
 WSC INVESTMENT PRODUCTS RECEIPT AND DISCLOSURE 
(Woodlands Securities Corporation is a broker/dealer registered with FINRA and SIPC) 

CALLABLE CERTIFICATE OF DEPOSIT 
FDIC INSURED 

AMOUNT ISSUER INTEREST 
PAID 

(frequency) 

CALLABLE 
ON/AFTER 
(by Issuer) 

MATURITY 
DATE 

(long form) 

CLIENT 
INITIALS 

PAYABLE TO HILLTOP SECURITIES, INC. (ACCOUNT NUMBERs) _____________________________________ 

ACCOUNT NAME(s) _________________________________________________________________________________ 

• I understand that the Certificate of Deposit (CD) is FDIC insured. I understand that I am purchasing a callable
CD that is issued with a call feature whereby the issuer, at their sole discretion, may call in or terminate this
CD at full value on the above call date (and within specified periods thereafter).  I understand that I possess no
right of early redemption of the deposit unless executed under the death put redemption or adjudication of
mental incompetence provisions, if applicable.

• I acknowledge receipt of and understand the Certificate of Deposit Disclosure Statement (or other Issuer
related Disclosure Document) and that I am making the decision to purchase this CD based solely on the
representation and statements contained therein and not on any other representation, oral or written, that may
be contrary to the written disclosure.

• I understand that I may generally sell the CD on the open secondary market at any time prior to the call date or
maturity date at the current market value. However, this does not guarantee full return of principal and that
I could receive less than the original investment. Although a secondary market is generally available, its
existence is not guaranteed.  It is typically assumed that when a CD is sold in the secondary market, a loss of
principal will likely occur. Woodlands Securities Corporation would assist me with this sale.

• I understand that I will receive a printed confirmation of the purchase but since the CD is held in book entry in
my account, that no physical paper certificate will be issued. I will receive regular periodic account statements.

CERTIFICATION 
I understand and acknowledge the purchase of the investment noted above.  I acknowledge that I have received and 
understand the disclosures contained herein. 

X ___________________________________________________     X ___________________________________________________
Customer Signature    Date  Joint Customer Signature      Date 

Registered Representative Printed Name & Signature Rep# Date 



High-Yield CDs: Protect Your Money by 
Checking the Fine Print
Dec. 3, 2008 

When looking for a low-risk investment for their hard-earned cash, many Americans turn to certificates 
of deposit (CDs). In combination with recent market volatility, advertisements for CDs with attractive 
yields have generated considerable interest in CDs.

The SEC’s Office of Investor Education and Advocacy is issuing this Alert to inform investors about the 
potential risks of some high-yield CDs. While most CDs feature federal deposit insurance, some CDs 
are more complex and may carry more risk, especially with respect to getting money back early or 
locking in an attractive interest rate.

The ABCs of CDs
A CD is a special type of deposit account with a bank or thrift institution that typically offers a higher 
rate of interest than a regular savings account. Unlike other investments, most CDs feature federal 
deposit insurance up to $250,000.

When you purchase a CD, you invest a fixed sum of money for a fixed period of time – six months, one 
year, five years, or more – and, in exchange, the issuing bank pays you interest, typically at regular 
intervals. When you cash in or redeem your CD, you receive the money you originally invested plus 
any accrued interest. If you redeem your CD before it matures, you may have to pay an “early 
withdrawal” penalty or forfeit a portion of the interest you earned.

Although most individuals purchase CDs directly from banks, many brokerage firms and independent 
salespeople also offer CDs. These individuals and entities – known as “deposit brokers” – can 
sometimes negotiate a higher rate of interest for a CD by promising to bring a certain amount of 
deposits to the institution. The deposit broker can then offer these “brokered CDs” to their customers.

At one time, most CDs paid a fixed interest rate until they reached maturity. But, like many other 
products in today’s markets, CDs have become more complicated. Investors may now choose among 
variable rate CDs, long-term CDs, and CDs with other special features.

Some long-term, high-yield CDs have “call” features, meaning that the issuing bank may choose to 
terminate – or call – the CD after only one year or some other fixed period of time. Only the issuing 
bank may call a CD, not the investor. For example, a bank might decide to call its high-yield CDs if 
interest rates fall. But if you’ve invested in a long-term CD and interest rates subsequently rise, you’ll 
be locked in at the lower rate.

Investor Publications 
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Picking a CD
Don’t be dazzled by high yields. The right CD for you might have a lower yield, and less risk, than other 
CDs you are considering. Before you purchase a CD, make sure you fully understand all of its terms 
and carefully read its disclosure statement. Remember to ask questions and check out the answers 
with an unbiased source. These basic tips can help you decide if you’re picking a CD that’s appropriate 
for you:

Think about Your Financial Goals
Before you make any investing decision, sit down and take an honest look at your entire financial 
situation, especially if you’ve never made a financial plan before. The first step to successful investing 
is figuring out your goals and risk tolerance, either on your own or with the help of a financial 
professional. CDs and other cash equivalents, such as savings deposits, treasury bills, money market 
deposit accounts, and money market funds, can be important part of a diversified portfolio. The 
principal concern for individuals investing in cash equivalents is inflation risk, which is the risk that 
inflation will outpace and erode returns over time.

Find Out When the CD Matures
As simple as this sounds, many individuals fail to confirm the maturity dates for their CDs and are later 
shocked to learn that they’ve tied up their money for five, ten, or even twenty years. Before you 
purchase a CD, ask to see the maturity date in writing.

Investigate Any Call Features
Your ability to lock in a good interest rate for a long time is restricted with a callable CD. Callable CDs 
give the issuing bank the right to terminate – or “call” – the CD after a set period of time, but they do 
not give you that same right. If interest rates fall, the issuing bank might call the CD. In that case, you 
should receive the full amount of your original deposit plus any unpaid accrued interest. But you’ll have 
to shop for a new one with a lower rate of return

Potential Pitfall

Do you understand the difference between a CD’s call period and maturity date? 
Don’t assume that a “federally insured one-year non-callable” CD matures in one 
year. It doesn’t. These words mean the bank cannot redeem the CD during the 
first year, but they have nothing to do with the CD’s maturity date. A “one-year 
non-callable” CD may still have a maturity date 15 or 20 years in the future.

