
The Markets 
 
The major US stock indexes all hit new 52-week highs in February and the S&P 500 closed above 5,000 for the 1st time.  
 

US Market Highlights Global Market Highlights 
    

US Stock Market   MSCI EAFE-International Stocks  
Jobs  Emerging Markets  

Consumer Spending  US Housing   
GDP  WTI Crude  

Interest Rates  Inflation (But Declining)  
 

Here are the selected updated market stats: 
 

Index 2/29/2024 12/31/2023 12/31/2020 12/31/2010 12/31/2000 
DJIA 38,996 37,689 30,606 11,578 10,788 
NASDAQ 16,093 15,011 12,888 2,653 2,292 
S&P 500 5,096 4,769 3,756 1,258 1,320 
MSCI EAFE 2,286 2,236 2,148 1,658 1,405 
10 Yr UST Yield 4.25% 3.87% 0.91% 3.31% 5.11% 

 

** Source: Yahoo Finance, MSCI.com 
 
Summary 
 
Markets recorded a solidly positive February with the Nasdaq Composite, Nasdaq 100, S&P 500 and Dow Jones Industrial Average 
all making new all-time highs. The Russell 2000 is still off the all-time high but made a new 52-week high. The performance was 
widespread as all sectors finished higher for the month. 
 
2023 4th quarter earnings season is nearly over, with 95% of the S&P 500 having reported results. For large-cap companies, results 
were better than analysts initially thought, as 73% of the S&P 500 members beat projections. Those companies on average reported 
growth in earnings of 4%, the second straight quarter of Y/Y growth.  
 
Smaller companies saw the opposite. According to data from Nasdaq’s Economic Team, small-cap earnings are in a recession. The 
S&P 400 mid-caps are expected to exit this earnings recession in Q4 after four straight quarters of negative earnings growth. However, 
results were mixed as 6 of 11 sectors saw negative growth. For S&P 600 small caps, their earnings recession is set to continue for the 
sixth straight quarter in Q4 as 7 of the 11 sectors posted negative results. Analysts project this will continue for the next two quarters. 
“A big reason for the ongoing weakness in small caps earnings is that they have a larger share of floating rate debt than large caps, 
meaning the increase in the fed funds rate over the last couple years has put more pressure on their margins.” This chart shows past, 
present, and projections from FactSet and Nasdaq Economic Research: 
 

 
 
The U.S. bond market retreated with yields rising this month following hawkish takeaways from the January FOMC meeting. A broad 
repricing of Fed rate-cut expectations (bond price and bond yield are inversely related) resulted in the yield on the benchmark U.S. 10-
year Treasury moving up to 4.25% (up from 3.88% at the start of the month). The 30-year yield rallied nearly 5% and now sits at 
4.365%. The yield curve remains inverted but is flattening. 
 
Sector Scorecard 
 
All sectors finished higher in February, but Consumer Discretionary was the biggest winner. Tech was again a strong performer led by 
Nvidia (rose 28% in February and has now hit $2B in market cap).  



 
 

The Fed  
 
The FOMC statement released on January 31st has resulted in a significant shift in market expectations for the first rate cut from 
March to June. Many had predicted that rate cuts would come early and often in 2024, and that has proven not to be the case. The Fed 
has stated clearly that they will be “data-dependent” and will be carefully assessing incoming data, the evolving outlook, and the 
balance of risks. The Committee seems intent on keeping rates steady until it has gained greater confidence that inflation is moving 
sustainably toward their 2% target. 
 
World Markets 
 
Global equities booked nice gains (4.3%) in February (in USD terms). As is often the case, results were mixed in different 
geographies. EM Asia saw relatively strong performance (+5.9%), while the UK was flat (0.0%) in February and down (1.3%) for the 
year. In China, the five-year loan prime rate – a mortgage-linked lending rate – was cut by 25bps to 3.95%, in an attempt to alleviate 
the ongoing property sector issues. Beijing also introduced further supportive stock market measures. That might have at least 
temporarily impacted Asian markets.  
 
What Investors May Be Talking About in March 2024 
 
Federal Reserve Chair Jerome Powell will be speaking on Capitol Hill on March 6th and 7th. His comments may significantly impact 
how investors set their bond and equity positions looking forward into the rest of the year. Jobs will be in focus as the February jobs 
report will be released on March 8th. Economists are expecting the unemployment rate to remain at 3.7%. Next comes inflation, with 
the CPI set to be released on March 12, followed by PPI on the 14th. The next FOMC rate decision will be on March 20. There will be 
plenty of new data for investors to consider, but following the conclusion of earnings season March may provide a slower pace on the 
economic front. Last, but not least, is the political scenario. Of course we will elect a President, and old one or another old one, but on 
November 5, 2024, there will also be elections for 34 of the 100 US Senate seats and all 435 US House of Representative seats.  
 


