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Evidence of a renewed strong surge
in Demand through additional 90%
Up Days, a continued sharp rise in
the Short Term Index and, most
importantly, through signs of a more
significant drop in Supply are likely
needed for the development of a
new primary uptrend in the market.

U.S. MARKETS

The major indexes closed lower
for the week and rounded out
their worst monthly and quarterly
performances since 2008. The
smaller-cap indexes trailed by a large
margin, with the small-cap Russell
2000 falling about 7% in a singlesession on Wednesday. The Dow
Jones Industrial Average gave up 584
points to finish the week at 21,053,
a decline of -2.7%. The technologyheavy NASDAQ Composite retreated
-1.7%, while the large cap S&P 500
ended down -2.1%. The small-cap
Russell 2000 and mid-cap S&P 400
retraced a large portion of last
week’s gains finishing down -7.1%
and -6.0%, respectively.

INTERNATIONAL
MARKETS

Canada’s TSX was the only major
international index to manage a
positive close last week, rising 2%.
The United Kingdom’s FTSE 100
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retreated -1.7%, while France’s CAC
40 and Germany’s DAX gave up
-4.5% and 1.1%, respectively. In
Asia, China’s Shanghai Composite
fell just -0.3%, but Japan’s Nikkei
plunged -8.1%. As grouped
by Morgan Stanley Capital
International, developed markets
ended down -3.7%, while emerging
markets declined -0.7%

U.S. ECONOMIC
NEWS
The number of Americans who
applied for first-time unemployment
benefits last week broke the record
set just the previous week, soaring
an unprecedented 6.6 million.
The reading brought the total for
the past two weeks to 9,955,000
initial jobless claims. Assuming
the labor force remains steady,
this implies a staggering 9.6%
unemployment rate—close to the
10% peak reached during the Great
Recession. In the details, nearly all
states saw jobless claims increase
last week. Economists predict 25
million or more Americans could
lose their jobs in the next few
months—temporarily for some,
but permanently for others. Even
worse, the level of claims may still
be under-represented. Some states
continue to have trouble processing

the huge influx of applications.
The economic fallout from
COVID-19 was bigger and quicker
than had been expected, the
Labor Department reported. The
government’s official employment
scorecard for March showed a loss
of 701,000 jobs, the most since
March 2009. Analysts believe
that number is certain to get far
worse. The Labor Department’s
employment summary for last
month was gleaned from a survey of
business establishments completed
in the second week of March, just
before the COVID-19 pandemic
began to devastate the economy.
The April report is on track to be
devastating. Employment had risen
for a record 113 straight months
until the decline in March. The
unemployment rate, meanwhile,
rose to 4.4% from a 50-year low of
3.5% in February. The huge increase
in jobless claims, however, suggests
the rate has actually surged to
around 10%.
The pace of home-price appreciation
increased again in January, according
to market data firm S&P CoreLogic.
The S&P CoreLogic Case-Shiller
20-city price index posted a 3.1%
year-over-year increase in January.
The reading was up 2.8% from the
previous month. Because of the
Continued on page 2
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two-month lag in the data, the effects
of the coronavirus pandemic on the
housing market are not yet known. In
the report, Phoenix led the way with
a more than 6.9% annual price gain in
January, followed by Seattle, Tampa, and
San Diego. In total, 14 of the 20 cities
reported higher prices year-over-year
in January.