Confirm the Interest Rate You’ll Receive and How You’ll Be Paid
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You should receive a disclosure document that tells you the interest rate on your CD and whether the 
rate is fixed or variable. Be sure to ask how often the bank pays interest (for example, monthly or semi-
annually) and confirm how you’ll be paid (for example, by check or by an electronic transfer of funds).

Ask Whether the Interest Rate Ever Changes
If you’re considering investing in a variable-rate CD, make sure you understand when and how the rate 
can change. Some variable-rate CDs feature a “multi-step” or “bonus rate” structure in which interest 
rates increase or decrease over time according to a pre-set schedule. Other variable-rate CDs pay 
interest rates that track the performance of a specified market index, such as the S&P 500 or the Dow 
Jones Industrial Average.

Research Any Penalties for Early Withdrawal – Be sure to find out how much you’ll have to pay if you 
cash in your CD before maturity.

Special Considerations for Brokered CDs
Brokered CDs typically are more complex and may carry more risks than CDs offered directly by 
banks. For example, if you buy a brokered CD and need to get your money back early, you may lose 
some of your principal. Be sure to read the fine print about the features of any brokered CD you are 
considering. In addition, since brokered CDs are sold through an intermediary, you’ll need to take extra 
steps to avoid fraud. These additional tips can help you evaluate a brokered CD:

Thoroughly Check Out the Background of the Deposit Broker
Deposit brokers do not have to go through any licensing or certification procedures, and no state or 
federal agency licenses, examines, or approves them. Since anyone can claim to be a deposit broker, 
you should always check whether your deposit broker or the company he or she works for has a 
history of complaints or fraud. Many deposit brokers are affiliated with investment professionals. You 
can check out the disciplinary history of investment professionals quickly using the SEC’s and FINRA’s 
online databases. Your state securities regulator may have additional information on investment 
professionals. To research the background of a deposit broker who is not affiliated with an investment 
firm, start by contacting your state government’s consumer protection office. You should continue 
researching until you are comfortable that the deposit broker is reputable. If you have concerns about a 
deposit broker, you should consider purchasing a CD through another deposit broker or buying one 
directly from a bank.

Identify the Issuer
Because federal deposit insurance is limited to a total aggregate amount of $250,000 for each 
depositor in each bank or thrift institution, it is very important that you know which bank or thrift issued 
your CD. In other words, find out where the deposit broker plans to deposit your money. Your deposit 
broker may plan to put your money in a bank or thrift where you already have CDs or other deposits. 
You risk not being fully insured if the brokered CD would push your total deposits over the $250,000 
federal deposit insurance limit.

Ask About Your Deposit Broker’s Record-Keeping
Good account records by your deposit broker can ensure your CD will have federal deposit insurance 
and, in the event of a bank closing, you’ll be paid quickly. For example, unlike traditional bank CDs, 
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brokered CDs are sometimes held by a group of unrelated investors. Instead of owning the entire CD, 
each investor owns a piece. Confirm with your broker how your CD is held, and be sure to ask for a 
copy of the exact title of the CD. If several investors own the CD, the deposit broker will probably not 
list each person’s name in the title. But you should make sure that the account records reflect that the 
broker is merely acting as an agent for you and the other owners (for example, “XYZ Brokerage as 
Custodian for Customers”). This will ensure that your portion of the CD qualifies for full federal deposit 
insurance coverage.

Find Out What Would Happen If You Needed to Withdraw Your Money Early
If you are the sole owner of a brokered CD, you may be able to pay an early withdrawal penalty to the 
bank that issued the CD to get your money back. But if you share the CD with other customers, your 
broker will have to find a buyer for your portion. If interest rates have fallen since you purchased your 
CD and the bank hasn’t called it, your deposit broker may be able to sell your portion for a profit. But if 
interest rates have risen, there may be less demand for your lower-yielding CD. That means you would 
have to sell the CD at a discount and lose some of your original deposit.

Bottom Line
The bottom-line question you should always ask yourself is: Does the CD make sense for me? A 
brokered CD with some potential risks and the possibility of a higher yield might be a good fit for your 
portfolio. On the other hand, you may only be comfortable purchasing a CD directly from a bank. In any 
case, the safest choice is to educate yourself about your options because the CD with the highest yield 
may not be the right one for you.

If you have a problem with a certificate of deposit, we would like to hear from you, although we will 
likely only have jurisdiction to resolve your particular issue if your certificate of deposit is a security. 
You can send us your complaint using our online complaint form at www.sec.gov/complaint.shtml. You 
can also reach us by regular mail at:

U.S. Securities and Exchange Commission
Office of Investor Education and Advocacy
100 F Street, N.E.
Washington, D.C. 20549-0213

http://www.sec.gov

You should also contact the banking regulator that oversees the bank that issued the CD:

The Board of Governors of the Federal Reserve System oversees state-chartered banks and trust 
companies that belong to the Federal Reserve System.

The Federal Deposit Insurance Corporation regulates state-chartered banks that do not belong to the 
Federal Reserve System.

The National Credit Union Administration regulates federally charted credit unions and insures state-
chartered credit unions.

The Office of the Comptroller of the Currency regulates all national banks and federal savings 
associations as well as federal branches and agencies of foreign banks.
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Modified: Nov. 9, 2015 

If you are still unsure what type of bank issued the CD, visit the Federal Financial Institutions 
Examination Council (http://www.ffiec.gov/consumercenter).
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The  information  contained  in  this  Disclosure  Statement  may  not  be  modified  by  any  oral 
representation made prior or subsequent to the purchase of your Certificate of Deposit. 

