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This blog post comes from home, enjoying some of the benefits of “social distancing,” while the world is in the throes of the corona-virus 
COVID-19 pandemic. Stock markets are up and down daily. Well-laid-out plans, years in the making, are changing, and to our surprise, not 
always negatively.  Well-laid-out financial plans may also be impacted.  Eleanor Roosevelt said, "The future belongs to those who believe in 
the beauty of dreams."  Don't lose hope, this is the time to remember the things you know for sure... and, have faith in the things that are not 
as apparent.  With many retirement account balances fluctuating on an almost daily basis, are you still on track towards meeting your goals? 
Here are some steps to take with your advisor to delve into this question.

DETERMINE IF YOU ARE ON TRACK FOR RETIREMENT

Look at the big picture. This includes current income and guaranteed income sources such as social security and pensions, current and 
future spending, savings rates, taxes, inheritances, expected inflation rates and assets. Additionally, include a reasonable rate of return for 
your investment portfolio allocation (more on that below). When all is said and done, determine your probability of success. In short, analyze 
the possibility that your income and assets will last through retirement.

REVIEW YOUR INVESTMENT PORTFOLIO ALLOCATION

Ensure that your asset allocation is still in line with your goals, time horizon and risk tolerance. If you are many years from retirement and 
heavily weighted towards stocks, changes may not be necessary. If you are close to or in retirement, a portfolio heavily tilted towards stocks 
may not be appropriate for you. Additionally, weigh risk capacity (ability to take risk) with risk tolerance (willingness to take risk). After an 11-
year bull market run, some investors may have understandably overstated their risk tolerance. Importantly, utilize a historically reasonable 
rate of return for your portfolio allocation when assessing goals such as retirement. For example, if a portfolio consists of 25% stocks, an 8% 
long-term rate of return is not reasonable. However, this may be more reasonable for a portfolio composed of 80-90% stocks.

ASSESS YOUR EMERGENCY FUND

As a typical recommendation, hold three to six months of living expenses in cash or cash equivalents for your emergency fund. When an 
emergency need arises, maintaining an appropriate level of cash reserves may allow you to avoid tapping resources such as credit cards or 
long-term retirement savings, which could negatively impact your financial goals. Do not fret if you discover that your emergency fund comes 
up a bit short. When possible, consider working on building your emergency fund as a high priority item so that you are prepared in your time 
of need.

EVALUATE IF YOU ARE APPROPRIATELY MANAGING RISK

Evaluating a financial plan also includes risk management. Review life insurance coverage to determine if your family could maintain their 
standard of living if you were to pass away. While still working, assess disability insurance coverage to ensure that your family would not be 
significantly impacted should you become disabled. A general rule of thumb is to maintain enough disability insurance coverage to replace at 
least 60% of income. Dust off property and casualty insurance policies and contact your agent to confirm that coverage is appropriate. If you 
do not have umbrella (excess liability) insurance, determine if coverage should be obtained. Finally, assess the impact that a long-term care 
event could have on your financial goals.

Ultimately, a key consideration of any plan is the wellbeing of you and your family, and we hope that you stay safe and healthy during this 
challenging time. We are all in this together and no doubt we will come out stronger than ever when this crisis has been resolved.

There are more negative story lines yet to be told in this pandemic as new cases continue to grow in the United States, concern remains 
elevated, and market volatility reigns.  Every day, we are inundated with more and more cancellations, everything from shuttered workplaces 
to closed schools, canceled graduations, and restricted public gatherings.  But, optimism for the near-term future has not been canceled.  
Neither has hope.  And, neither has the longer-term prosperity of America, our economy, and the prospects for long-term investors to 
possibly participate in an eventual market recovery.  Our future is not canceled - it has been ignited with our resolve.

Please stay healthy and contact me if you have any questions or concerns.

Securities offered through LPL Financial, Member FINRA/SIPC. Advisory Services offered through WCG Wealth Advisors, LLC, a 
registered investment advisor. WCG Wealth Advisors, LLC, The Wealth Consulting Group, and Family Wealth Management Group are 
separate entities from LPL Financial.

The opinions voiced in this material are for general information only and are not intended to provide specific advice or 
recommendations for any individual. We suggest that you discuss your specific situation with your financial advisor prior to investing.

Investing in stock includes numerous specific risks including: the fluctuation of dividend, loss of principal and potential illiquidity of the 
investment in a falling market.

The hypothetical rates of return referenced are not representative of any specific situation and do not reflect the deduction of fees and 
charges inherent to investing.

This article is intended to assist in educating you about insurance generally and not to provide personal service. If you need more 
information or would like personal advice you should consult an insurance professional.

Asset allocation does not ensure a profit or protect against a loss. Investing involves risk including loss of principal.
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