to slide in the near future. In the
details of the report, the decline was
led by a 19.9 point drop in consumer
expectations, with outlooks for business
conditions, job availability, and income
all deteriorating. Consumer assessment
of the present situation was not nearly
as bad, with that index off just 1.6
points. Confidence was down across all
demographic groups and most income
Confidence among the nation’s
categories. Furthermore, analysts aren’t
consumers plunged as the coronavirus
expecting any improvement any time
outbreak took hold across the country.
soon. Lynn Franco, senior director of
The Conference Board reported its
economic indicators at the board stated,
Consumer Confidence Index cratered
“March’s decline in confidence is more
12.6 points last month, the most since
in line with a severe contraction —
August 2011. The reading hit 120.0,
rather than a temporary shock — and
its lowest level since July of 2017. The
further declines are sure to follow.”
only positive to the report was that
Similarly, Joshua Shapiro, the chief
analysts had expected an even lower
economist at MFR Inc., stated, “This
reading of 110.0. Historically, such
report, along with the earlier downward
large drops in confidence have more
revision to the March University of
often than not been associated with
Michigan consumer sentiment index, is
an economic recession. Notably, the
in all likelihood just a taste of the steep
survey cutoff date was before the record declines that loom ahead.”
surge in jobless claims, suggesting
that confidence will likely continue
The Institute for Supply Management

About Our Research Sources

Barron’s – Since 1921 Barron’s has provided investment analysis and insight in its
weekly publication and, in recent times, it’s continuously updated web site. Barron’s
provides a wide range of perceptives, expert analysis and interviews with financial
and investment professionals.
Investor’s Business Daily (IBD) – A daily newspaper designed for the individual
investor. All of its products and features are based upon the CAN SLIM Investing
System developed by its founder William J. O’Neil. This system identifies the seven
common characteristics what winning stocks display. For more on this see his book
“How to Make Money in Stocks.”
Lowry’s – Based out of Miami, Florida, Lowry’s is the oldest continuously published
Technical Investment Advisory service in the US. Their work, which gives insight into
the underlying supply and demand dynamics of the market, is based upon a daily
examination of all stocks on the New York Stock Exchange and Nasdaq Stock Market.
Lowry’s has pioneered work in the statistical analysis of upside and downside
volume statistics including their exclusive measure of buying and selling pressure.
Mauldin Economics - Best selling author, analyst and financial writer, John Mauldin,
taps into his network either directly or through the reams of high-level research
he's privy to on a regular basis, to assist in identifying the smartest investments for
today's markets; then carefully screened and evaluated by a team of ace analysts.
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(ISM) reported its manufacturing index
fell back into contraction in March as
manufacturers began to feel the brunt
of the coronavirus. ISM reported
its manufacturing index slipped 1.0
point last month to 49.1. Readings
below 50 indicate more companies
are contracting rather than expanding.
Economists had expected a much
lower reading of 44. In the report, new
orders plummeted 7.6 points to 42.2—
the lowest level since March 2009.
Employment was also cut at its fastest
pace since May 2009. Of note, the
gauge that tracks the speed of deliveries
indicated a slowdown. Normally
this gauge reflects stronger demand,
however in this case it is primarily due
to supply chain disruptions. The ISM
index is compiled from a survey of
executives who order raw materials and
other supplies for their companies. The
gauge tends to rise or fall in tandem
with the health of the economy.

Stock Trader’s Almanac – A unique annual publication created by Yale Hirsch
in 1967. The almanac is a treasure trove of insightful research originating such
important phenomena as the “January Barometer,” the “Santa Claus Rally,” and
“Sell in May and Go Away.” It includes data backing, historically proven, cyclical and
seasonal tendencies.
The Fat Pitch - an acclaimed blog that the Business Insider ranks on their annual list
of the Top Finance People to Follow. The blog is written by Urban Carmel who has
had a long career in financial markets. This blog discusses trends he sees and the
business of managing money.
The Sherman Sheet - published by W. E. Sherman and Co., of St. Louis MO. Bill
Sherman is a long-time prefessional money manager who developed an in-depth
expertise in computerized analysys and statistical measurements over the years, and
is a recognized expert in several areas of the investment universe.
Value Line – Founded in 1931, Value Line is an unbiased research firm providing
intuitive investment research on companies, industries, markets and economies.
Value line provides astute fundamental research, trending information and historical
data that allows for shrewd decision making.
Zacks – Founded in 1978 by Len Zacks, PhD. MIT, Zacks is an investment research
firm pioneering work in the area of corporate earnings estimate revisions and stock
performance. Zacks believes, and Braeburn agrees, that Earnings Estimate Revisions
are the most powerful force impacting stock prices.