 
CERTIFICATE OF DEPOSIT DISCLOSURE STATEMENT 

 
The broker-dealer distributing t his D isclosure Statement (the “ Firm”) is making the 

certificates of deposit (the “CDs”) descr ibed below available to its customers. The CDs may be 
made availab le pursuant to an arrangement be tween the Firm  a nd another b roker-dealer. Each 
CD is a deposit obligation of a depository institution domiciled in the United States or one of  its 
territories (an “Issuer”), the deposits an d accounts of which  are in sured by the Federal Deposit  
Insurance Corporation (the “FDIC”) within the  limits described below. Each CD constitutes a  
direct obligation o f the Issuer and is not, ei ther directly o r indirectly, an obligation of the  Firm. 
CDs may be purchased both upon iss uance (the “primary  m arket”) and a fter i ssuance ( in the 
“secondary market”). 

 

The Firm will advise you of the names of I ssuers currently making CDs available and, if  
your CD is purchased in t he primary market, the date on which your CD will be established with 
the Issuer (the “Settlement Date”). Upon request, you will be provided with financial information 
concerning the Issuer of a CD that you would receive upon request if y ou established a deposit 
account directly with the  Issuer. The Firm does not guarantee in a ny way the financial condition 
of any Issuer or the accuracy of any financial information provided by the Issuer. 

 
The Issuer may use proceeds from the sale o f the CDs fo r any purpose permitted by law 

and its charter, including making loans to  eligible b orrowers and in vesting in permissible 
financial p roducts. The Fi rm or o ne of i ts affiliates may  from time t o time act as a broker o r 
dealer in the sale of permissible financial products to the Issuer. 

 
The CDs of any one Issuer that you may purchase will be eligible f or FDIC insurance up  

to $250,000 ( including pr incipal and accrued in terest) for each insurab le capacity  (e.g., 
individual, joint, IRA, etc. ). For purposes of the $250,000 federal deposit insurance l imit, y ou 
must aggregate all deposit s that you maintain w ith the Issuer in the sa me in surable capa city, 
including deposits you hold d irectly with an Issuer and deposits you hold through the Firm and 
other intermediaries. 

 
The extent of, and limitations on, federal deposit insurance are discussed below in 

the sections headed “Deposit Insurance: General” and “Deposit Insurance: Retirement 
Plans and Accounts.” 

 
Terms of CDs 

 

The maturities, rates o f interest and interest payment terms o f CDs available through th e 
Firm will vary . Both interest-bearing and z ero-coupon CDs may be available. You s hould 
review carefully the trade  confirmation and any  supplement to this Disclosure S tatement for a 
description of the t erms of the CD. You should also review the invest ment considerations 
discussed below in the section headed “Important Investment Considerations.” 

 
The CDs will  mature on the date indicated on the tra de confirmation. The CDs will not  

be automatically renewed or rolled over and interest on the CDs will not continue to accrue or (in 
the case of zero-coupon CDs) accr ete after maturity.   At m aturity the  CD balances will  be
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remitted by the Issuer to the Firm and credited to your account with the Firm. If the maturity date 
is not a business day , the CD bal ances will be  pai d on the next succeeding business day. A  
“business day” shall be a day on which the Firm  and the banks in both the Issuer’ s domicile and 
New York are open for business. 

 
Interest-Bearing CDs. Interest-bearing CDs pa y interest at either a fixed-rate or at a 

variable rate. A fixed-rate CD will pay  the same interest rate throughout t he life of the CD. The 
interest rate on variable rate CDs may increase or decrease from the initial rate at pre-determined 
time periods (“step-rates”) or may be re-set at specified times based upon the change in a specific 
index or indices ( “floating rates”). The dates on which the rates on step-rate CDs will change or 
the rates on floating rate CDs will re-set, as well as a description of the basis on which the rate 
will be re-set, will be set forth on the  trade confirmation or a supplement to this Disclosure  
Statement. 

 
Some interest-bearing CDs may be subject to redemption on a specified date or dates at  

the discretion of the Issuer (a “call”). If the CD is called, y ou will be paid all principal and  
interest accrued up to, but not including, the call date. The dates on which the CD may be called 
will be specified in the trade confirmation or a supplement to this Disclosure Statement. 

 
Interest-bearing CDs are offered in a wide range  of maturities and are made available in 

minimum denominations and increments of $1,000. 
 

Unless otherwise specified in the trade confirmation or any supplement to this Disclosure 
Statement, interest earned on interest-bearing CDs with original maturities of one year or less will 
be paid at the m aturity of such CDs and inte rest e arned o n interest-bearing CDs with o riginal 
maturities of more than one year will be paid monthly, quarterly, semiannually or annually and at 
maturity. Interest on variable rate CDs will be re-set periodically and i nterest will be paid 
monthly, quarterly , semiannually or annuall y a nd at maturity as specified on the  trade  
confirmation or a supplement to this Disclosure Statement. 

 
Interest payments on i nterest-bearing CDs are automatically  credited to your account 

with the Fir m. Interest will accrue up to, but not including, the  interest payment date, the  
maturity date, or any  call date. If an interest payment date falls on a da y that is not a business  
day, interest will be paid on the first busin ess day following the interest pa yment date. For 
specific rate information for any interest period, please contact the Firm. 

 
Interest on CDs is n ot compounded. Interest on CDs in the primary market is calculated 

on the basis of the actual number of days elapsed over a 365-day year. However, the amount of 
interest on C Ds that are purchased in t he secondary market may be based on other interest rate  
calculations. Please contact the Firm  with questions concerning th e interest rate  calculation on a  
secondary market CD. 

 
Zero-Coupon CDs. Zero-coupon CDs do n ot bear in terest, b ut rather are issued at a 

substantial discount fr om the face or par a mount, the minimum am ount of which is $1,000.  
Interest on the CD will “accrete” at an established rate and the holder will be paid the par amount 
at maturity. 

