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Stocks closed higher on Friday, led by banks 
after the Federal Reserve?s second round of 
stress test results late Thursday, but 
investors remain focused on the planned 
meeting on trade issues between President 
Donald Trump and Chinese President Xi 
Jinping at the G-20 meeting in Japan Friday 
night New York time.

Friday also marks a rebalancing of the FTSE 
Russell index, of mostly small capitalization 
stocks, which will occur at the close of 
trade.

J.P. Morgan Chase JPM, Morgan Stanley MS, 
Citigroup C and Wells Fargo WFC all rose. All 
18 banks past the Federal Reserve stress 

tests, including Deutsche Bank AG DB which 
had earlier failed, and many of the largest 
lenders in the U.S. announced increased 
payouts to shareholders in the wake of the 
results.



INCISIVE INVESTOR
PAGE 2

Information included above as well as individual companies and/or securities mentioned should not be construed as investment advice, 
recommendation to buy or sell or an indication of trading intent on behalf of anyone associated with Park 10 Financial, LLC. Information 
contained in this newsletter is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed. 

Trum p, Xi m eet s on Sat urday

US President Donald Trump and Chinese 
President Xi Jinping are expected to meet on 
Saturday on the sidelines of the G20 summit 
in Osaka, Japan. Spectators put very low odds 
on a comprehensive trade agreement being 
struck at the meeting, but they put a fairly 
high prospect on the two sides agreeing to 
resume talks. Earlier this week, US Secretary of 
the Treasury Steven Mnuchin said that, 
preceding talks breaking down, the US and 
China were about 90% of the way to a deal. 
Mnuchin said he thinks there is a path to an 
agreement, and he hopes talks can be 
completed by the end of the year. If China 
returns to negotiations, Trump is expected to 
hold off on imposing additional tariffs on the 
remaining $300 billion in imports from China 
that are not yet subject to levies. In Osaka 
today, Trump said he expects very big trade 
deals with Japan and India.

Trum p m aint ains pressure on Fed

President Trump restated this week that he 
believes he has the legal authority to remove 
Jerome Powell as Chairman of the Federal 
Reserve Board and demote him to the Board 
of Governors. The US president said that the 
Fed would be better off if monetary policy 
were run by outgoing European Central Bank 
head Mario Draghi. In a speech on Tuesday, 
Powell said that short-range political pressure 
can be damaging to the central bank's 
independence. The Fed chair repeated that 
the Fed will closely monitor incoming data and 
that it will act appropriately, while recognizing 
that the economic outlook had worsened 
since May. However, Powell cautioned that it is 
important that the Fed not overreact to swings 
in sentiment, a comment that somewhat 
cooled speculation that the Fed will cut rates 
50 basis points at its meeting in July.
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Analyst s project  earnings recession

As Q2 earnings season approaches, analysts 
are forecasting a second straight decline in 
S&P 500 earnings per share. Q1 earnings 
contracted 0.6%, and analysts have projected 
a 2.6% decline in Q2. That would be the first 
back-to-back decline since late 2015 through 
early 2016. Downward revisions are especially 
common among US-based corporations, given 
the headwinds and supply chain disruptions 
stemming from the trade war.

US revs sanct ions against  Iran

After calling off a counterstrike against Iran 
last week, President Trump this week 
announced additional sanctions against Iran. 
Part of the US strategy is to drive Iran's oil 
exports to zero. India, a major consumer of 
Iranian crude, announced this week that it has 
halted imports from Iran and that it will look 
to the US and to Saudi Arabia to fill any supply 
gaps. While increasing economic pressure on 
Tehran, the US also reiterated it is willing to 
negotiate with the Islamic Republic, a call that 
so far has gone disregarded.

US Q1 grow t h st ands f irm

The third iteration of first quarter US GDP was 
unrevised at a 3.1% annual growth rate. Q2 
growth is expected to slow from the first 
quarter 's pace, with forecasts clustering 
between 1.5% and 2%.
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Headliners

Economic sentiment in the Eurozone 
worsened in June, falling to its lowest level 
since 2016. Most of the decline was focused in 
the industrial sector, owing to weak exports. 

If Boris Johnson becomes prime minister of 
the United Kingdom, he is planning a no-deal 
Brexit budget, in order to support the 
economy if a deal with the European Union 
cannot be settled. Planned measures include 
tax cuts and deregulation, the Times reports. 

The People's Bank of China reiterated today 
that it does not plan to flood the Chinese 
economy with monetary stimulus. Prudent 

monetary policy will be reduced to the right 
degree, the central bank said.

Eighteen big banks, subject to Fed oversight, 
passed their stress tests and had their plans to 
increase shareholder payouts approved. 
Several immediately increased dividends and 
stock buybacks after the announcement. 
Phase one of the test, released a week ago, 
showed that the US banking industry would 
lose a total of $410 billion in the event of a 
severe recession, resulting in double-digit 
unemployment and a nearly 50% decline in US 
equities.

Apple Inc.?s stock AAPL, +0.07% closed steady 
after design legend Jony Ive said he was 
leaving the iPhone maker to start his own 
venture.

Boeing Co. shares BA, +0.19% ended litt le 
changed after losing 2.9% Thursday on news 
that the company?s 737 MAX fleet, which has 

been grounded since March after two fatal 
crashes, could take much longer to receive 
regulatory clearance to bring the jets back 
online.

Fellow Dow constituent, UnitedHealth Group 
Inc. UNH, -0.95%   said Friday that it named 
Dirk McMahon, currently president and chief 
operating officer of its Optum platform as its 
new chief executive.



INCISIVE INVESTOR
PAGE 5

 

         

THE WEEK AHEAD

There are some key concepts to understand when investing for retirement. Click 
to learn more.

                                                                                             -Randall Fielder 
                                                              (713-955-3555, randall@park10financial.com)

KEYS TO INVESTING FOR RETIREMENT
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