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When it comes to investment markets, there are no certainties, only probabilities 
and odds. Right now, we have the loosest money conditions in history. As a result, we 
have one of the frothiest and most speculative markets ever. 
Moves of 1,000 percent a day are not uncommon now. I thought we would never again 
see this kind of action after it
up 800-1000% in a day. 

As I’ve said many times in past letters, this is not your grand
Momentum is the name of the game. It goes under many other names, including 
Greater Fool Theory, Ponzi Scheme
It just never had algorithms, robots, computers, 
along on steroids the way we
groupthink, and we have a perfe
never know when the exact peak is coming. The
asset class and scoop up bargains the next time
thing to miss will be some temporary 

The Federal Reserve is starting its tapering process, thereby starting to reduce the 
amount of money in the system. This will surely be followed by a rise in 
interest rates from the Fed in th
Eventually, tighter money equates to bull markets ending.
bubbles in markets is that many people know when it’s happening.

It’s talked about all the time in the media and on Wall Street. What we have today 
is the “everything” bubble; bonds, stocks, 
nobody knows when it all ends. So, what are the possibilities? Another 10
upside in the major indexes 
same indexes to follow. The bigger the pop, the bigger the drop. If you don’t think that 
can happen, just look at the 
the Nasdaq-100 from peak to trough
that day took it on the chin despite Wall Street
stocks. Cisco appeared on the cover of
of being ready to be the first trillion dollar
Cisco and Intel are still below the
get back to its year 2000 level.
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When it comes to investment markets, there are no certainties, only probabilities 
Right now, we have the loosest money conditions in history. As a result, we 

frothiest and most speculative markets ever. Wild stuff is happening. 
day are not uncommon now. I thought we would never again 

see this kind of action after it happened in 1999-2000 when Pets.com and others were 

As I’ve said many times in past letters, this is not your grandfather
the name of the game. It goes under many other names, including 

Greater Fool Theory, Ponzi Scheme, etc. Momentum has existed in all of market history. 
had algorithms, robots, computers, and technical strategies to goose it 

on steroids the way we have today. Add in crowd and mob theory
groupthink, and we have a perfect storm brewing. As I’ve indicated before, we can 
never know when the exact peak is coming. The best thing to do is consider cash as an 
asset class and scoop up bargains the next time we have a major decline. The only 
thing to miss will be some temporary appreciation that will be undone in the future.

The Federal Reserve is starting its tapering process, thereby starting to reduce the 
of money in the system. This will surely be followed by a rise in 

in the next year. The countdown to tighter money has started. 
tighter money equates to bull markets ending. The funny thing about 

bubbles in markets is that many people know when it’s happening. 

all the time in the media and on Wall Street. What we have today 
“everything” bubble; bonds, stocks, real estate and cryptocurrencies

ends. So, what are the possibilities? Another 10
 over the next six months and 50-80% downside in those 
bigger the pop, the bigger the drop. If you don’t think that 
 action twenty years ago. There was an 85%

100 from peak to trough. Cisco, Intel, Microsoft, and the other Megacaps of 
that day took it on the chin despite Wall Street analysts telling everybody to keep buying 

. Cisco appeared on the cover of “Business Week” magazine then with 
first trillion dollar company. Here we are twenty 

Cisco and Intel are still below their year 2000 price levels. Microsoft took 
get back to its year 2000 level. 
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When it comes to investment markets, there are no certainties, only probabilities 
Right now, we have the loosest money conditions in history. As a result, we 

ff is happening. 
day are not uncommon now. I thought we would never again 

hen Pets.com and others were 

father’s market. 
the name of the game. It goes under many other names, including Growth, 

. Momentum has existed in all of market history. 
technical strategies to goose it 

have today. Add in crowd and mob theory, as well as  
brewing. As I’ve indicated before, we can 

consider cash as an 
we have a major decline. The only 

will be undone in the future. 

The Federal Reserve is starting its tapering process, thereby starting to reduce the 
of money in the system. This will surely be followed by a rise in short-term 

e next year. The countdown to tighter money has started. 
The funny thing about 

all the time in the media and on Wall Street. What we have today 
and cryptocurrencies. It’s just that 

ends. So, what are the possibilities? Another 10-20% potential 
80% downside in those 

bigger the pop, the bigger the drop. If you don’t think that 
85% downturn in 

Microsoft, and the other Megacaps of 
analysts telling everybody to keep buying 

“Business Week” magazine then with the byline 
 years later and 

levels. Microsoft took fifteen years to 
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So what’s our strategy right 
commodities, emerging markets, China, metals, etc. Everything will go down including
these in the next downturn, just less. For those investors with a greater than 70% 
allocation to equities, it’s time 
cash and short-term bonds represent at least 25
next six months. Even though China is a great value today, keep in mind that bad 
events can happen. China keeps threatening Taiwan and should it attack, Taiwanese, 
Chinese, and Emerging Markets will 

As always, the world will not end in the next bear market. Governments
Central Banks will pull out all the stops to prevent another Great Depression, even more 
so than March 2020. There’s not much more they can do with interest rates as low as 
they are today. What they can do is to buy the stock market itself
expect to happen. It is in the interest of the country and the world to maintain the 
“Wealth Effect.” What will follow
only probabilities and odds. 
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o what’s our strategy right now? Buy stocks and indexes with a value orientation,
commodities, emerging markets, China, metals, etc. Everything will go down including
these in the next downturn, just less. For those investors with a greater than 70% 

to equities, it’s time to move to cash or short-term, high-quality bonds so that 
term bonds represent at least 25-30% of total investment holdings in the 

months. Even though China is a great value today, keep in mind that bad 
happen. China keeps threatening Taiwan and should it attack, Taiwanese, 

Emerging Markets will be negatively affected for some period of time.

As always, the world will not end in the next bear market. Governments
will pull out all the stops to prevent another Great Depression, even more 

. There’s not much more they can do with interest rates as low as 
What they can do is to buy the stock market itself, and that’s what I 

the interest of the country and the world to maintain the 
” What will follow will be a higher-inflation world. Again, no guarantees, 

Buy stocks and indexes with a value orientation, 
commodities, emerging markets, China, metals, etc. Everything will go down including 
these in the next downturn, just less. For those investors with a greater than 70% 

quality bonds so that 
30% of total investment holdings in the 

months. Even though China is a great value today, keep in mind that bad 
happen. China keeps threatening Taiwan and should it attack, Taiwanese, 

for some period of time. 

As always, the world will not end in the next bear market. Governments and 
will pull out all the stops to prevent another Great Depression, even more 

. There’s not much more they can do with interest rates as low as 
and that’s what I 

the interest of the country and the world to maintain the 
. Again, no guarantees, 