 
Call Feature. Some CDs may be subject to redem ption on a spec ified date or dates at  

the sole discretion of the Issuer (a “call”). If the CD is called, you will be paid the outstanding 
principal amount and interest accrued or accreted up to, but not including, the call date, and no 
interest will be earned after the call date.   The dates on which the CD may be called will be
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specified in the trade c onfirmation or a supplem ent to this Disclosure Statement. In g eneral, a 
call is most l ikely to be exercised whe n prevailing interest rates are lower  than the interest  rate  
payable on the CD. The Issuer is required to notify the Firm of its intent to call the CD prior to 
exercising the call. The Firm will use reasonable efforts to notify you of the Issuer’s intent to call 
the CD, but the Firm’s failure to notify you will not affect the validity of the call. 

 
Your Relationship with the Firm and the Issuer 

 

You will not  receive a passbook, certificate or other evidence of ownership of  the CD  
from the Issu er. The CDs are evidence d by one or more master certificates issued by the Issue r, 
each repre senting a num ber of individual CDs. These master certificates are held by  The  
Depository Trust Company (“DTC”), a sub-custodian that is in the business of pe rforming such 
custodial services. The Firm, as custodian, keep s records of the ownership of each CD and will  
provide y ou with a written confirmation of y our purchase. You also will be provided with a 
periodic account statement from the Firm that will reflect your CD ownership. You should retain 
the trade confirmation and the account statement(s) for your records. The purchase of a CD is not 
recommended for persons who wish to take actual possession of a certificate. 

 
Your account statement from the Firm may provide an estimate of the price you might 

receive on some or all of your CDs if you were able to sell them prior to maturity. Any prices on 
your statement are estimates and are not based on actual market prices. You should ask the Firm 
to explain its  s tatement pricing policies. Your deposit insurance coverage and, if your CD  is 
callable, the amount you would receive if your CD is called wil l be determ ined based on the  
outstanding principal amount of your CD, or the accreted value in the case of a zero-coupon CD, 
not the estimated price. See the sections head ed “Deposit Insurance: General” and “Secondar y 
Market.” 

 
Each CD constitutes a direct obligation of t he Issuer and is not, either directly  or  

indirectly, an obligation of the Firm. No deposit relationship shall be deemed to exist prior to the 
receipt and acceptance of your funds by the Issuer. 

 
If you c hoose to remove the Firm as your agent w ith respect to  your CD, yo u may (i) 

transfer your CD to  anot her ag ent, pr ovided t hat the agent is a  mem ber of DTC (m ost major 
brokerage f irms are members; many banks and s avings institutions are not); or (ii) reques t that 
your ownership of the CD be evidenced directly on the books of the Issuer, subject to a pplicable 
law and the Issuer’s terms and conditions, including those related to the manner of evidencing CD 
ownership. If you choose to r emove t he Firm  as your a gent, the  Firm  will have no f urther 
responsibility for payments made with respect to your CD. If you establish your CD directly  on 
the books of the Issuer, you will have the ability to enforce your rights in the CD directl y against 
the Issuer. 

 
Important Investment Considerations 

 

Buy and Hold. CDs are m ost suitable  for purchasing and holding to  maturity. If your 
CD is call able by  the Issuer, you shoul d be prepared to hol d your CD accor ding to its term s. 
Though not obligated to do so, the F irm may maintain a secondary market in the CDs after their 
Settlement D ate. If y ou a re able to s ell your CD, the  price y ou receive will reflect preva iling 
market conditions and your sales proceeds may be less than the amount you paid for your CD. If 
you wish to dispose of your CD prior  to maturity, you should read with special care the sections  
headed “Additions or Withdrawals” and “Secondary Market.” 
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Compare Features. You should co mpare th e rate s of return and other fe atures o f th e 
CDs to other available investments before deciding to purchase a CD. The rates paid with respect 
to the CD s may be higher or lower  t han the rates on deposits or other instruments available  
directly from the Issuer or through the Firm. 

 
Callable CDs. Callable CDs present different inve stment considerations than CDs not  

subject to call by the Issuer. You m ay face the ri sk that: (i) the CD may be paid off prior to 
maturity as a result of a call by the Issuer and your return would be less than the yield that the CD 
would have earned had it  been held  to maturity; (ii) if the CD is  called, you may be unable to  
reinvest the funds at the same rate as the original CD; and/or (iii) the CD is never called and you 
may be r equired to hold the CD until maturity. You should carefully  review any supplement to 
this Disclosure Statement or your trade confirmation for the terms of your CD, including the time 
periods when the Issuer may call your CD. 

 
Variable Rate CDs. Variable rate CDs present diffe rent investment considerations than  

fixed-rate CDs and may not  be appr opriate fo r e very investor. Depending upon the type of  
variable rate CD (step-rat e or floating rate) and the interest rate envi ronment, t he CD may pay 
substantially more or substantially less interest over the term  of the CD than w ould be paid on a 
fixed-rate CD of the same maturity. Furthermore, if the CD is subject to call by the Issuer, (i) you 
may not receive the benefits of any  anticipated increase in rates paid on a variable rate CD if the 
CD is called or (ii) you may  be required to hold the CD at a lower rate than prevailing market 
interest rates if the CD i s not called. You should carefully  review any  supplement to this 
Disclosure Statement that describes the step-rate or  the basis for re-setting a floating rate and, if  
the CD is subject to call by the Issuer, the time periods when the Issuer may call the CD. 

 
Insolvency of the Issuer. In the event the Issuer approaches insolvency  o r b ecomes 

insolvent, the Issuer may be placed in regulatory conservatorship or receivership with the FDIC 
typically appointed the conservato r or rec eiver. The FDIC may thereafter pay  off the CD s prior  
to m aturity or t ransfer t he CDs t o an other de pository institution. If t he CDs are t ransferred to  
another institution, you may be offered a choice of  retaining the CDs at a lower interest rate or  
having the CDs paid off. See the s ections headed “Deposit Insurance: G eneral” and “Pay ments 
Under Adverse Circumstances.” 

