LIFETIME PLANNING

All About Investing

Brian Padrick, CFP® Eric Smith, JD, CFP®
Brandon Smith

www.lifetimeplanning.biz



Investments101

“Someone is sitting in the shade today because someone planted a

tree a long time ago.”
—Warren Buffett




Investments 101: Top Investment Rules
“A goal without a plan is just a wish.” —Antoine de Saint-Exupery
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What Happens If Interest Rates Change?
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“If interest rates go up, someone willing to buy your bond will say, ‘Gee your bond gives a (lower)
coupon. That’s not the (higher) coupon | can get on the open market. I’'m going to pay less for your
bond.”” —Sal Khan

Interest Rates Go Up Prices Go Up

The government is issuing
bonds at 1%. | can either buy
directly from the government

Government now The government is issuing bonds at
issuing bonds at 3% 3%. | can either buy directly from the
government or | can offer to buy this
guy’s 2% bond for a discounted price.

or | can offer to buy this guy’s

Bond Certificate Fixed at 2% 2% bond for a premium price.

Government now
issuing bonds at 1%

Bond Certificate
10 Years

Fixed at 2%

Prices Go Down Interest Rates Go Down
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Automate Your Investments

“Good habits, which bring our lower passions and appetites under automatic control, leave our

natures free to explore the larger experiences of life. Too many of us divide and dissipate our

energies in debating actions which should be taken for granted.” —Ralph W. Sockman
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Source: Bloomberg, 12/31/16. Assumes a 10% savings rate of a $35,000 a year salary beginning in 1980. Bi-weekly contributions assumes 10% of each paycheck vs.
once a year contributions of 10% of $35,000 on the last day of the year. All contributions are pre-tax and all returns are market based on the S&P 500 Index over a 35year
time horizon (age 30-65). Past performance does not guarantee future results.

Beware of Hot Tips

“Even the intelligent investor is likely to need considerable willpower to keep from
following the crowd.” —Benjamin Graham
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South Sea Bubble Railway Mania Americans were swept
A speculative mania that ruined many Britons were swept up again up the “Tech Bubble”
British investors, centered on the in a speculative frenzy, many of the late 1990s.

fortunes of the South Sea Company lost their life savings.
and tradTe with Spanish America. I
1600s 1700s 1800s 2000s

1636 Slide is for

Dutch Tulip Mania illustrative purposes
First bubble in modern only. 1792

history. Panic of 1792

a credit crisis that hit
newly formed Bank of
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u.s. Financial
Crisis Began with a

Roaring 20s culminate with a prolonged

by
depression in the U.S. . QuronecLosuRE )

crisis in  the U.S. FOR
mortgage market and " SALE '
developed into a full- '
s blown international
2008 banking crisis.

The Longer You Own an Asset, the More Likely It Will
Exhibit the Characteristics for Which You Bought It

“In the short run, the market is a voting machine, but in the long run it is a weighting machine.” —Benjamin Graham

Rolling Monthly Periods (1925-2016)
Percent of time U.S. Treasury bonds Percent of time large-cap stocks Percent of time small-cap stocks outperform

cash-like instruments  outperform U.S. Treasury bonds outperform large-cap stocks 100%
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Sources: Morningstar Direct and Ibbotson Associates, 12/31/16. Stocks are represented by the S&P 500 Index and U.S. Treasury Bonds are represented by the Bloomberg
Barclays U.S. Treasury Index. Past performance does not guarantee future results.

Markets Tend to Perform Well After Peak Redemptions

“If every instinct that you have is wrong, then the opposite would have to be right.” —Jerry Seinfeld

Market Performance 3-Months, 6-Months, 12-Months and 18-Months after Peak Redemptions in the Equity Market
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Source: FactSet, 12/31/16. Peak redemption months for equity flows are 10/31/87, 10/31/90, 8/31/98, 7/31/02, 10/31/08. All returns are total return and calculated
cumulatively on a monthly basis. Past performance does not guarantee future results.

Don’t Fear New Highs

“‘Be patient. Wave come. Wave always come.” —Duke Kahanamoku
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964 New Highs Since 1957 Inception of the S&P 500 Index
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What Has the Greatest Impact on Investment
Results?

30-Year Annualized Returns % (1986-2015)
Investment Returns Investor Behavior

11.2% g 11.1%

REITs U.S Stocks Gold Internations Government- Homes Inflation Average Investor
Equities Related Bonds

Source: Bloomberg, 12/31/16. Average asset allocation investor return is based on an analysis by DALBAR, Inc., which utilizes the net of aggregate mutual fund sales,
redemptions and exchanges each month as a measure of investor behavior. Indices shown are as follows: Gold is represented by the U.S. dollar spot price of one troy
ounce, Homes are represented by U.S. existing home sales median price, inflation is represented by the Consumer Price Index. U.S. stocks are represented by the S&P
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500 Index, international equities are represented by the MSCI EAFE Index, government-related bonds are represented by the Barclays U.S. Aggregate Bond Index. Indices
are unmanaged and cannot be purchased directly by investors. Index performance is shown for illustrative purposes only and does not predict or depict the performance of
any investment. Index definitions can be found on page 87. Past performance does not guarantee future results.

