, representing 1% to 3% growth. This includes $.96 per share for restructuring costs and $.39 per share 
for an anticipated gain on an investment. Accenture increased its free cash flow outlook for the year by $300 
million to a range of $8.0 billion to $8.5 billion with the company continuing to expect to return $7.1 
billion in cash to shareholders through dividends and share repurchases. 

 

Nike-NKE reported sales during the third fiscal quarter jumped 14% to $12.4 billion with net income falling 11% 
to $1.24 billion and EPS slipping 9% to $0.79. Nike Direct sales increased 17% to $5.3 billion, led by a 20% leap 
in Nike Brand Digital sales and a 19% increase in Nike store sales. Wholesale revenues jogged ahead 12% on 



strong sell-throughs. By geography, Nike achieved a 27% sales growth pace in North America, 17% in EMEA 
and 10% in the Asia Pacific region.  While Nike's revenue fell 8% in China during the quarter, sales have 
rebounded during the last two months amid the reopening of the country’s economy.  Gross margins declined 
330 basis points to 43.3%, pressured by higher markdowns to liquidate late arriving seasonal product inventory, 
continued unfavorable changes in foreign currency exchange rates, higher product input costs and elevated 
freight, logistics and supply chain costs that were partially offset by strategic pricing decisions. Management 
continues to work through its inventory, which increased 16% during the quarter, and expects to end 2023 with a 
healthy, but lean, inventory position. Nike continues to have a strong track record of investing to fuel growth and 
consistently increase returns to shareholders, including 21 consecutive years of increasing dividends. In the 
third quarter, Nike returned about $2.0 billion to shareholders, including dividends of $528 million, up 9% 
from last year, and share repurchases of $1.5 billion, reflecting 12.9 million retired shares as part of the four-
year, $18 billion program approved by the Board in June 2022. As of February 28, 2023, a total of $3.4 billion has 
been repurchased under the program at an average cost per share of $106.25. Nike ended the third quarter of 
fiscal 2023 with $10.8 billion in cash and investments, $8.9 billion in long-term debt and $14.5 billion in 
shareholders’ equity on its winning balance sheet. While management is carefully monitoring consumer 
demand amid macroeconomic uncertainty, it raised its full year guidance with sales now expected to 
grow in the high-single-digits organically resulting in flat to low-single-digit growth in reported sales. Gross 
margins are expected to fall 250 basis points, at the low end of prior guidance, as the company accelerates 
actions to reduce the pandemic-related inventory buildup. 

 

Genuine Parts-GPC reaffirmed its full-year 2023 financial guidance for total sales growth of 4% to 6% to a range 
of $22.98 billion to $23.42 billion with EPS expected in the range of $8.80 to $8.95 and free cash flow in the 
range of $800 million to $1.0 billion. The company also provided its 2025 financial outlook with total sales 
expected in the $26.5 billion to $27 billion range and EPS in the range of $11.00 to $11.50. Cumulative 
free cash flow for the three-year period from 2023 to 2025 is expected in the $2.6 billion to $2.8 billion 
range. 

 

Berkshire Hathaway- BRKB Vice Chairman Greg Abel recently bought 55 shares of class A Berkshire 
stock at a price of $447,259 for $24.6 million of Berkshire shares, bringing the total value of his stake in 
the company to about $105 million. 

 

Tractor Supply Company-TSCO announced an $850,000 donation to American Farmland Trust (AFT) in 
celebration of the company’s 85th anniversary. This will provide 85 grants of $10,000 each which will help 
farmers start, grow, and sustain their farms and preserve agricultural land. 

 

Booking.com hits a homerun as the official online travel partner of Major League Baseball (MLB) in the United 
States. A recent survey conducted by Booking.com revealed that almost half (49%) of U.S. baseball fans plan to 
travel to at least one MLB game this year with (61%) of respondents saying they are willing to travel up to 500 
miles to do so. Booking.com, the global travel leader, is committed to helping travelers navigate their baseball 
trips by offering the widest selection of places to stay - from slick city apartments and vacation rentals in MLB 
cities to ballpark-adjacent hotels for those looking to stay near their favorite team's stadium on gameday. 



 

Alphabet-GOOGL announced that they are starting to open access to Bard, their experimental tool to let 
you collaborate with generative artificial intelligence (AI). Bard may boost productivity, accelerate ideas, and 
fuel curiosity. Bard is powered by a research large language model (LLM), specifically a lightweight and 
optimized version of LaMDA, and will be updated with newer, more capable models over time. It’s grounded in 
Google's understanding of quality information. While LLMs are an exciting technology, they’re not without their 
faults. For instance, because they learn from a wide range of information that reflects real-world biases and 
stereotypes, those sometimes show up in their outputs. And they can provide inaccurate, misleading, or false 
information while presenting it confidently. When Google asked Bard to wrap up its blog post in a fun way, this 
was the response: “And that’s all for the day, folks! Thanks for reading, and as always, remember to stay 
hydrated and eat your vegetables. Until next time, Bard out!” 

 

Brown-Forman-BFB is engaged in trademark litigation with a novelty company to stop it from selling its dog toy 
shaped like a bottle of  Jack Daniel’s :  

 

The squeaky toy with a black label reading “Bad Spaniels: The Old No. 2 on Your Tennessee Carpet” does not 
amuse Brown-Forman which produces Jack Daniel’s Old No. 7 Brand Tennessee Sour Mash Whiskey. Brown-
Forman obviously considers its strong brand as an investor’s best friend and is in a dogfight at the Supreme 
Court to protect the brand.  

***** 

As the first quarter of 2023 wraps up, three of our HI-quality companies reported their financial results. FactSet 
reported double-digit growth in sales, earnings, and free cash flow. Accenture reported record new bookings 
during the quarter and increased its free cash flow outlook for the year to $8.0 billion to $8.5 billion. Nike raised 
its full year sales outlook as inventories continue to be reduced from the pandemic. All three companies are 
paying dividends and/or buying back shares from strong cash flows. Genuine Parts also reaffirmed its guidance 
for 2023 and provided its initial outlook for growth through 2025 with cumulative free cash flow in the three-year 
period from 2023-2025 expected in the range of $2.6 billion to $2.8 billion. Berkshire Hathaway’s Vice 
Chairman, Greg Abel, reported a significant purchase of $24.6 million of Berkshire’s stock at an average price 
per Class A share of $447,259 per share, signaling he finds the current stock valuation attractive. We agree! 

This will be the last Weekly Update for the quarter, as we work on quarter end reports for you next week. If you 
have any questions, please let us know. 

 
Sincerely, 
 
Ingrid R. Hendershot, CFA 
President 