 
Reinvestment Risk. If your CD is pai d off prior  to  maturity as a result of the Issuer’ s 

insolvency, exercise by the Issuer of any right to call the CD or a voluntary early withdrawal (see 
the section headed “Additions or Withdrawals”), you may be unable to reinvest your funds at the 
same rate as the original CD.  The Firm is not responsible to you for any losses you may incur as 
a result of a lower interest rate on an investment replacing your CD. 

 
SEC Investor Tips. The Securities and Exchange Commission periodically publishes 

tips for investors in  various financial products, including CDs, on its website. You may access  
these investor tips at www.sec.gov. 

 
Deposit Insurance: General 

 

Your CDs are insured by  t he FDIC, an independent agency of the United States  
Government, up to $250,000 (including principal and accrued interest) for all deposits held in the  
same insurab le capa city at a ny one Is suer. Generally, any accounts or de posits that y ou m ay 
maintain directly with a particular Issuer, or through any other intermediary in the same insurable 
capacity in which the CDs are maintained, would be aggregated with the CDs for purposes of the 
$250,000 fed eral d eposit insurance lim it.  In the event an Issu er fails, in terest-bearing CDs are
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insured, up to $250,000, for principal and interest accrued to the date the Issuer is clo sed. Zero- 
coupon CDs are insured to  the extent of the original offering price plus interest at the rate quoted 
to the depositor on the  original o ffering, accreted to the date of th e closing of the Issuer. Interest 
is determined for ins urance purposes in accord ance with fede ral law and regulations. The 
original offering price of  a zero-coupon CD pl us accreted interest is hereinafter called  the 
“accreted value.” 

 

Under certain circumstances, if you become the owner of CDs or other deposits at an 
Issuer because another depositor dies, be ginning six months after  the death of the depositor the  
FDIC will aggregate those deposits for purposes of the $250,000 federal deposit insurance limit 
with a ny other CDs or deposits that you own in the s ame insurable capacity  at the Issuer. 
Examples of accounts that may be subject to this FDIC policy include joint accounts, “payable on 
death” accounts and certain trust accounts. The FDIC provides a six m onth “grace period” to  
permit you to restructure your deposits to obtain the maximum amount o f deposit insurance for 
which you are eligible. 

 
You are responsible for monitoring the total amount of deposits that you hold with 

any one Issuer, directly or through an intermediary, in order for you to determine the 
extent of deposit insurance coverage available to you on your deposits, including the CDs. 
The Firm is not responsible for any insured or uninsured portion of the CDs or any other 
deposits. 

 
BY YOUR PURCHASE OF A CD YOU ARE DEEMED TO REPRESENT TO 

THE ISSUER AND THE FIRM THAT YOUR DEPOSITS WITH THE ISSUER (OR IF 
YOU ARE ACTING AS A CUSTODIAN, THE DEPOSITS OF THE BENEFICIARIES), 
INCLUDING THE CD, WHEN AGGREGATED IN ACCORDANCE WITH FDIC 
REGULATIONS, ARE WITHIN THE $250,000 FEDERAL DEPOSIT INSURANCE 
LIMIT. 

 
If your CDs or other deposits at the Issuer are assumed by another depository institution 

pursuant to a merger or consolidation, such CDs or deposits will continue to be separately insured 
from the deposits that you might have established with the acquiror until (i) the maturity date of  
the CDs or other time deposits that were assumed, or (ii) with respect to deposits that are not time 
deposits, the expiration of  a six month period  from the date of the acquisition. Thereafter, any  
assumed deposits will be aggregated with your ex isting deposits with th e acquiror held in the  
same insurable capacity  for purposes of federal deposit insurance. Any deposit opened at the  
Issuer after t he acquisition will be aggregated with deposits established with the acquiror for  
purposes of federal deposit insurance. 

 
In the event that you purchase a CD in the secondary market at a premium over the 

par amount (or accreted value in the case of a zero-coupon CD), that premium is not 
insured. Similarly, you are not insured for any premium reflected in the estimated market 
value of your CD on your account statement. If deposit insurance payments become 
necessary for the Issuer, you can lose the premium paid for your CD and will not receive 
any premium shown on your account statement. See the section headed “Secondary 
Market.” 

 
The application of the  $250,000 federal depos it insurance limit i s illustrated by  several 

common factual situations discussed  below. Please revie w the section headed “De posit 
Insurance: Retire ment Plan s an d Accou nts” fo r th e ap plication o f th e $250,000 fed eral deposit 
insurance limit to retirement plans and accounts. 
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Individual Customer Accounts. Deposits of any one Issuer held by an individual in an 
account in t he name of an agent or nominee of such individual (such as the CDs held in a Firm 
account) or  held b y a  cu stodian (for  example, under the U niform Gifts to Minors Act  or the  
Uniform Transfers to Minors Act) are not treated as owned by the agent, nominee or custodian, 
but are added to other d eposits of such individual held in the same insurable capacity (including 
funds held in a sole proprietorship) and insured up to $250,000 in the aggregate. Deposits held  
through a qualified tuition savings program (529 Plan) will be insured as deposits of the  
participant and aggregated with other deposits of the participant if the arrangement and t he name 
of the participant are identified on the Firm’s account records. 

 
Corporate, Partnership and Unincorporated Association Accounts. Deposits of any 

one Issu er o wned by  co rporations (including Subchapter S cor porations), partnerships and 
unincorporated associations, operated for a purpose other than to increase deposit insurance, are  
added t ogether with other d eposits owned b y su ch corporation, partnership and unincorporated 
association, respectively, and are insured up to $250,000 in the aggregate. 