Every Generation Faces Its Share of Challenges

“In the 20th century, the United States endured two world wars...the Depression, a dozen or so recessions and

financial panics, oil shocks, a flu epidemic, and the resignation of a disgraced president. Yet the Dow rose from 66 to

11,497.” — Warren Buffett, 10/17/08 Dow Jones Industrial Average: Growth of $10,000 and Volatility (1900-2016)
(Log Scale)

14



1.2 Dow Jones Industrial Average: Volatility $10,000,000

(3-Month Moving Average), Left Axis

1.0 )

e Dow Jones Industrial Average: Growth of
08 $10,000 Right Axis $1,000,000
0.6 $100,000
0.4

$10,000

0.2
0.0 $1,000

1900 1920 1940 1960 1980 2000 2014

BLACK
TUESDAY

Source: Morningstar Direct and Ibbotson, 12/31/16. The charts are hypothetical examples which are shown for illustrative purposes only and do not predict or depict the
performance of any investment. Index definitions can be found on page 87. Past performance does not guarantee future results.

Index Definitions

The 10-Year U.S. Treasury Yield is generally considered to be a barometer for long-term interest rates.
The Alerian MLP Index is a composite of the 50 most prominent energy Master Limited Partnerships (MLPs).
The Bloomberg Barclays U.S. Aggregate Bond Index is an index of U.S. Government and corporate bonds that includes reinvestment of dividends.
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The Bloomberg Barclays Aggregate Corporate Bond Index represents primarily investment-grade corporate bonds within the Bloomberg Barclays U.S. Aggregate Bond Index. The
Bloomberg Barclays Aggregate U.S. Treasuries Index represents public obligations of the U.S. Treasury with a remaining maturity of one year or more.

The Bloomberg Barclays High Yield Bond Index covers the universe of fixed rate, non-investment-grade debt. The JPMorgan GBI-EM Global Diversified Index tracks total returns
for local-currency-denominated money market instruments in the emerging markets.

The Bloomberg Barclays Municipal Bond Index is a rules-based, market-value-weighted index engineered for the long-term tax-exempt bond market and includes bonds rated
investment-grade by at least two of the three major rating agencies (Moody’s, S&P and Fitch). SBBI U.S. Large Company Stock Index is an unmanaged index of stocks of large
U.S. companies.

SBBI U.S. Long-Term Government Bond Index is an unmanaged index generally representative of the bond market. SBBI U.S. Small Company Stock Index is an unmanaged
index of stocks of small U.S. companies.

SBBI U.S. (30-day) Treasury Bills is generally representative of the rate of return on a savings investment.

The Russell 2000 Value Index measures the performance of those Russell 2000 companies with lower price-to-book ratios and lower forecasted growth values. The Russell
Midcap Index measures the performance of mid-capitalization stocks.

The Russell Midcap Growth Index measures the performance of those Russell Midcap companies with higher price-to-book ratios and higher forecasted growth values. The
Russell Midcap Value Index measures the performance of those Russell Midcap companies with lower price-to-book ratios and lower forecasted growth values.

The S&P 500 Index is a market-capitalization weighted index of the 500 largest domestic U.S. stocks. Shiller Home Price Index tracks changes in home prices throughout the
United States.

Treasury Inflation Protected Securities is generic U.S. Government inflation-index bonds.
The U.S. existing home sales median price tracks changes in residential property prices of existing single-family homes, condos and co-op sales.

Indices are unmanaged and cannot be purchased directly by investors. Index performance is shown for illustrative purposes only and does not predict or depict the performance of
any investment. Past performance does not guarantee future results.

Disclosures and Special Risks

These views represent the opinions of OppenheimerFunds, Inc. and are not intended as investment advice or to predict or depict the performance of any investment. These views
are as of the open of business on December 31, 2017, and are subject to change based on subsequent developments.

Investing involves risk and the possible loss of principal. Mutual funds and exchange traded funds are subject to market risk and volatility. Shares may gain or lose value. Capital
gains distributions are taxable as capital gains.

Shares of Oppenheimer funds are not deposits or obligations of any bank, are not guaranteed by any bank, are not insured by the FDIC or any other agency, and
involve investment risks, including the possible loss of the principal amount invested.
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This material is provided for general and educational purposes only, is not intended to provide legal or tax advice, and is not for use to avoid penalties that may be imposed under
U.S. federal tax laws. OppenheimerFunds is not undertaking to provide impartial investment advice or to provide advice in a fiduciary capacity. Contact your attorney or other
advisor regarding your specific legal, investment or tax situation.

Before investing in any of the Oppenheimer funds, investors should carefully consider a fund’s investment objectives,
risks, charges and expenses. Fund prospectuses and summary prospectuses contain this and other information about
the funds, and may be obtained by asking your financial advisor, visiting oppenheimerfunds.com or calling 1 800 CALL

OPP (225 5677). Read prospectuses and summary prospectuses carefully before investing.
Oppenheimer funds are distributed by OppenheimerFunds Distributor, Inc.

225 Liberty Street, New York, NY 10281-1008

© 2017 OppenheimerFunds Distributor, Inc. All rights reserved.

THO0809.100.1117 December 31, 2017

17



