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Bill Newton’s Financial Law of Gravity: If your net worth goes up, it must keep going up! 
‘It doesn’t take an apple falling from a tree to know you must plan to replace what  

inflation, taxes and changing economic conditions are taking away.’ 

 

 

Tax Strategies for Business Owners and Affluent Families 

 

“Planning is bringing the future into the present so that you can do something about it now…” 
                                                                                                                                                     Alan Lakein 

 

I have assembled some of the top tax planning experts in the country and they have developed several proprietary tax 

reduction and avoidance strategies.   What separates our team of tax experts from your advisory team is that our people 

study the tax codes for unique planning opportunities. Understanding the difference between ownership and control of 

assets is critical for successful tax planning: You own it you pay tax - you control the asset you don’t pay tax. 

I have described some of the strategies below.  Let me know which one(s) you would like to know more about.  The end 

of the year is approaching and some of these strategies require additional time to implement. 

 

Business Owners Only 

 

Strategy A: 

Do you want to contribute more than $75,000 into a deductible retirement plan at work? This is designed for the 

business owner and or key employees.  The contributions are tax deductible and the income when received is tax free. 

Also, great funding tool for buy sell agreements. 

Strategy B: 

This strategy allows you to contribute upwards of $250,000+ and 95% of the payout goes to the business owner with 

proper planning. (This option favors the older business owner). Income distributions are taxable. 

Strategy C: 

Do you have idle cash in a money market on your balance sheet earning 1%?   How about the ability to earn between 2% 

and 9% and 100% of the monies are accessible and the principal is protected against downside loss? 

Strategy D: 

This strategy will allow you to substantially reduce or eliminate the capital gains when selling your business. 
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Personal Tax Strategies for  

Business Owners and Affluent Families 
 

Strategy E:   

Anyone who has an adjusted gross income of $400,000+ can take advantage of this unique planning opportunity.  This 

strategy gives the recipient a 4.75X write off for every dollar they contribute. 

Example:  $100,000 and will receive $475,000 tax deduction. 

Strategy F: 

This strategy allows the recipient to transfer taxable investments into an LLC and receive upwards of 80% tax deduction.  

Example: Transfer $1,000,000 into the LLC and receive an $800,000 tax deduction. 

Strategy G: 

Anyone who has invested in commercial real estate can take advantage of this program, where the depreciation 

schedule is accelerated based on a line by line study.  The savings can be taken in the current year (you can recapture 

back years). This also can apply for leasehold improvements (whoever pays for it gets the deduction).  Also, before you 

buy your next piece of commercial real estate, if you knew that you were going to get a sizable depreciation expense 

earlier than anticipated, you could factor it into your offer price.  Also, what happens at time of sale?  Would you like to 

know how to eliminate the recapture of depreciation expense without having to do a 1031 rollover? 

Strategy H: 

When time comes to sell your commercial real estate or other highly appreciated assets this strategy will allow you to 

substantially reduce or eliminate capital gains. 

Insurance related products 

Strategy I: 

An after tax unlimited contribution that will provide the recipient with tax free access to the monies as well as tax free 

retirement income. Also, the ability for critical care where you don’t have to worry about losing your monies if you don’t 

have a long- term care need. Funding period is a minimum of 7 years. 

Strategy J:  

For those families who are needing to put away monies for college. This is ideal for parents who have 10+ years before 

their children go to school.  This vehicle allows the monies to grow back over a period of time.  You might say you are 

renting the dollars for college and eventually getting paid back. Also, you have no fears of losing money because the 

principal is protected unlike a 529 Plan, where the investment dollars are subject to the volatility of the market and once 

the balance is depleted there are no residual benefits. 
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Strategy K:  

For those families who have at least $500,000 in their IRA and $500,000 of taxable monies and who have a company or 

can set up an LLC, we can show you how to get the monies out of your IRA/401k tax free. 

Strategy L: 

We can show families how to grow their monies @7% and receive guaranteed lifetime income and if done in the right 

vehicle, tax free. The principal is always protected against downside risk. 

 

 

 

 

Disclosures: 

The brief summaries of the above strategies are just that:  Brief. A thorough understanding of the strategies are needed 

before knowing if they are right for you.  Every situation will be different based on factors such as:  risk tolerance-money 

commitment-age-health, etc. All strategies are supported by an actual code in the IRS tax book. 

A comprehensive financial plan is recommended to illustrate how the above strategies will impact your wealth over your 

lifetime. 
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