 
Joint Accounts. An individual’s interest in  deposits o f any o ne Issuer held under any 

form of jo int ownership valid under app licable state law may be in sured up  to $250,000 in the 
aggregate, separately an d in ad dition to the $250,000 allo wed on other deposits individually  
owned by any of the co-owners of such accounts (hereinafter referred to as a “Joint Account”).  
For example, a Joint Account owned by two persons would be eligible for insurance coverage of 
up to $500,000 ($250,000 for each person), subject to  aggregation with each o wner’s interests in 
other Joint Accounts at the same depository institution. Joint Accounts will be insured s eparately 
from individually owned accounts only if each of the co-owners is an individual person and has a 
right of withdrawal on the same basis as the other co-owners. 

 
Revocable Trust Accounts. Deposits of any one I ssuer held in a “revocable trust” are 

generally insured up to $250,000 per beneficiary if the beneficiary is a natural person, charity or 
other non-profit organization. There are two types of revocable  trusts recognized by the FDIC. 
Informal revocable trusts include accounts in which the owner evidences an intent that at his or 
her death the funds shall belong to one or more specified beneficiaries. These trusts may be 
referred to as a “Totten t rust” account, “pa yable upon death” account or “transfer on de ath” 
account. Each beneficiary must be included in the Firm’s account records. 

 
Formal revocable trusts are written trust arrangements in which the owner retains  

ownership and control of t he asset s and designation of beneficiaries during his or her lifetime.  
The trusts  may be referred to  as “li ving” or  “family” trusts. The beneficiaries of a for mal 
revocable trust do not need to be included in the Firm’s account records. 

 
Under F DIC rules, F DIC coverage wi ll b e $ 250,000 per beneficiary, multiplied by  the 

number of b eneficiaries, regardless of the proportional interest  of each be neficiary in the 
revocable trust. However, if the trust has more than $1,250,000 in deposits at the Issuer and more 
than five beneficiaries, the funds will  be insured for the greater o f $1,250,000 or the aggregate 
amount of all beneficiaries’ proportional interests, limited to $250,000 per beneficiary. 

 
Deposits in all revocable trusts of the s ame owner – informal and formal – at the same  

Issuer will be aggregated  for insurance purpo ses. A revocable trust established by  two owner s 
where the o wners are the sole beneficiaries will be treated as a Joint Account  under applicable 
rules and will be aggregated with other Joint Accounts. 
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Irrevocable Trust Accounts. Deposits of any one Issuer held pursuant to one or more 
irrevocable trust agreem ents creat ed b y the same grantor (as d etermined under applicable state  
law) will be insured for up to $250,000 for the interest of each beneficiary  provided that the 
beneficiary’s interest in the account is non- contingent (i.e., capable of determination without  
evaluation of contingencies). According to the FDIC, Coverdell Education Savings Accounts 
will be treated as irrevocable trust account s for deposit i nsurance purposes. The deposit 
insurance of each beneficiary’s interest is separate from the coverage provided for other accounts 
maintained by the benefic iary, t he gra ntor, t he trustee or other b eneficiaries. The interest of a  
beneficiary in irrevocable trust accou nts at an  Is suer cre ated by the sa me grantor wi ll be 
aggregated and insured up to $250,000. 

 
Health/Medical Savings Accounts. Deposits of any one Issuer held in a Health 

Savings Account (the successor to the Medical Savings Account, which was phased out in 2007) 
will be eligi ble for  deposit insurance as either a n i ndividual account, a revocable t rust 
account or a n e mployee benefit plan account. You may wish to  consult with your attorney or 
the FDIC to determine the available deposit insurance coverage. 

 
Deposit Insurance: Retirement Plans and Accounts 

 

Retirement Plans and Accounts – Generally. The am ount of d eposit ins urance fo r 
which CDs of any  one Issuer held thr ough one or more r etirement plans or accounts will b e 
eligible, including whether CDs held by each plan or account will be considered separately  from 
or aggregated with deposit s held by other plans or accounts, will vary depending on the type of  
plan or account. It is  therefore important to  understand the  type of p lan or account holding the  
CDs. The following sections generally discuss the rules that apply to deposits held by retirement 
plans and accounts. 

 
Individual Retirement Accounts (“IRAs”). Deposits of any  one Issuer held in an IRA  

will be insured up to $250,000 in the aggregate. However, as described below, the deposits of any 
one Issuer held by  an I RA will be aggregated with the de posits of the same Issuer held by 
certain employee benefit plans in which the owner of the IRA has an interest. Thus, the owner of 
an IRA will only be eligible for insurance of $250,000 for deposits at any one Issuer held in plans 
and accounts that are subject to a ggregation. See the section below headed “Aggregation of  
Retirement Plan and Account Deposits.” 

 
Pass-Through Deposit Insurance for Employee Benefit Plan Deposits. Subject to the  

limitations di scussed belo w, under FDIC regulati ons a participant’ s non-contingent interests in  
the deposits of a ny one Issuer held b y m any types of e mployee benefit pla ns are eligibl e for  
insurance up to $250,000 on a “pass-through” basis. This means that instead of the  deposits of  
one Issuer held by an employee benefit plan being eligible for only $250,000 of insurance in total, 
each em ployee b enefit plan participant is e ligible for insurance of his or her non-conti ngent 
interest in  th e employee b enefit plan u p to  $2 50,000, subject to  the ag gregation of the 
participant’s interests in different plans, as discussed below un der “Aggregation of Retire ment 
Plan and Account D eposits.” The pass-through in surance provided to an em ployee benefit plan 
participant is separate from the $250,000 federal deposit insurance limit allowed on deposits held 
by the indi vidual in different insurable capacities at the s ame Issuer (e.g., ind ividual accounts, 
joint accounts, etc.). 

 
The types of plans for w hich deposits may receive pass-through treatment are em ployee 

benefit plans, as defined i n Section 3 (3) of t he Emplo yee Retirement I ncome Security Act of  
1974 (“ERISA”) (including Keogh plans, whether or not they are technically “employee benefit 
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plans” under ERISA) and eligible deferred compensation plans described in Section 457 of  the 
Internal Revenue Code of  1986 (the “Code”). For purposes of Section 3(3) of ERISA, employee 
benefit plans are broadly defined to include most employee benefit plans, including most defined 
benefit plans and most defined contribution plans. 

