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The volatility of the last few months has been nearly 

unprecedented. Here, we aim to recap the action and 

provide some perspective to investors. 
June 2020 

RETAIL SALES BEAT EXPECTATIONS, BUT BE WARY OF MISLEADING HEADLINES  

May retail sales crushed expectations to the upside this morning, sending stocks soaring at market open. Though levels 

are still down from pre-coronavirus, this is nonetheless a major positive. A few thoughts from this report: 

1. Be wary of the headlines – Most headlines are some variation of “retail sales sets record.” This is both true 

and misleading, as laid out below. The spike was massive month-over-month, but we are still well below trend 

year-over-year. Right now, looking at longer-term data helps filter out shutdown noise from the monthly figures. 

Clothing retail was up 188% from last month, but is still down 63% from last year. This distinction is key. 
 

 
 

2. Expectations are everything – Stocks move on expectations. With forecasts all over the place, expect more 

big beats and big misses over the next few months as we work out the longer-term effects of the pandemic, 

shutdown, and stimulus. Q2 GDP and earnings season will be good tests of market expectations. 
 

3. Stimulus is working – Due to fiscal support, the consumer may have actually had more money than usual over 

the last months. Now that economies are reopening, we see that the pent-up demand and excess cash is being 

put to work. While a true V-shaped recovery is still unlikely, the stimulus provided a needed lift to households 

during the shutdown. This is key, as consumer spending is the straw that stirs the US economic drink.  

Over the coming months (and years) there will be a lot of excess noise in economic and company data, and this will 

likely amplify market volatility. Reach out to your Baird Advisor today for help separating the news from the noise 

and to ensure your financial plan is built for the long haul. 
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Disclosures 

This is not a complete analysis of every material fact regarding any company, industry or security. The opinions 

expressed here reflect our judgment at this date and are subject to change. The information has been obtained from 

sources we consider to be reliable, but we cannot guarantee the accuracy.   

 

This report does not provide recipients with information or advice that is sufficient on which to base an investment 

decision.  This report does not take into account the specific investment objectives, financial situation, or need of any 

particular client and may not be suitable for all types of investors.  Recipients should consider the contents of this report 

as a single factor in making an investment decision.  Additional fundamental and other analyses would be required to 

make an investment decision about any individual security identified in this report. 

 

For investment advice specific to your situation, or for additional information, please contact your Baird Financial Advisor 

and/or your tax or legal advisor. 

 

Past performance is not indicative of future results and diversification does not ensure a profit or protect against loss. All 

investments carry some level of risk, including loss of principal. An investment cannot be made directly in an index.  

 

Copyright 2020 Robert W. Baird & Co. Incorporated.  

 

Other Disclosures  

UK disclosure requirements for the purpose of distributing this research into the UK and other countries for 

which Robert W. Baird Limited holds an ISD passport. 

This report is for distribution into the United Kingdom only to persons who fall within Article 19 or Article 49(2) of the 

Financial Services and Markets Act 2000 (financial promotion) order 2001 being persons who are investment 

professionals and may not be distributed to private clients.  Issued in the United Kingdom by Robert W. Baird Limited, 

which has an office at Finsbury Circus House, 15 Finsbury Circus, London EC2M 7EB, and is a company authorized and 

regulated by the Financial Conduct Authority.  For the purposes of the Financial Conduct Authority requirements, this 

investment research report is classified as objective.   

Robert W. Baird Limited ("RWBL") is exempt from the requirement to hold an Australian financial services license.  RWBL 

is regulated by the Financial Conduct Authority ("FCA") under UK laws and those laws may differ from Australian laws.  

This document has been prepared in accordance with FCA requirements and not Australian laws.   

 

 

 

 

 