 
Defined Benefit Plans. The value of an employee’s non-contingent in terest in  a d efined 

benefit plan will be equal to the present value of the employee’s interest in the plan, evaluated in  
accordance with the calculation ordinarily used under such plan. Deposits of any one Issuer held  
by a defined benefit plan that is eligible for pass-through treatment are not insured for an amount 
equal to th e number o f p lan participants multiplied by $250,000. For exam ple, a p lan has o n 
deposit $500,000 of CDs of any one Issuer. The employee benefit plan has two participants, one 
with a non-contingent interest of $425,000 and one with a non-contingent interest of $75,000. In 
this case, the  employee benefit plan’s deposits would be insured only up to $325,000; the plan 
would be eligible for up to $250,000 for the participant with the $425,000 non-contingent interest 
and up to $75,000 for the participant with the $75,000 non-contingent interest. 

 
Overfunded amounts, which are any portion of a plan’s deposits not attributable to the  

interests of b eneficiaries under the pla n, are insu red, in the  aggregate, up to $250,000 separately 
from the insurance p rovided for a ny other funds o wned by or a ttributable to the employer or a  
plan participant. 

 
Defined Contribution Plans. The value o f an emp loyee’s non- contingent interest in 

deposits of any one Issuer held through a defined contribution plan will be equal to the amount of 
funds on deposit attributa ble to t he employee’s account with the plan, regardless of whether the 
funds on deposit resulted from contributions made by the employee, the employer, or both. 

 
Portions of deposits of any o ne Issuer held b y an employee benefit plan that  are 

attributable to the contingent interests of e mployees in the plan are not insured on a pass-through 
basis. Contingent interests of em ployees in an  employee benefit plan are interests that are not 
capable of evaluation in accordance with FDIC rules, and are insured up to $250,000 per plan. 

 
Aggregation of Retirement Plan and Account Deposits. Under FDIC regulations, an  

individual's interests in plans maintained by the same employer or employee organization (e .g., a 
union) that are holding deposits of the s ame Issuer will be insured for $250,000 in the a ggregate. 
In addition, under FDIC r egulations, an individual's interest in the deposits of one Issuer hel d by 
(i) IRAs, (ii) deferred compensation plans fo r certain employees of state o r local governments or 
tax-exempt organizations (i.e., Section 457 Plans), (iii) self-directed “Keogh Plans” of owner-  
employees described in Section 40 1(d) of the C ode, and (iv) self-directed defined contrib ution 
plans, will be insured for up to $250,000 in th e aggregate whether or not maintained by the same 
employer or employee organization. 

 
Questions About FDIC Deposit Insurance Coverage 

 

If you have questions about basic FD IC in surance coverage, please contact the Firm . 
You may wish to seek advice from  your own a ttorney concerning FDIC ins urance coverage of  
deposits held  in more t han one i nsurable capacity. You may also obtain  information  by 
contacting the FDIC, Deposit Insurance Outreach, Division of Depositor and Consumer Protection, 
by letter (550 17th Street, N.W., Washington, D.C. 20429), by phone (877-275-3342 or 800-925- 
4618 (TDD)), by vis iting the FDIC website at  w ww.fdic.gov/deposit/index.html, or by  e-mail 
using the FDIC’s On-line Customer Assistance Form available on its website. 



9 of 11  

Payments Under Adverse Circumstances 
 

As with all deposits, if it becomes necessary for federal deposit insurance payments to be 
made on the CDs, there is no specific ti me period during which the FDIC must make insurance 
payments available. Accordingly, you should be prepared for the possibility of an indeterminate 
delay in obtaining insurance payments. 

 
As explained above, the $250,000 federal deposit insurance limit applies to the  principal 

and accrued interest on all CDs a nd other deposit accounts m aintained by you at the Issuer in the 
same insurable capacity.  The records maintained by the Issuer and the Firm regarding ownership 
of CDs wo uld be u sed t o est ablish y our eligibility  fo r fed eral d eposit insurance pay ments. In 
addition, you m ay be r equired to provide certain documentation to the FDIC and to the Firm 
before insurance payments are rele ased to you. For example, if you hold CDs as trustee for the  
benefit of t rust participants, you may also be required to furnish an affidavit to that effect; you 
may b e required t o furnish o ther affidavits and provide indemnities reg arding an insurance 
payment. 

 
In the event that deposit insurance payments become necessary for your CDs, the FDIC is 

required to pay the original par amount plus accrued interest (or the accreted value in the case of 
zero-coupon CDs) to the date of the c losing of the relevant Issuer, as prescribed b y law,  and 
subject to the $250,000 federal deposit insurance limit. No interest or accreted value is earned on 
deposits from the time an Issuer is closed until insurance payments are received. 

 
As an alternative to a di rect deposit insu rance payment fro m the FDIC, the FDIC may 

transfer t he i nsured deposits of an  i nsolvent institution t o a healthy  institution. Subject t o 
insurance verification r equirements and the limits o n deposit i nsurance coverage, the h ealthy 
institution may assume the CDs under the original terms or offer you a choice between paying the 
CD off and maintaining the deposit at a diffe rent rate. There may be a delay in receiving 
notification from the healthy institution, and the healthy institution may lower the rate on the CDs 
prior t o pr oviding notice. The Firm  will advise you of your options in t he event of a d eposit 
transfer as information becomes available. 

 
The Firm will not be obligated to you for amounts not covered by deposit insurance 

nor will the Firm be obligated to make any payments to you in satisfaction of a loss you 
might incur as a result of (i) a delay in insurance payouts applicable to your CD, (ii) your 
receipt of a decreased interest rate on an investment replacing your CD as a result of the 
payment of the principal and accrued interest or the accreted value of a CD prior to its 
scheduled maturity or (iii) payment in cash of the principal and accrued interest or the 
accreted value of your CDs prior to maturity in connection with the liquidation of an Issuer 
or the assumption of all or a portion of its deposit liabilities. In connection with the latter, 
the amount of a payment on a CD that had been purchased at a premium in the secondary 
market is based on the original par amount (or, in the case of a zero-coupon CD, its 
accreted value) and not on any premium amount. Therefore, you can lose up to the full 
amount of the premium as a result of such a payment. Also, the Firm will not be obligated 
to credit your account with funds in advance of payments received from the FDIC. 

 
Additions or Withdrawals 

 

No additions are permitted to be made to any CD. When you purchase a CD, you agree 
with the Issuer to keep your funds on deposit for the term of the CD. Accordingly, except as set 
forth  below,  no  early  withdrawals  of  interest-bearing  CDs  will  be  available.  The early
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withdrawal provisions, if any, applicable to your CD may be more or less advantageous than the 
provisions applicable to other deposits available from the Issuer. 

 
In the event of death or  t he adjudication of i ncompetence of the owner of a CD, early 

withdrawal of the entire CD will generally be permitted without penalty. Withdrawal of a portion 
of the owner’ s interest will not be permitted. Written verification acceptable to the Issuer will 
generally be required to permit early withdrawal under these circumstances. 

 
Pursuant to the Code, the beneficiary of an IRA (but not a Roth IRA) must begin making 

withdrawals from the IR A after age 70-1/2. CDs held in an I RA are not eligible for early 
withdrawal simply because the beneficiary must begin making mandatory withdrawals from the 
IRA. IRA beneficiaries should purchase CDs with maturities that correspond to t he mandatory 
withdrawal re quirements or look t o t he secondary  market for li quidity. See the section headed 
“Secondary Market.” 

 
In the event that a customer wishes to make an early withdrawal, and such withdrawal is 

permitted, the Firm endeavors to obtain funds for the customer as soon as possible. However, the 
Firm will not advance funds in connection with early withdrawals and can give no assurances that 
payment pursuant to early withdrawals will be made by a specified date. 

 
Secondary Market 

 

The Firm, though not obligated to do so , may maintain a secondary  market in the CDs  
after their Se ttlement Date. If you wish to sell your CD prior to maturity and the Firm does not 
maintain a secondary market, the Firm may  a ttempt to sell your CD i n a secondary  market 
maintained by another broker-dealer. The Firm cannot provide assurance that you will be able to 
sell your CDs prior to their maturity. In a ddition, a secondary market for the CDs may be  
discontinued at any time without notice. Therefore, you should not rely on any such ability to sell 
your CDs for any  benefits , including achieving tr ading profits, limiting trading or other losses,  
realizing income prior to maturity, or having access to proceeds prior to maturity. 

 
In the event that a buy er is av ailable at  a time you attempt t o sel l your CD prior t o i ts 

maturity, the price at which your CD is sold may result in a return to you that may differ from the 
yield that the CD would have earned had it been held to maturity, since the selling price for a CD 
in such circumstances will likely be based on  a number of factors such as interest rate  
movements, time remaining until maturity, and other market conditions.  Also, the price at which 
a CD may be sold if a secondary market is available will r eflect a mark-down retained by the  
Firm. Similarly, the pr ice you m ay pay for any  CD purchased  in t he secondar y m arket will 
include a mark-up established by the Firm.  In the event you choose to sell a CD in the secondary 
market, you may receive less in sale proceeds than the original principal (par) amount of the CD 
or the estimated price on your account statement. 

 
In the event that a CD is purchased in the secondary market at a pr emium over the par 

amount (or accr eted value in the case of a zer o-coupon CD), the premium is not insured. 
Therefore, if deposit insurance pay ments be come necessary for the Issuer, the owner of a  CD 
purchased in the secondary market can incur  a loss of up to the  amount of the premium paid for 
the CD. (Also see the section headed “Deposit Insurance: General.”) 

 
The uninsured premium being paid for an interest bearing CD can be determined from the 

price set forth in your trade confirm ation. Price on CDs is expressed in relation to par (100.00).  
Any amount over 100.00 represents the premium.  For example, if your trade confirmation states
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that the price for a CD purchased in the secondary  market is 100.25, there is a premium that will 
not be i nsured b y the F DIC. A p rice of 9 9.75 would not i nclude a p remium. The trade 
confirmation will also inform you if the CD has accrued interest, which will be insured as long as 
the par am ount of CDs held by  you in one i nsurable capacity at the Issuer  plus the accrued  
interest does not exceed the $250,000 federal deposit insurance limit. 

 
In the  case of a zero-coupon CD purchased in the secondary  market, the uninsured 

premium can initially be calculated by  subtracting the accreted value from the “Gross Am ount” 
paid. This uninsured premium does, however, decline over tim e. The accreted value of a zero- 
coupon CD, which is based upon t he original issue yield and price, can be obtained at the time of 
purchase from the Firm. 

 
If you purchase a  call able C D in the  secondary market at  a  premium, y ou will receiv e 

only the par amount if the CD is called. 
 

Fees 
 

The Firm  and the broker-dealer arranging for the CD to be  offered will receive a 
placement fee from the Issuer of CDs purchased by you in the primary market. Except for the mark-
up or mark-down discussed above in connection with secondary market transactions and a handling 
fee, if any, disclosed on your trade c onfirmation, you will not  be charged any commissions in  
connection with your purchase of a CD. 

 
Federal Income Tax Consequences 

 

The federal income tax consequences of owning CDs will vary depending upon the terms 
of your CD and the type of account in which you hold your CD. In addition, there may be tax 
consequences upon the s ale, early  wi thdrawal or other d isposition of your CD. These tax  
consequences may differ for no n-U.S. persons. You sho uld c onsult your  o wn tax ad visor to  
determine the federal, state, local and ot her i ncome and estate t ax conseque nces of your CD  
purchase. 
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